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To the Shareholders of

Acciona, S.A. commissioned by the Company's Directors

REPORT ON THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Introduction

We have conducted a limited review of the accompanying condensed consolidated interim financial
statements (the “interim financial statements”) of Acciona, S.A. (the "Company”) and subsidiaries
(the “Group”), which comprise the balance sheet at 30 June 2020, the income statement, the
statement of recognised income and expense, the statement of changes in equity, the statement of
cash flows, and the explanatory notes, all condensed and consolidated, for the six-month period then
ended. The Directors of the Company are responsible for the preparation of these interim financial
statements in accordance with International Accounting Standard 34 “Interim Financial Reporting”,
as adopted by the European Union, for the preparation of condensed interim financial statements,
pursuant to article 12 of Royal Decree 1362/2007. Our responsibility is to express a conclusion on
these interim financial statements based on our limited review.

Scope of Review

We conducted our limited review in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent Auditor
of the Entity”. A limited review of interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A limited review is substantially less in scope than an audit conducted in accordance
with legislation regulating the audit of accounts in Spain and, consequently, does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion on the accompanying interim financial
statements.
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Conclusion

Based on our limited review, which under no circumstances can be considered an audit, nothing has
come to our attention that causes us to believe that the accompanying interim financial statements
for the six-month period ended 30 June 2020 have not been prepared, in all material respects, in
accordance with International Accounting Standard 34 “Interim Financial Reporting”, as adopted by
the European Union, for the preparation of condensed interim financial statements, pursuant to
article 12 of Royal Decree 1362/2007.

Emphasis of Matter

We draw your attention to the accompanying note 2 (a), which states that these accompanying
interim financial statements do not include all the information required in complete consolidated
financial statements prepared in accordance with International Financial Reporting Standards as
adopted by the European Union. The accompanying interim financial statements should therefore be
read in conjunction with the Group's consolidated annual accounts for the year ended 31 December
2019. This matter does not modify our conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The accompanying consolidated interim directors’ report for the six-month period ended 30 June
2020 contains such explanations as the Directors of the Company consider relevant with respect to
the significant events that have taken place in this period and their effect on the interim financial
statements, as well as the disclosures required by article 15 of Royal Decree 1362/2007. The
consolidated interim directors’ report is not an integral part of the interim financial statements. We
have verified that the accounting information contained therein is consistent with that disclosed in
the interim financial statements for the six-month period ended 30 June 2020. Our work is limited to
the verification of the consolidated interim directors’ report within the scope described in this
paragraph and does not include a review of information other than that obtained from the accounting
records of Acciona, S.A. and subsidiaries.

Paragraph on Other Matters

This report has been prepared at the request of the Directors of Acciona, S.A. in relation to the
publication of the six-monthly financial report required by article 119 of of Royal Legislative Decree
Law 4/2015, of 23 October, approving the consolidated text of the Securities Market Law developed
by Royal Decree 1362/2007 of 19 October.

KPMG Auditores, S.L.

(Signed on original in Spanish)

Borja Guinea Lopez

29 July 2020



ACCIONA, S.A.
AND

SUBSIDIARIES
(Consolidated Group)

CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS AND
INTERIM DIRECTORS’ REPORT

FOR THE SIX-MONTH PERIOD
ENDED 30 JUNE 2020






















EXPLANATORY NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS FOR THE SIX-MONTH PERIOD ENDED 30 JUNE 2020 OF ACCIONA,
S.A. AND SUBSIDIARIES (Consolidated Group)

1. - Group activities

Acciona, S.A. (hereinafter, the “Parent Company” or the “Company”) and its subsidiaries integrate
Acciona Group (hereinafter, “Acciona” or the “Group”). Acciona, S.A.’s registered office and
headquarters are in Alcobendas (Madrid), at Av. Europa 18.

Acciona Group companies operate in several sectors of economic activity, amongst which the
following are noted:

- Energy: comprises the electric business covering the development of renewable power generation
plants, their construction, operation and maintenance, and the sale of the energy produced. All
the electricity generated by Acciona Energy comes from renewable energy sources.

- Infrastructures: Which includes:

- Construction: includes infrastructure construction. It also includes turn-key projects for
power generation plants and other facilities.

- Concessions: includes the exploitation of mainly transport and hospital concessions.

- Water: includes the construction of desalination, water, and wastewater treatment plants,
as well as integral water services management from bulk water abstraction all the way to
discharging treated wastewater to the environment. It also operates water concessions
covering the entire water cycle

- Services: includes urban mobility activities such as rental of all types of vehicles,
analysis, design and implementation of energy efficiency and renewables improvement
projects in all types of energy-consuming facilities, as well as facility services activities,
airport handling, waste collection and treatment and logistics services, among others.

- Other activities: includes the business related to fund management and stock brokerage, winery
production, real estate, and other businesses.

The explanatory notes to the accompanying consolidated financial statements for the semester
include Note 19 “Segment Reporting”, which includes detailed information on the assets, liabilities
and operations carried out in each of the business activities developed by Acciona Group. Acciona,
S.A.'s shares are listed on the SIBE (Madrid, Barcelona, Valencia and Bilbao stock exchanges).



2.- Bases of presentation of the six-month consolidated financial statements and other
disclosures

a) Bases of presentation

In conformity with Regulation (EC) no. 1606/2002 of the European Parliament and the Council of 19
July 2002, all the companies governed by the Law of a European Union member state and whose
stock is quoted on a regulated market of any European Union member state, must disclose their
consolidated financial statements for the financial years commencing 1 January 2005 in accordance
with the International Financial Reporting Standards (hereinafter, IFRS) as adopted by the European
Union.

Acciona Group consolidated financial statements for financial year 2019 were prepared by the
Directors of the Company at the Board of Directors meeting held on 27 February 2020, in
accordance with the applicable financial information regulatory framework and, in particular, in
accordance with the principles and criteria contained in the IFRS adopted by the European Union, by
applying the consolidation principles, accounting policies and measurement criteria described in
notes 3 and 4 to said consolidated financial statements, so that the financial statements give a true
and fair view of the consolidated equity and of the consolidated financial situation of the Group at 31
December 2019, and of the consolidated results of its operations, of the changes in the recognised
consolidated income statement and of the consolidated cash flows for the financial year then ended.
Said consolidated financial statements were approved by the General Shareholders’ Meeting held on
28 May 2020.

Acciona Group consolidated financial statements for financial year 2019 were prepared on the basis
of the accounting records kept by the Parent Company and by the other Group companies.

These condensed six-month consolidated financial statements are presented in accordance with IAS
34 — Interim Financial Reporting and circular 1/2008, 5/2015 and 3/2018 of the Spanish National
Markets and Competition Commission (CNMC), and were prepared by the Directors of the Parent
Company on 29 July 2020, in conformity with article 12 of Royal Decree 1362/2007.

Following IAS 34, interim financial information is prepared only with the purpose of bringing up to
date the contents of the most recent annual consolidated financial statements prepared by the Group,
highlighting the new activities, events and circumstances that have taken place in the six-month
period and not duplicating the information as previously disclosed in the consolidated financial
statements for financial year 2019. Therefore, for a proper understanding of the information included
in these six-month condensed consolidated financial statements, these statements should be read
jointly with the consolidated financial statements of the Group for financial year 2019.

In the first half of 2020 the following accounting standards, amendments and interpretations became
effective:






The assumptions used in the actuarial estimate of pension liabilities and obligations.
The useful life of property, plant and equipment, investment property and intangible assets.
The assumptions used to measure the fair value of financial instruments.

The probability of occurrence and the amount, as applicable, of liabilities of an undetermined amount
or contingent liabilities.

Future costs for dismantling facilities and the restoration of land.

The expense for corporate tax that, under IAS 34, is recognised in interim periods on the basis of the
best estimate of the effective tax rate that Acciona Group anticipates for the annual period, and the
recoverability of recognised deferred taxes.

These estimates were based on the best information available to date about the events analysed.
However, it so might happen that future events could make it necessary to change these estimates
(upwards or downwards) at the close of financial year 2020 or in subsequent financial years. If this
were the case, it would be done, under IAS 8, prospectively, and the effects of change in estimates on
the consolidated income statement of the years affected would be recognised.

In this regard, the current situation caused by the COVID-19 coronavirus outbreak, which led the
World Health Organization to declare a pandemic as a result of the health crisis caused by COVID-
19, the relevant accounting estimates and the judgements, estimates and assumptions made in the
process of applying the group’s accounting policies to prepare the six-month financial statements, are
affected by a greater degree of uncertainty.

- COVID-19

The COVID-19 pandemic is testing governments, institutions, businesses, and society as a whole.
Efforts to control the health emergency are having a significant economic impact. Governments and
administrations around the world are struggling to find a suitable balance of power between
containing the virus and maintaining economic activity. The vast majority of governments have
adopted a series of measures that seek to curb the expansion of the disease and end the health crisis,
which includes widespread lockdown of entire populations, limitations on people's mobility, social
distancing, etc. In Spain, these measures reached their highest form when a national state of alarm
was declared for the second time during times of a democracy, through Royal Decree 463/2020 of 14
March 2020 declaring the state of alarm in Spain to manage the health crisis situation caused by
COVID-19, which was in force through successive extensions until 21 June 2020.

However, these measures which have proven very efficient in curtailing the spread of the virus, have
a direct impact on economic activity, affecting virtually all business sectors and particularly those in
the service sector.

Moreover, COVID-19 is a global phenomenon that is reaching all corners of the world, although
some regions have felt different effects compared to others, both in terms of time, and in terms of its
effects on the population and the economy. While Spain and the rest of Europe are coming to the end
of the lockdown de-escalation process and launching the so-called “new normal”, other countries like
the United States, Brazil, and India are still struggling to flatten the infection curve. Other countries
such as Australia have seen less of an impact caused
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Acciona, with a presence in all five continents and with a business portfolio covering multiple
economic activity sectors, is not immune to the pandemic. The effects of COVID-19 have been felt,
particularly in the months of April and May, while the first signs of recovery where observed in June.

Establishing the magnitude and scope of its impact requires reasonable judgements to be made, and
this has been done according to the Directors’ best estimates. Detailed information on the estimated
impact of COVID-19 on the Group’s financial situation and the operations of the Group during the
six-month period ended 30 June 2020 is provided below.

Breakdown by division

Energy 29 32) (32)

Other activities (65) (22) (22)

Energy

During the first six months of 2020, the energy demand in Spain was at 120,340 GWh, 8 % lower
than the same period in the previous year, corrected by calendar and temperature effects. This fall
was mainly caused by stopping business and social activities due to the measures adopted by
administrations to stop the spread of Coronavirus and, specifically, by declaring the state of alarm.
According to information from REE (Red Eléctrica de Espafia), during the state of alarm period
(from 15 March to 21 June), the demand in the Spanish electrical system was 13.3% lower than the
same period in 2019. Consequently, the average energy sales price (pool) for the first six months of
2020 fell to 29.0 EUR/MWh, 44% lower than the price recorded in the same period of 2019,
reaching the lowest point on 1 May with a minimum price of 1.02 EUR/MWh. At 30 June 2020, the
pool closed at 37.58 EUR/MWHh, still far from 2019 prices but clearly rising. Despite this, 57% of the
Group’s power in Spain is subject to the specific remuneration framework established by Royal
Decree 413/2014 of 6 June, which limits the reduction in income for these facilities based on the
regulatory tier mechanism.

In any case, since the drop in prices was induced by a reduction in the energy demand caused by
pausing economic activities, the drop in price is temporary and will be restored once economic
activity recovers its normal state.

With regards to international facilities, most of the energy generation facilities have a PPA (Power
Purchase Agreement) in place and are therefore protected from potential drops in price.

Furthermore, multiple governments and administrations have doubled down on renewable energies
as the driving force behind economic recovery in the post-COVID era by supporting programmes
such as the recently approved NextGenerationl sion, 30% of



the aggregate expenditure of NextGenerationEU and the Multiannual Financial Framework 2021-27
(MFP) will go towards projects fighting climate change, something that is unprecedented. Therefore,
not only does the business model remain valid, but it can be expected to be strengthened.

Consequently, taking into account that the average remaining life of Acciona Group's renewable
energy generation facilities in Spain is around 16 years, the fall in the energy demand and its
subsequent impact on the average energy price for the six-month period concluding 30 June 2020 is
not deemed as an indication of an additional impairment to these assets.

However, as the useful life adopted for wind and photovoltaic generation assets has been extended
from 25 to 30 years, the impairment test for all facilities classified as impaired at 31 December 2019
has been updated (see useful life extension section in note 2.b)).

Regarding the subsidiary Nordex, SE, the health crisis caused by COVID-19 has had significant
adverse effects on this company’s activities. The results for the first quarter of 2020 published by the
company on 11 May did not yet reflect these consequences. However, disruptions in the supply
chain, as well as the temporary closure of some of its production facilities made it impossible for
their budget for this year to be met; this has resulting in company management, making an
announcement on 5 May, overriding the 2020 forecasts announced to the market on the 2019 year
results presentation that took place on 24 March (which had been issued with due cautions stemming
from the incipient spread of COVID-19).

At the date these interim financial statements were prepared the company had not published any
quantitative consequences of COVID-19 on its financial situation and its operations.

Infrastructure

In response to the effects of the health crisis, intensive legislative activity has taken place which has
resulted in important modifications to the legal framework in most countries where the division
operates.

In Spain, Royal Decree 463/2020 was published on 14 March 2020 declaring the state of alarm in
Spain to manage the health crisis situation caused by COVID-19. This decree established certain
restrictions to mobility, as well as economic, social, and health measures, and has been the subject of
extensive legislative development that is still ongoing and which has, in some cases, substantially
modified the contents of pre-existing laws, such as Law 09/2017 on Public Sector Contracts.

Along these lines, of particular note are Decree-Laws 8/2020 and 10/2020. Decree-Law 8/2020 has
had a special impact in the division since it reduced the compensation which construction and
concession companies had been entitled to under the aforementioned Law on Public Sector
Contracts. Decree-Law 10/2020 established absolute restrictions on any activity or service that was
not considered essential (food distribution, pharmacies, agriculture, among others) in order to reduce
the mobility of the general population to a minimum in the context of the fight against COVID-19.

Th remaining countries where the Group operates have adonted similar meaanrec ar passed similar
modifications to their legal framework.



The main effects experienced by the Infrastructure Division in its different activities are described
below:

o Construction

The Group’s construction activity has a strong international presence, meaning that the impact on
operations is irregular based on the evolution of the pandemic in different countries.

In Spain, after Decree-Law 10/2020 of 29 March regulated recoverable paid leave for employed
workers not providing essential services to fight COVID-19 by reducing mobility, construction
activities were halted between 30 March and 13 April. As of 30 June 2020, this activity has been
fully restored.

At an international level, the impact varies from a complete halt in the activity in countries such as
New Zealand, the Philippines, Ecuador, Panama and Peru, to uninterrupted activities (albeit in some
cases affected by reduced performance), in countries such as Australia, Poland, Canada, Chile,
Norway, UAE, Saudi Arabia and Qatar, the main countries in which the Group’s construction
activity is present.

From early April, when the percentage of halted contracts reached 60% mainly due to the situation in
Spain, the pandemic situation improved in such a way that by the end of June, halted contracts
represented only 1% of the total, all in Latin America. It is worth emphasizing that all protocols
established by the Group in terms of occupational risk prevention have been applied to all contracts.

However, the extraordinary force majeure situation and/or change in legislation resulting from the
pandemic means that most agreements can be negotiated or a direct claim can be put against clients
for them to partially or fully compensate for the negative effects produced by COVID-19, both in
terms of cost overruns and in inefficiencies or delays in the contract execution schedules established
before the pandemic. To this end, as of the end of June, significant agreements have been reached
with multiple clients, while others are still under negotiation.

Furthermore, regarding the main corporate operations projected by the division for the first semester,
specifically the partial acquisition of Lendlease Engineering’s project portfolio and the transfer of the
concession contract for line 6 of the Sdo Paulo Metro (Brazil), it is worth emphasizing that the health
crisis has resulted in a delay in these operations. It is expected that they will be concluded during the
second half of the year.

Consequently, the main negative impacts of the pandemic are caused by the delay in production
during the first half of 2020 for an estimated amount of 309 million Euros.

e (Concessions

Mobility restrictions imposed in Spain in the context of the state of alarm resulted in a sharp decline
in road traffic. This led to a drop in revenue from two roads operated under a concession
arrangement which are exposed to demand risk for approximately 8 million euros. This sharp
decrease was most significant in April and M ment as the state of



alarm was lifted. At the date these six-month financial statements were prepared, road travel has
significantly increased in relation to the levels recorded during the second quarter of the year.
However, although authorities have lifted the mobility restrictions, the precautions adopted by
society and companies to guarantee social distancing in the post-COVID era, such as teleworking for
example, together with the fact that economic activities have not fully returned to normal, prevent
traffic from reaching the levels expected for this time of year.

Taking into consideration that the remaining operation term for these two concessions is 13 and 6
years, the Company’s management has estimated that this temporary drop in revenue does not
indicate any impairment of these assets.

o Water

The operation, maintenance, and service management aspects of the water business have been
marginally affected, since these are deemed essential services both at a national level, where they
have operated under Royal Decree 08/2020 and Royal Decree 10/2020, and at an international level,
where very similar legislation has applied in view of the services to be guaranteed (drinking water
supply, wastewater treatment and desalination).

e Services

The state of alarm declared in Spain and the mobility restrictions imposed worldwide have had a
significant impact in the Service Subgroup’s activities such as Airport Services, Urban Mobility, as
well as logistical, cleaning and maintenance services provided to clients operating in the automotive,
tourism, railway transport, shipbuilding, recreational, shopping centre, and hospitality sectors, among
others.

Other contracts related to hospital services, cleaning services, foodstuffs, waste collection and
management, freight transport, energy services, and public administration have not been affected by
the state of alarm measures due to their classification as essential activities under Royal Decree-Law
10/2020 of 29 March and Health Order 271/2020. Conversely, these activities have increased in
some case given the importance of such essential services during the most critical period of the
pandemic.

The main impact on the affected services corresponds to a drastic drop in revenue resulting from the
lack of urban mobility and the stoppage of some activities by specific clients that were not regarded
as essential. Likewise, the consequences of the pandemic for some clients have required provisions
amounting to 12 million euros to cover various risks. Additionally, some contracts have had to be
reduced to minimal services which has resulted in inefficiencies due to cost overruns that cannot be
recovered from clients.

With Royal Decree-Law 8/2020 introducing extraordinary emergency measures to manage the
impact of COVID-19, the concept of force majeure was extraordinarily extended to cover employee
furlough schemes (known in Spain as ERTE, Expediente de Regulacion de Empleo Temporal).
Royal Decree-Law 18/2020 introduced the concept of a partial force majeure for companies to
reduce working hours as activities were gradually resumed. At the end of June, Royal Decree-Law
24/2020 came into force, extending the co ar 2020 for
companies that had been unable to resume thei



As a result of the events described above, the Services business was forced to furlough employees in
Spain (under the ERTE scheme) and to undertake similar actions in other countries for most of the
workers related to the affected contracts, so as not to compromise the viability and future activity of
these contracts.

Thus, in the peak of the pandemic, this measure affected 32% of the workers in this business, which
at 30 June 2020 affected 17% of workers (2,398 and 1,468 workers in Spain and in other countries,
respectively). The activities most affected by these measures have been those related to Airport
Services, Urban Mobility, and other activities in the Facility Services Subgroup provided to clients in
the automotive, tourism, and passenger transport sectors.

This measure has entailed an exemption of Spanish Social Security fees of 4.3 million Euros as of 30
June 2020.

Lastly, the impacts on activities and the uncertainty regarding the evolution of the pandemic are
indications of an impairment of the goodwill in the Acciona Facility Services Subgroup and the
Acciona Airports Subgroup businesses, which has entailed bringing forward goodwill impairment
tests to the interim period concluded on 30 June 2020. In this regard, a cash flow projection was
made that covers a period of five years to calculate the recoverable value, along with a terminal value
that represents the value of the future cash flows from the sixth year and which has been determined
based on a standard cash flow estimate. The cash flow projection was performed based on
estimations made by the Group’s Management, considering the new probable business scenario
which, while it does not reach the levels estimated for previous years, projects a gradual recovery.
The main hypotheses made estimate a growth rate of 1.5% for the terminal value and a discount rate
of 6.1% and 7.95% for the Acciona Facility Services Subgroup and Acciona Airports in Chile,
respectively, which in both cases are higher than those featured in the impairment test for the
previous year. As a result of this analysis, there has been no need to recognise impairment losses on
the goodwill registered.

Other activities

= Bestinver

With regards to the investment funds and pension plans developed by Bestinver, the assets under
company management have been reduced by 18% during 2020, leading to a reduction of 1,254
million euros as a consequence of the general collapse of stock markets in the face of the
deteriorating economic outlook for the world’s major economies. MSCI Europe, the main reference
index for the investment funds managed by Bestinver, suffered falls higher than 14% during this
period due to the special impact of COVID-19 on Eurozone countries.

This fall in the assets under management has resulted in a reduction in revenue of approximately 11
million euros.

Despite this, the high maturity profile of Bes™ I B ianagement of
their risk profile has enabled the impact caused ) be reduced.



=  Real Estate

Restrictions on mobility imposed by the authorities have made it impossible to deliver the committed
housing developments that were planned for the first half of 2020 in both Spain and Mexico. Clearly,
as this is a temporary situation, it has only meant a delay in sales which, for the most part, will be
corrected in the second half of the year.

Furthermore, the uncertainty caused by the health crisis has not had an impact in the new build
market. Therefore, the Group estimates that the valuations of the real estate assets as of 31 December
2019 remain valid.

In addition, during the six-month period ended 30 June 2020 no significant changes occurred in the
estimates made at the close of financial year 2019; nor were there changes in accounting criteria or
correction of errors, except for the following:

- Extension of the useful life of wind and photovoltaic assets

Based on technical analyses and industry practices, the Acciona Group has extended the life cycle of
its wind and photovoltaic facilities from 25 to 30 years. In the first months of 2020, technical
analyses were performed by internal experts in operation and maintenance of the Group's wind
facilities which were complemented by reports from four experts, namely TUV, DNV-GL,
Underwriters Laboratories and Nabla Windpower. The report on the analysis of the photovoltaic
assets was prepared by the independent expert GAdvisory. These reports were carried out between
March and May 2020, with the internal reports being dated 28 April, and the external ones being
dated 1 June.

Consequently, the “Depreciation and amortisation charge” caption of the consolidated income
statement includes the impact of this change in estimation since 1 January 2020, and has resulted in a
smaller amortisation of 42.7 million euros for the period, as well as a positive effect of 4.8 million
euros in “Income from companies accounted for using equity method - analogous”. Furthermore, this
fact has resulted in an update of the impairment tests for these assets, and has shown an impairment
reversal amounting to 87 million euros (see note 4) under “Impairment and gains or losses on
disposals of non-current assets” as well as a positive effect of 19 million euros under “Income from
companies accounted for using by equity method - analogous” (see note 9.2).

¢) Contingent assets and liabilities

Note 18 to Acciona Group consolidated financial statements for the financial year ended 31
December 2019 provides information on contingent assets and liabilities at said date No significant
changes in the contingent assets and liabilities of Acciona Group took place in the first half of 2020,
except as indicated in note 14.

d) Comparison of information

The information contained in these condens~? ~~=rrlidnénd Hwnwnind nbnbomenein £op the first half of
financial year 2019 and for the year ended . d exclusively for



purposes of comparison with the information on the six-month period ended 30 June 2020; however,
the following considerations must be taken into account:

Classification of the profit/(loss) of companies accounted for using the equity method.

As of 1 January 2020 the Acciona Group includes income from associated companies and joint
ventures that are accounted for using the equity method, and that carry out an activity similar to the
Group’s activity, within the operating profit/(loss) according to Decision EECS/0114-06 issued by
the European Securities and Markets Authority (ESMA).

The Group considers that this reclassification will contribute to making the operating results a
better reflection of the financial performance of those assets and activities that make up the Group's
corporate purpose and in which the Group is highly involved, regardless of the legal nature of the
agreements that regulate their management. The results of those associates and joint ventures that
develop activities different from the group's business are more similar to a financial investment, so
this would be the only ones recorded under operating profit.

The group has added a new item in the incomes statement - “Income from companies accounted
for using equity method - analogous” where the results of associates and joint ventures that carry
out a similar activity to the Group business are presented.

The share of the results of associates and joint ventures that engage in a non-analogue activity
continues to be presented under financial results, although the name of the item changes to
“Income from companies accounted for using equity method - non-analogous” (formerly “income
from companies accounted for using the equity method”). As of 30 June 2020, the only investment
accounted for using the equity method relating to an activity that is not analogous to that of the
Group is the group's shareholding in the share capital of Nordex SE.

Following IAS 8, the comparative figures for the first half of 2019 have been restated and the
original heading “income from companies accounted for using the equity method” has been
renamed “Income from associated companies - non-analogous” and is shown with a negative result
of 33 million euros, with the difference of 46 million euros being recorded as a positive result
under the new heading “Income from companies accounted for using equity method - analogous”.

Land where wind power generation facilities are located

In note 2.a) to the interim consolidated financial statements for the first half of 2019, the Group
indicated that after analysing the lease agreements for land on which wind power generation
facilities are located, certain limitations were identified to the ability to manage the use of the
land on an exclusive basis that called into question the classification of the contract as a lease,
and therefore the Group decided to exclude these leases from the application of IFRS 16 - Leases.
It was also mentioned that this issue was not specifically regulated in the standard and that its
accounting treatment could be subject to modifications in light of future interpretations or
clarifications that may be issued by the regulators or accounting doctrine.

In the second half of 2019 practice has shown that this issue has not been given uniform
accounting treatment by the various isst aware that this



interpretation involved a high level of judgement that is not exempt from discussion, and in line
with various discussions held with the market supervisor in the interests of consistency, the
Group finally decided to include these land leases within the scope of IFRS 16 in the 2019
financial statements.

Since the application of IFRS 16 to these land agreements would not have had a significant effect
on either the income statement or the condensed consolidated statement of cash flows for the first
half of 2019, the Acciona Group considered that the comparative information did not need to be
restated.

e) Seasonal nature of the Group’s operations

Most activities carried out by Acciona Group companies are not particularly cyclical or seasonal. The
Group’s airport handling activity has a seasonal component in its revenues, which is concentrated in
the summer months. In the same way, some energy division businesses show a certain seasonal
component in terms of their income, as is the case with the wind or hydraulic business. This seasonal
component, however, does not significantly affect the comparability of information, so no specific
itemisation is required in these explanatory notes to the condensed consolidated financial statements
for the six-month period ended 30 June 2020.

Notwithstanding the above, the situation caused by the COVID-19 health crisis has affected the
development of the Group's activity and therefore the information for the first half of 2020 must be
interpreted taking this circumstance into account (see note 2.b)).

f) Relative importance

In determining what information to disclose in the notes about the various items on the financial
statements, or about other matters, the Group, under IAS 34, took into account the relative
importance in relation to the six-month condensed consolidated financial statements for the six-
month period.

g) Consolidated statement of cash flows

The following terms, with the meanings specified, are used in the consolidated statement of cash
flows, which was prepared using the indirect method:

Cash flows: inflows and outflows of cash and cash equivalents, which are taken to be changes in the
value of short-term, highly liquid investments.

Operating activities: typical activities of the Company, as well as other activities that are not
investing or financing activities. Based on the profit before tax from continuing operations, in
addition to the adjustment for “Depreciation and Amortisation of Assets and Provisions”, transfers of
interest paid and received are recognised under “Other Adjustments to Profit (Net)” although on a
separate basis, as well as the transfer of the gains or losses on disposal of assets included under
investment activities and, lastly, the adjustments to the results of companies accounted for using the
equity method and, in general, any results that do not eenerate cach flows
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Investing activities: acquisition, disposal or use by others of long-term assets and other investments
not included in cash and cash equivalents.

Financing activities: activities that result in changes in the size and composition of equity and
liabilities that are not operating activities.

In the preparation of the condensed consolidated statement of cash flows, the following were
considered “cash and cash equivalents”: cash and demand bank deposits, and current investments
with high liquidity, which can be easily translated to determined amounts of cash and are under very
little risk of change in value.

3.- Changes in the Group's composition

Appendices I, II and III to Acciona Group’s consolidated financial statements for the financial year
ended 31 December 2019 provide relevant information on subsidiaries, jointly-controlled entities and
associates and joint arrangements of the Group. Following the acquisition method, the Group
recognises all the additions to the Group that involve taking control.

During the six-month period ended 30 June 2020, there were no additions or disposals of significant
shareholdings.






“Transfers” includes the reclassification of approximately 85 million euros from “PPE under
construction” to “Energy generation facilities” for the investments made in the “Almeyda”
photovoltaic project and the Tolchen interconnection line in Chile, which came into operation in
January and March 2020, respectively.

“Other changes” includes the effect of foreign exchange translation differences in the six-month
period ended 30 June 2020, for a negative amount of 115 million euros, which came mainly from
energy projects whose functional currency is the South African rand, the Mexican peso and the
Chilean peso (positive amount of 46 million euros in the six-month period ended 30 June 2019).

The Group, following the internal procedures established in this respect, analyses throughout the
financial year the trend of the yield of the main assets, assessing compliance with or, if appropriate,
the appearance of deviations from the main assumptions and estimates underlying the impairment
tests at 31 December 2019, as well as the presence of relevant changes on the markets where the
assets operate relating to regulatory, economical or technological aspects, for adequate adjustment of
impairment provisions during the financial year. In the first half of 2020 no significant aspects to be
highlighted were observed, except for the following in relation to the impairment reversals of certain
assets in the energy division, and the recoverability analyses carried out in the context of COVID-19
(see Note 2-b)).

As a result of extending the useful life of the wind and photovoltaic facilities from 25 to 30 years
(see note 2.b)), the Group updated the impairment tests associated with energy generation assets and
recognised an impairment reversal of 87 million euros under “Impairment and profit / (loss) on
disposal of non-current assets” in the consolidated income statement.

To calculate the value in use, the expected cash flows until the end of the useful life of the asset
without a terminal value were projected, which were approved by the Group's Management. Two
different discount rates have been determined to differentiate between regulated asset life periods
(WACC of 4.72%) from unregulated life periods (WACC of 5.47%). The discount rate is weighted
in each case based on the proportion of the regulated and unregulated lives of the assets over their
total remaining useful lives.
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the assets and liabilities identified in the acquired companies was in progress. In the first half of
2020, the purchase price allocation (PPA) was completed, and an intangible asset associated with the
“Asset Management Relationship” and a deferred tax liability were recognised for a total value of
3,749 and 937 thousand euros, respectively (see note 8). The services of the expert Ernst & Young
Servicios Corporativos, S.L. were used to measure this intangible asset, which was measured using
the “Multi-period Excess Earnings” method, a widely accepted method for valuing customer
relationships. The main assumptions considered in the valuation were a discount rate (WACC) of
12.2% and an estimated growth rate of 1.4%.

As a result of the aforementioned process and due to the difference between the fair value of the net
assets acquired and the acquisition cost, goodwill amounting to 19,492 thousand euros was
eventually recognised.

At 30 June 2020 negative foreign exchange translation differences in the caption have been recorded
for approximately 3.6 million euros (positive 0.7 million euros at 31 December 2019), mainly due to
changes in the Chilean peso (CLP) and Australian dollar (AUD) exchange rates.

During the first six months of 2020, except for the recoverability analyses carried out in the context
of COVID-19 (see note 2.b)), no circumstances have been identified indicating that an impairment
test to 30 June 2020 needs to be done. Similarly, at 31 December 2019 no impairment was identified
in the tests performed.

Acciona Group policies concerning impairment analysis of its intangible assets, PPE and particularly
its goodwill are described in note 4.2 f) to the consolidated financial statements for financial year
ended 31 December 2019.
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The methodology and sensitivity analysis described in note 4 were applied. The results of these
sensitivity analyses in proportion to the Group’s share percentage indicate that:

- With WACC rates of 5.22% for regulated life and 5.97% for unregulated life, the provision
reversal would be reduced by 1.5 million euros.

- With WACKC rates of 4.22% for regulated life and 4.97% for unregulated life, the provision
reversal would increase by 1.7 million euros.

- Likewise, upward and downward variations of 2.5% in pool rates would result in an increase
and a decrease in the reversal amounting to 3.3 million euros and 3.1 million euros,
respectively.

- Furthermore, upward and downward variations of 50 basis points in the long-term CPI
applicable to the operating and maintenance costs of the assets would result in reductions and
increases in the provision reversal amounting to 0.5 million euros and 0.7 million euros,
respectively.

Note 2.b) briefly describes the consequences that the COVID-19 pandemic is having on the
operations of Nordex SE, according to public information provided by the company. The directors of
Acciona, S.A. consider these events to be an indication of additional impairment and therefore, at 30
June 2020, the impairment test initially formulated at 31 December 2017 was updated and has been
successively updated since then at the end of each period.

The test places the value in use at 30 June 2020 at 644 million euros (695 million euros at 31
December 2019), which is higher than the carrying amount of the investment, which includes an
impairment loss of 145 million euros recognised in 2017. However, despite the excellent future
prospects of the sector in which Nordex SE operates and the confidence placed by customers in its
product portfolio, especially in the Delta 4000 turbine which is resulting in a continued increase in
the volume of orders recorded in recent months, there are still uncertainties that prevent the wind
turbine manufacturing industry from being considered completely standardised, especially in the
current context dominated by the health crisis. In addition, even discounting the effects of the market
volatility caused by COVID-19, the current share price continues to be below the carrying amount
(the closing price of Nordex, SE at 30 June 2020 was 8.81 euros per share). In this regard, the
estimated recoverable amount at 30 June 2020 is lower than that estimated at 31 December 2019 and
in 2017 when the aforementioned impairment was recorded. Therefore, in accordance with IAS 36,
the Group considers it prudent to maintain its policy of continuously monitoring Nordex, SE with the
hope that the signs are consolidated in order for the impairment recorded in 2017 to be reversed. At
30 June 2020 the Group considers that such circumstances have not occurred, and therefore it
maintains the impairment applied according to IAS 36.

The methodology used for calculating the value in use is described in note 4.2.f) of the consolidated
financial statements for financial year 2019, i.e., through discounting the cash flows (WACC) at a
rate which considers the risks inherent to the company’s business as well as the different markets in
which it operates. A cash flow projection approved by the Acciona Group’s directors that covers a
period of five years (2020-2024) has been calculated for this discount operation along with a terminal
value that represents the value of the future cash flow from the sixth year and which has been
determined based on a standard cash flow estimate.



The cash flow estimates for 2020 have been made under a conservative scenario, in line with the
forecasts and announcements made by the company to date as a result of the disruptions caused by
the health crisis caused by Coronavirus. However, from 2021 onwards a progressive recovery in
activity levels and margins is expected, based on the high volume of the current backlog of orders, as
well as the support that renewable energies are receiving from governments and institutions which
attribute them with an essential role in the economic and social recovery.

With regard to the growth of sales used for the standard period, which serves as a basis to calculate
the terminal value (“g” parameter), a 1.5% growth has been estimated, despite the existence of
growth prospects in the sector in which Nordex operates that support greater growth. However, given
the uncertainty caused by the COVID-19 health crisis and the uncertainty associated with projections
for such large periods, it has been considered that 1.5% is a reasonable growth rate.

For the discounted cash flows, an after-tax WACC rate of 7.4% has been considered.

Also, in order to strengthen the consistency and reasonableness of the test, sensitivity analyses have
been performed on changes reasonably expected to occur in the main hypotheses. Thus, a variation
of +/- 50 basis points in the WACC would produce an additional impact on the impairment amount
of -70 and +84 million euros, and a variation of +/- 50 basis points in the sales growth rate in the
standard period (“g”) would result in an additional impact on the impairment amount of +69 and -58
million euros.

Finally, in recent weeks the negotiations being allegedly held by Nordex to sell its development
projects have been made public by some information media. To date the company has not issued any
statements confirming this, so the terms of any eventual transaction are unknown. Since there is no
reliable public information available on this matter and considering, in accordance with the
breakdowns contained in the financial statements of recent years, that the sale of projects under
construction has generally been a marginal activity, it has not been considered appropriate to include
the effects of this potential transaction in the cash flow projections.






11.- Inventories

At 30 June 2020, the amount recognised in this caption related mainly to real estate inventories for a
net carrying amount of 898,002 thousand euros (904,274 thousand euros at 31 December 2019),
which is disclosed net of a provision amounting to 341,916 thousand euros (353,529 thousand euros
at 31 December 2019).

At 30 June 2020 and 31 December 2019, the net carrying amount of mortgaged inventories stood at
767 and 1,231 thousand euros, respectively, mostly related to real estate development.

Real estate development sales commitments to customers at 30 June 2020 and 31 December 2019
amounted to 281,972 and 332,771 thousand euros, respectively.

Based on the analysis performed by the Group’s Management of the trends on the different real
estate markets in which it operates (basically Spain, Poland, Mexico and Portugal), in the first half of
2020 no relevant changes therein or signs of additional impairment were estimated, so the Group did
not update the measurements of real estate inventories made in December 2019 (see note 2.b)). The
Group continuously monitors and will monitor the evolution of the real estate market in the light of
the COVID-19 health crisis with a view to reassessing its estimates at 2020 year-end.

At 30 June 2020 there was a firm purchase agreement for a plot of land in Portugal for 14,000

thousand euros and a commitment subject to various conditions precedent on land in Spain for
21,236 thousand euros.

12.- Non-current assets and liabilities held for sale

In the first half of 2020, the Acciona Group classified several concession assets belonging to the
infrastructure division under “Non-current assets and liabilities held for sale” because the Group has
begun the process to sell its stake in a portfolio of eight concession operations as part of its asset
rotation strategy for assets that have reached an appropriate degree of maturity and, consequently,
their carrying amount will be recovered through the aforementioned sale transaction rather than
through continued use. The concession portfolio includes two transport infrastructure developments,
one hydraulic irrigation facility operation, one educational facility operation and four hospital
infrastructure operations. All assets placed for sale are concession assets already in operation.

The Group's Management considers that there is a high likelihood that the sale will take place in the
short term.

At 30 June 2020 the breakdown of assets and liabilities prior to their classification as held for sale
was as follows:









On 2 July 2015 Acciona, S.A. subscribed a liquidity contract with the Group company Bestinver
Sociedad de Valores, S.A. for the management of its treasury stock. This contract was cancelled and
replaced on 10 July 2017 by another contract with the same company, to which 44,328 shares were
assigned as well as an amount of 3,340,000 euros in the cash account. The company’s stock
operations carried out by Bestinver within the framework of this contract take place on the Spanish
stock exchanges and the purpose is to promote the liquidity of transactions as well as a regular
quotation.

During the first six months of 2020, the shares operating under the liquidity contract resulted in
losses amounting to 195 thousand euros, recognised in the reserves caption.

With regards to other movements, on 27 March 2018 the Company’s Board of Directors agreed to
carry out a time-scheduled buy-back programme which would affect a maximum of 2,862,978
shares, representing 5% of the share capital, for a maximum amount of 233,332,707 euros. The
purpose of this time-scheduled buy-back programme over its own shares was mainly the reduction in
capital through the amortisation of shares, and to a lesser extent, to comply with Acciona, S.A.’s
obligations with the Share Delivery Plan for directors and executives.

At 31 December 2018, a total of 2,817,395 shares had been acquired under this programme,
representing 4.92% of the share capital, for a total cost of 193,207 thousand euros.

On 28 March 2019, the capital reduction was materialised through the redemption of 2,402,897 own
shares at a cost of 164,828 thousand euros.

In addition, 79,485 shares were retired under this programme during the six-month period ended 30
June 2020, corresponding to the delivery of shares to Group management under the Share Delivery
Plan and the Variable Remuneration Replacement Plan (see note 24). The profit reflected in reserves
for these operations amounted to 2,594 thousand euros.

d) Foreign exchange translation differences

In the six-month period ended 30 June 2020, the foreign exchange translation differences led to an
equity decrease of 124,770 thousand euros in respect of December 2019, due to the depreciation of
some foreign currencies in which the Group operates, mainly the Mexican peso, Australian dollar,
and the Canadian dollar.

e) Value adjustments

= Financial assets at fair value with changes in the recognised consolidated income statement

This heading under “Retained Earnings” on the condensed consolidated balance sheet includes the
amount, net of the related tax effect, of changes in the fair value of assets classified as financial
assets at fair value with changes in the recognised consolidated income statement. At 30 June 2020,
the reserves for this item were reduced by 62 thousand euros, the debtor balance amounting to 115
thousand euros.



» Cash flow hedges

This item under “retained earnings” on the condensed consolidated balance sheet includes the
amount, net of the tax effect, of changes in the value of financial derivatives designated as cash flow
hedges.

Movements related to the balance of cash flow hedges during the six-month period ended 30 June
2020 and during the first six months of 2019 are presented below:

Oneningo halance 144 94N 9R 33N
Gross (40231 (R6.311)
@ Transfer to nrofit/(loss) for the neriod 11.717 11 R66
Tax effect (3.906) (3 95N
14.- Non-current provisions

These provisions cover, according to the best estimate by the Directors of the Parent Company, any
liabilities that might arise from litigation, appeals, contentious procedures and obligations pending
resolution at the close of the financial year.

Note 18 to the consolidated financial statements for financial year ended 31 December 2019
describes the main litigation affecting the Group at said date. The most significant changes during
the six-month period ended 30 June 2020 relate to the net increase of 14 million euros in the
provision for implicit obligations in subsidiaries accounted for using the equity method in the
infrastructure division, the increase of 64 million euros in the litigation provision (refer to comments
at the end of this note), and the decrease in provisions due to the transfer to “Non-current assets held
for sale” of concession companies provisions over which the Group, as mentioned in note 12, has
initiated a sale process.

With regards to the situation of the Ter-Llobregat water supply service management agreement, on
20 February 2018 the Supreme Court rejected the cassation appeal lodged by Acciona Agua, S.A.,
together with the Generalitat de Catalunya and Aguas de Barcelona, S.A., thereby confirming the
judgement issued by the Superior Justice Court of Catalonia on 22 July 2015 and therefore voiding
the assignment of the concession for reasons solely attributable to the Generalitat de Catalunya.

In December 2018, the Generalitat de Catalunya made a first proposal to settle the contract following
the Supreme Court ruling, in which it claimed an approximate amount of 38 million euros from the
subsidiary Atll Concessionaria de la Generalitat de Catalunya S.A. (hereinafter the Concessionaire).
Following this, on 1 April 2019, the Generalitat presented a provisional final settlement proposal, in
this case proposing compensation for ATLL .



The Concessionaire has opposed the settlement proposals made because, in short, they are based on
the fact that the contract incurred a nullity cause and not one of voidability, according to the Superior
Court of Justice of Catalonia in its Ruling of 19 November 2018. Based on expert reports carried out
by external advisors, the Concessionaire has estimated that the amount resulting from clause 9.12
amounts to 305 million euros, and 770 million euros is the amount corresponding to the damages
caused. In this regard, on 24 July 2019, the Company filed a contentious-administrative appeal
against the Resolution of the Territory and Sustainability Ministry of the Generalitat de Catalunya
dated 1 April 2019, approving the provisional final settlement of the contract, which was admitted
for processing and is pending resolution to date. In March 2020, the Territory and Sustainability
Ministry of the Generalitat de Catalunya issued a final settlement for an amount of 56 million. The
Company has also appealed this new settlement.

Note 18 to the consolidated financial statements for financial year 2019 describes the main litigation
affecting the Group at said date, mainly from the infrastructure and energy divisions. In the energy
division, the provision is mainly intended to cover a proceeding before the courts of the state of
Illinois (USA) for alleged contractual and non-contractual breaches by Acciona Energy subsidiaries.
In March 2020, the Illinois Appellate Court dismissed Acciona’s appeal against the first instance
ruling, ordering it to pay 134.5 million US dollars. Acciona has appealed against this ruling, and as it
is very difficult to make a reliable estimate of the outcome the Group has made an additional
provision of 64 million euros at 30 June 2020.

The directors of Acciona, S.A. consider that the risk of additional liabilities arising to those already
recognised is remote, and that if they were to arise, they would not have a significant impact on these
condensed consolidated financial statements for the six-month period ended 30 June 2019, nor would
they entail a capital loss.









b) Information on issues or redemption of debt securities

The table below shows the detail at 30 June 2020 and 2019 of the outstanding balance of debt
securities which, at said date, had been issued by the Company or by any other Group company, and
of the changes in said balance in the first six-month period of 2020 and 2019:

Thousand enrns

Balance Issues Repurchases Adjustments Balance
31.12.2019 or due to 30.06.2020
redemption exchange

rate, change
in scope and

nthor

Debt securities 1ssued n a EU member state, which required
resistration of an informative leaflet

1,530,528 988,618 (913,432) 2,922 1,608,636

‘L'otal current and non-current 1,750,706 988,613 (Y13,579) 3,820 1,824,565
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Balance Issues Repurchases Adjustments Balance
31.12.2018 or due to 30.06.2019
redemption exchange

rate, change
in scope and

athar

Debt securities 1ssued 1 a EU member state, which required
recictration of an infarmative leaflet

1,425,337 795,160 (770,835) 6,025 1,455,687

‘L'otal current and non-current 1,649,738 795,160 (774,873) 7,405 1,677,430

Note 19 to the consolidated financial statements for financial year ended 31 December 2019
describes the issues making up the balance for this heading.

During the first half of 2020, the Acciona Group through its subsidiary Acciona Financiacion
Filiales, S.A. and with guarantee from Acciona, S.A., has issued promissory notes amounting to 484
million euros. The promissory notes are issued under the Euro Commercial Paper (ECP) programme,
initially formalised by Acciona, S.A. on 17 January 2013 and renewed annually from 2015 by the
subsidiary Acciona Financiacion de Filiales, S.A. (the last renewal date being 30 April 2020), with a
guarantee from Acciona, S.A. The programme currently has a maximum amount of 1,000 million
euros, Through this programme, which is registered in Euronext Dublin (formerly the Irish Stock
Exchange), notes are issued in the Euromarket with maturities between 15 and 364 days.

In addition, on 18 May 2020, Acciona, S.A. formalised a new European Commercial Paper (ECP)
programme with a maximum amount of 1,000 million euros. During the first half of 2020, issues
under this programme amounted to 200 million euros.

Furthermore, on 30 April 2020, Acciona Financiacion Filiales, S.A. renewed the Euro Medium Term
Note Programme (EMTN) for a maximum amormt afan 0 9 0N millinn anraq During the first six
months of 2020, 273 million euros have bec )n 25 May 2020, the
























23.- Related-party transactions

In addition to the subsidiaries, associates and jointly-controlled entities, the Group’s “related parties”
include Corporate Management “key personnel” (members of the Board of Directors and Senior
Executives, and their close relatives), significant shareholders and the entities over which key
Management personnel may exercise control or significant influence.

The table below shows the transactions performed by the Group with its related parties in the first
six-month period of 2020 and 2019, differentiating between significant shareholders, members of the
Board of Directors and Executives and other related parties. The terms of related-party transactions
are equivalent to those made at arm’s length, and any relevant remuneration in kind has been
recognised.

At 30 June 2020, an amount of 22,800 thousand euros corresponding to the purchase of shares in
ATLL Concesionaria de la Generalitat de Catalunya, S.A. (ATLL) is included in the section “Other
transactions” with “Other related parties”. On 21 June 2019 (see Material Event reported to the
CNMYV under number 279374), the Acciona Group reported that it had assigned any future collection
rights arising from the claim that ATLL Concesionaria de la Generalitat de Catalunya, S.A. (in
liquidation) has with the Generalitat de Catalunya resulting from the cancellation of the Ter-
Llobregat bulk water supply contract award.

As a result of this assignment, and in order to continue in solitary with the claim arising from the
cancellation of the concession contract, Acciona Agua, S.A., as the majority shareholder of ATLL,
offered to his shareholders to acquire their respective shares in this company, all under the same
terms and conditions.

This acquisition process was definitely finalised this past 14 April 2020, through the purchase of the
stake that Global Lubbock, S.L. and Global Buridan, S.L. kept in the share capital of ATLL,
representing 12% of the share capital. This operation was authorised by the Board of Directors,
following a report from the Audit Committee.












The Board of Directors adopted at its meeting on 14 December 2017, upon proposal by the
Appointments and Remuneration Committee, an additional modification of the Plan Regulations in
order to adapt it to corporate governance best practices with regards to deferral, malus and clawback
for the variable remuneration of Executive Directors, and to adapt it to the principles and guidelines
contained in the Directors’ Remuneration Policy approved by the General Shareholders’ Meeting
held on 18 May 2017.

In addition, the Board of Directors adopted at its meeting on 26 March 2020, upon proposal by the
Appointments and Remuneration Committee, to submit to the General Meeting the proposal to
modify the LTIP 2014-2019 to allow for the possibility of replacing the delivery of the Company's
shares that may correspond to the annual or multi-year settlement of the LTIP 2014-2019 with other
Company assets at market value and according to a valuation issued by an independent expert, a
proposal that was approved by the General Shareholders' Meeting held on 28 May 2020.

Following the 2014 Plan Regulations and based on the evaluation of the results obtained during the
three year period from 2014-2016, the Board of Directors, upon proposal by the Appointments and
Remuneration Committee, agreed to deliver 104,096 shares to Executive Directors in 2017 and
assign 26,025 shares to be delivered in a deferred manner, evenly distributed over a period of three
years (1/3 each year).

A) Purpose of the Plan:

The purpose of the 2014 Plan for Delivery of Shares and “Performance Shares” to Acciona and its
group’s management (the Plan for Delivery of Shares/Performance Shares) is to remunerate
management, including the Executive Directors of Acciona, S.A. (“Acciona”) and of the business
and company group whose parent is Acciona, S.A. or where Acciona, S.A. holds a significant interest
in management (“Acciona Group” or “Acciona and its group’) in such a manner as to prompt the
attainment of strategic business objectives of Acciona and its group to the benefit of Acciona’s
shareholders, and the loyalty and permanence of executives.

B) Strategic indicators and objectives to achieve

Achievement of objectives will be based on business strategic indicators, which have been defined by
the Board of Directors for financial years ranging from 2014 to 2019.

C) Plan beneficiaries
C.1. — Executive Directors

For Executive Directors, it is contemplated for the first time that they may have “Performance
shares” annually allocated by the Board of Directors. This does not give them the right to acquire
the related shares (except where so provided by the Regulation) but it is an indication by the Board
of Directors of the number of shares that the Board forecasts that can be allocated to these Executive
Directors at a later date if two conditions are fulfilled: their permanence and the attainment of
Acciona Group’s long-term strategic goals as established by the Board as a requisite for the
Executive Directors to receive shares.



Reference period: The reference period of the business strategic indicators will be the 2014-2019
six-year period, although, for allocation of “Performance shares”, the whole period from the start of
the 2014 Plan application period to the end of the previous financial year will be considered.

“Performance shares” allocation: Upon completion of each financial year, the Board of Directors
may assess the extent to which the long-term strategic objectives have been achieved up to that point.

The final allocation of treasury shares to Executive Directors will take place (a) at the end of the
whole 2014 Plan period (in 2020) upon consideration of the assessment made for the whole 2014-
2019 period and (b) at a midpoint milestone, in 2017, upon completion of the first three 2014-2016
financial years, upon consideration of the assessment made on the first 2014-2016 three-year period.

In response to social interest and if in the opinion of the Board of Directors circumstances make it
advisable for Acciona and the group, after consideration of the Appointments and Remuneration
Committee recommendation, the Board of Directors may delay until 2020 the delivery of the shares
finally allocated to Executive Directors in 2017 (related to financial years 2014, 2015 and 2016),
aligning the delivery of these shares with those which, as appropriate, correspond to be given to
them at the end of the whole 2014 Plan period (in 2020).

Permanence condition: Delivery of the shares finally allocated to Executive Directors is dependent
on the fact that, up to 31 March of the year when the shares are to be delivered, the Executive
Director has not ceased to perform his/her senior management duties in Acciona or its Group for
reasons attributable to the Director in question.

In no event may the number of allocated shares thus quantified exceed, together with those allocated
under the 2014 Plan, the maximum number available approved by the General Meeting.

Shares subject to deferral, malus and clawback: The delivery of 20% of the shares that the
Executive Directors are entitled shall be subject to a deferral period for a minimum of one (1) year,
the accrual of such shares will be subject to their permanence as Executive Director according to the
Regulations, and to no causes being revealed that according to the external auditors would lead to a
material restatement of the Acciona Group’s consolidated financial statements, as judged by the
Board of Directors upon proposal by the Appointments and Remuneration Committee, except when
such a material restatement is the result of a change in accounting regulations.

In addition, during the three (3) years following the date on which the shares are delivered, Acciona
could request the Executive Directors to: (i) return the amounts paid when the corresponding
calculations had been done based on data which has been proven to be manifestly misstated, and (ii)
return the amounts paid and/or not be paid the amounts that they are entitled to, in cases where the
director has incurred a serious breach in their duties of diligence or loyalty in line with their
position in Acciona, or for any other serious and negligent breach of the obligations that the
Executive Directors have assumed under the contracts signed with Acciona in order to fulfil their
executive functions.

Finally, the 2014 Plan does not contemplate the possible sale of shares delivered in order to pay the
tax incurred by the beneficiary as a result of such deliverv. The cost of such payment on account
derived from the 2014 Plan shall not be p mpany shall assume



the tax cost that such payment on account will incur for the beneficiaries within the limits set out by
Acciona.

C.2. — Group’s Executives

For the other beneficiaries that are not executive directors, the Board of Directors will approve,
upon considering proposal by the Appointments and Remuneration Committee, the amount for
separate variable remuneration to be paid through delivery of Acciona’s treasury shares allocated
for each financial year to each executive that benefits from the 2014 Plan other than Executive
Directors.

The allocation may be implemented through a number of treasury shares or in a cash amount. In the
latter case, the equivalent number of shares will be based on the closing price on the last day of
trading of March of the year when the Board of Directors determines the allocation, the exact date
on which the shares will be delivered shall be determined by the Board of Directors. In no event will
the number of allocated shares thus quantified exceed, together with the other shares allocated under
the 2014 Plan, the maximum number approved by the General Meeting.

Treasury shares transferred to these Beneficiaries are subject to Acciona’s right to buy them back, a
right that can be exercised if the beneficiary acquiring the shares ceases his/her professional
engagement with Acciona or its Group before 31 March of the third year following the year when
delivery takes place, for reasons attributable to the Beneficiary. The Board of Directors may extend
to a reduced group of executives the “Performance share” and/or shares allocation system
established for executive directors, with the changes as can be proposed by the Appointments and
Remuneration Committee regarding interim allocation, tax system, objectives, midpoint milestones
and delivery times, with the purpose of increasing their motivation in the attainment of higher value
and long-term stability for the group, as well as consolidating their loyalty and permanence in the
Group.

D) Number of shares available for the Plan

The maximum number of shares that can be allocated to the Beneficiaries in application of the 2014
Plan has been set at 258,035. This maximum number of shares that can be allocated by the Board of
Directors to the beneficiaries under Plan 2014 may be increased by agreement of the General
Shareholders’ Meeting. In this respect, the General Shareholders’ Meeting held on 11 June 2015, 10
May 2016, 18 May 2017, 30 May 2018 and 30 May 2019 agreed to increase the maximum number of
shares available for the 2014-2019 Plan for Delivery of Shares and Performance Shares by 500,000,
without affecting later increases if so proposed by the Board of Directors and approved by the
General Meeting. Today, the maximum number of shares available is 441,961 shares.

E) Recipients

The annual number of Recipients shall not exceed 100.

Plan to replace variable remuneration for shares
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Upon proposal by the Appointments and Remuneration Committee, given the limited number of
Beneficiaries of the former Plan, with the purpose of furthering and extending the objectives for
building loyalty and retaining the Group’s executives, on 26 March 2015 the Board of Directors
approved the “Plan to Replace Variable Remuneration for Acciona shares, aimed to Acciona and its
Group’s management” (the Substitution Plan), excluding executive directors; the main characteristics
of the plan are the following:

Purpose: To retain and motivate the management team effectively and achieve higher alignment of
their interests with those of the Company and its Group.

Initial duration: Six years (2014 to 2019).

Specific Purpose: To offer some executives, on a discretionary basis, the option of replacing or
swapping, in whole or in part, variable remuneration in cash for Company shares, according to a
swap equation to be determined each year. In 2019, the swap equation approved carried an incentive
of 25% over the variable remuneration replaced.

Beneficiaries: The executives that the Board of Directors determines of its own free will. Executive
Directors are excluded from this Plan.

Restrictions on the shares delivered: In general terms, the shares delivered cannot be (a) disposed
of, encumbered or used under any title (except for mortis causa), and (b) no option right can be set
up over them, or any other right limiting ownership or as security, until after 31 March of the third
year following the year in which the shares in question were delivered to the Beneficiary.

Treasury shares transferred to these Beneficiaries are subject to Acciona’s right to buy them back, a
right that can be exercised if the beneficiary acquiring the shares ceases his/her professional
engagement with Acciona or its Group before 31 March of the third year following the year when
delivery takes place, for reasons attributable to the Beneficiary.

Acciona’s share price to be taken as benchmark to determine the swap equation will be the closing
price on the last day of trading of March of the year when the Board of Directors determines the
allocation of the replacement option.

The number of shares delivered to Beneficiaries other than executive directors (57 Beneficiaries),
under the Plan for Delivery of Shares /Performance Shares, in the first half of 2020, has been
26,231 shares.

With regards to executive directors, during the first half of 2020 there has been no firm allocation of
performance shares or of shares under the 2014 Plan for Delivery of Shares /Performance Shares.

Finally, in application of the Substitution Plan, in the first half of 2020 12,953 Company shares have
been delivered to 29 executives of Acciona and its Group in payment of part of their variable
remuneration in cash for 2019.



Shareholders Plan

The Board of Directors of Acciona agreed unanimously, and upon recommendation by the
Appointments and Remuneration Committee, to approve a new “Shareholders Plan” to be generally
applied to all the employees with fiscal residence in Spain. This plan makes it possible to redistribute
part of the variable and/or fixed remuneration with a limit of 12,000 euros per year through delivery
of Company shares, in accordance with the current regulatory framework after the amendments
introduced by Act 26/2014, of 27 November, which amended Act 35/2006, of 28 November, on
Personal Income Tax, the reworded text of the Act on Non-Residents’ Income Tax, approved by
Royal Legislative Decree 5/2004, of 5 March, and other taxation regulations, and which benefits this
type of plans in fiscal terms, (the “Plan”).

The Plan, where participation is voluntary, offers all the employees with fiscal residence in Spain and
who joined any of Acciona Group’s companies before 31 December 2019, the opportunity of sharing
in the company’s results and thus, becoming a shareholder.

This Plan does not affect executive directors because their relationship with the Company is
mercantile and not based on an employment contract.

The delivery of shares, referenced to the closing price quoted on the stock exchange on 31 March
2020, took place in the first half of the month of April.

Savings Plan

In 2014, the Company implemented a savings plan related to a term life assurance, permanent
disability in the degrees of total, absolute and grand invalidity, and death (“Savings Plan”) aimed
solely and exclusively at the Company’s Executive Directors. The basic characteristics of the plan
are as follows:

a) It is a social welfare system based on a defined contribution.

b) It is a system endowed externally through the payment by the Company of annual premiums to
an insurance company with the Participant as the beneficiary, for the coverage of survival and
the risk contingencies, i.e.: (i) death and (ii) permanent disability in the degrees established in
the Regulations.

¢) Should the Participants cease to occupy positions as Executive Directors of Acciona for any
reason, the Company shall cease to pay the premiums to the Savings Plan on the date on which
they unquestionably cease to hold their position, without prejudice to any economic rights
recognised to Participants.

d) The payment of the Benefit arising out of the Savings Plan will be made directly by the
insurance entity to the Participants, net of any corresponding withholdings or payments on
account of personal Income Tax that may be applicable in each case and payable by the
beneficiary of the Benefit. For the rest of the contingencies, the payment of the Benefit will
also be made directly by the insurance entity to any entitled parties.

e) The status of Participant in the Savings Plan will be lost should any of the following
circumstances arise: i) occurrence of any of the risk contingencies covered and collection of the
Benefit; ii) attainment of the age of 65 ronwnr ) vamanwnal fonen 4l wnsion of Executive
Director of Acciona for any reason other t



The variable remuneration is settled in cash, either when it is paid or deferred through contribution
to the Savings Plan. Contributions deferred through contributions to the Savings Plan with the
Executive Directors as beneficiaries amounted to 500 thousand euros in the first half of 2020.

The global remuneration related to rights accumulated by the Directors in this respect amounts to
22,092 thousand euros.



(CONSOLIDATED GROUP)
CONSOLIDATED INTERIM DIRECTORS’ REPORT FOR THE SIX-MONTH PERIOD
ENDED 30 JUNE 2020

Part I — Analysis of the first semester

Acciona discloses results in accordance with the International Financial Reporting Standards
(IFRS), under a corporate structure that comprises three divisions:

Energy comprises the electricity business covering the development, construction, operation and
maintenance of renewable power generation plants, and the sale of the energy produced. All the
electricity generated by Acciona Energy comes from renewable energy sources.

Infrastructure:

- Construction: includes infrastructure construction and engineering activity. It also
includes turn-key projects for power generation plants and other facilities.

- Concessions: includes the exploitation of mainly transport and hospital concessions.

- Water includes the construction of desalination, water treatment and purification plants,
as well as integral water services management from bulk water abstraction all the way to
discharging treated wastewater to the environment. Acciona Agua also operates water
concessions across the entire water cycle.

- Services includes urban mobility activities such as rental of all types of vehicles, analysis,
design and implementation of energy efficiency and renewables improvement projects in
all types of energy-consuming facilities, as well as facility services activities, airport
handling, waste collection and treatment and logistics services, among others.

= Other activities include the businesses related to fund management and stock broking, wine
production, property development and other businesses.

- P



The Alternative Performance Measures (APMs) used repeatedly and in this six-month Directors’
Report by the Acciona Group are defined below:

EBITDA or the gross operating profit: is defined as operating income before depreciation and
amortisation, that is, the operating result of the Group. It is calculated by taking the following items
of the consolidated income statement: “Net revenue”, “Other revenues”, “Change in inventories of
finished goods and work in progress”, “Cost of goods sold”, “Personnel expenses”, “Other operating
expenses” and “Income from associated companies - analogous™!.

EBT excluding corporate transactions: is defined as earnings before tax excluding those
accounting impacts related to exceptional events and decisions made by the Group’s management,
which go beyond the usual course of operative decisions made by the different division’s top
management and are detailed in segment information note.

Net Debt: it shows the Group’s debt, in net terms, deducting cash and cash equivalents. The detailed
reconciliation is broken down in the Cash flow and Net Financial Debt Variation section of the
Directors' Report. It is calculated by taking the following items from the consolidated balance sheet:
“Non-current interest-bearing borrowings”, “Current interest-bearing borrowings”, less “Cash and
cash equivalents” and “Other current financial assets”.

Net Debt including IFRS16: is defined as net debt adding the current and non-current “leasing
liabilities” from the balance sheet.

Non-recourse debt (project debt): corresponds to debt that does not have corporate guarantees, and
therefore its recourse is limited to the debtor’s assets and cash flows.

Recourse debt (corporate debt): debt with a corporate guarantee.

Financial gearing: it shows the relation between the Group’s financial debt and its equity. It is
calculated dividing “Net debt” (calculated as explained above) by “Equity”.

Backlog: is defined as the pending production, i.e., contractual amounts or customer orders after
having deducted the amounts already accounted for as income in the income statement. It is
calculated on the basis of orders and contracts awarded to the Group, deducting the realised portion
that is accounted on “Net revenue” and adding or subtracting “Other variations™ that correspond to
forex adjustments and modifications to the initial contracts.

Gross Ordinary Capex: is defined as the period increase in the balance of property, plant &
equipment, real state investments, right of use under financial leasing contracts and non-current
financial assets, corrected by the following concepts:

- Depreciation, amortisation, and impairment of assets during the period

lAsof 1 January 2020 the Acciona Group includes income from associated companies and joint ventures that are accounted for using
the equity method, and that carry out an activity similar to Acciona’s activity, within the gross operating profit (EBITDA) according to
Decision EECS/0114-06 issued by European Securities and Markets Authority (ESMA).

The Group considers that this reclassification will contribute to making the EBITDA a better reflection of the financial performance of
those assets and activities that form the Group's corporate purpose and in which the Group is highly involved, regardless of the legal
nature of the agreements that regulate their management. The results of those associates and joint ventures which, due to the
development of activities outside the group's business, are more similar to that of a financial investment would be the only ones
recorded under operating profit.

In addition, this change will allow for greater alignment panies have been adopting
in recent times.



- Results on disposal of assets
- Forex fluctuations

When dealing with changes in the consolidation perimeter, net investment is defined as the
outflow/inflow net of resources used/obtained in the acquisition/disposal of net assets.

Net Ordinary Capex: is defined as the Gross Ordinary Capex +/- change in “other payables”
account related to property, plant, and equipment providers.

Divestments: resources obtained from the sale of businesses or significant cash generating units that
are carried out within the framework of a divestment strategy.

Net Investment Cash flow: Net Ordinary Capex, subtracting divestments, +/- change in Property
Development inventories.

Operating Cash flow: represents the ability of assets to generate resources in terms of net debt. It is
obtained as follows:

EBITDA +/- change in operating working capital — net financial cost +/- cash inflow/outflow of
capital gains + income from associates +/- other cash inflow/outflow different from those included in
the Net Investment Cash-flow and from those which constitute shareholder remuneration.

Management uses these APMs to make financial, operational, and planning decisions. They are also
used to evaluate the performance of the Group and its subsidiaries.

Management considers that these APMs provide useful additional financial information to evaluate
the performance of the Group and its subsidiaries as well as for decision-making by the users of the
financial information.

1. Executive Summary

Key Highlights

= The H1 2020 results are marked by the effects of the COVID-19 pandemic, which have been
concentrated mainly in the second quarter of the year. The company estimates that the
negative impact of the pandemic on H1 2020 results amounts to €468 million in terms of
revenue and €144 million in terms of EBITDA, most of which is related to the Infrastructure
business. Despite this, ACCIONA is making progress with its action plan aimed at protecting
its solid financial position and, thus, its medium and long-term growth plans. The Company
believes that it is well positioned to take advantage of the economic recovery stimulus plans,
which is expected to be centred in the sustainable/transformative sectors.

* Revenues stood at €3,042 million, declining by 14.8% compared to H1 2019. Energy and
Infrastructure reduced its sales by 18.3% and 14.0% respectively. Revenues from Other
Activities increased by 8.8%.

=  EBITDA stood at €499 million, 29.1% below H1 2019. This EBITDA figure includes the
contribution of assets consolidated by the equity method whose activity is analogous to that
of the group.



The Energy division reduced its EBITDA by 3.7%:

- In Spain, the Generation business EBITDA fell by 18.7% mainly due to the effect of
lower wholesale electricity prices and the decrease in regulated revenues as a result of
the three-year regulatory review.

- The International Generation business grew by 6.8% mainly driven by the
contribution of the new operating assets.

EBITDA contributed by the Infrastructure business fell by 76.2%, mainly due to the
contribution from the Sydney Light Rail settlement in 2019 and the effects of the pandemic in
2020, particularly in the Industrial contracting segment and some activities within the
Services business.

Other Activities’ EBITDA increased by 67.7% as a result of the increase in the contribution
of the Property development business.

Attributable net profit amounted to €22 million, 85.7% lower than H1 2019, reflecting the
COVID impact as well as the negative contribution from the investment in Nordex which has
more than doubled relative to 2019.

Net ordinary capex amounted to €484 million in the first half of the year. Most of which was
allocated to the Energy division, which invested €415 million in new renewable capacity,
mainly wind plants in Mexico, USA, and Chile. ACCIONA installed 293MW in the first half
and has 780MW in construction at the end of the first half.

In Infrastructure, the backlog of construction and water projects grew to €8,571m, 6.5%
higher than the existing backlog at the end of 2019, with highlights in terms of new awards
being the construction of a hospital in Panama, the construction of the Brisbane Metro
electric rapid transit system and Bayswater Station in Australia, as well as three water
projects in Hong Kong, the Philippines and Argentina.

Net financial debt including IFRS 16 reached €5,719 million, an increase of €402m compared
to December 2019, mainly due to the COVID effect and the investment undertaken during the
period, which expected to concentrate the majority of the investment for 2020.

With regards to ACCIONA's commitment to sustainability, progress continued to be made in
meeting the targets set for 2020 in the environmental, social and taxonomy alignment areas.





















Capital Expenditure

(Million euros) Tan-Tun 2070
Infrastructure 73
Concessions 9
Services 33
Net Ordinary Capex 484

In the first half of 2020 the net ordinary capex across ACCIONA’s various businesses grew to €484
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million, lower than the amount invested during the first half of 2019.

The Energy division invested €415 million in the construction of new capacity, mainly wind
technology, noting the Santa Cruz and San Carlos projects in Mexico, as well as Palmas Altas and La
Chalupa projects in USA. During the first half 293MWs were installed and 780MWs are under

construction.

In addition, the Infrastructure division invested €73 million. Capex in Other Activities does not
include investments in Property development, which amounted to €20 million net (€161 million in

H1 2019).
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13 January 2020: ACCIONA forwards details of the operation related to the Liquidity
Contract between 11/10/2019 and 10/01/2020, both included

Detailed information about the operations relevant to the tenth quarter of the mentioned contract
(from 11th October 2019 to 10th January 2020, both included).

07 February 2020: ACCIONA confirms that it has reached an agreement with the Brazilian
consortium Move and the government of the State of Sdo Paulo (Brazil) for the transfer of
the contract for the concession of Line 6 of the city’s Metro

Completion of the transaction is currently subject to the compliance of certain condition
precedents, such as, among others, the negotiation of certain economic rebalancing conditions of
the concession agreement with the Sao Paolo Government.

Construction of the public collaboration project (PPT) is currently at a standstill.

10 April 2020: AXA Investment Managers - Real Assets (“AXA IM - Real Assets”) and
ACCIONA S.A. (“ACCIONA”) have entered into an agreement with Kohlberg Kravis
Roberts & Co. LP (“KKR”) under which they will acquire the 33.33% equity stake
currently owned by KKR’s infrastructure funds, along with some co-investors, in
ACCIONA Energia Internacional (“AEI”)

This transaction was structured and facilitated by Real Assets Advisers (“RAA”).

Under the current transaction, ACCIONA will increase its equity stake in AEI from 66.67% to
80.0%. AXA IM - Real Assets will acquire the remaining 20.0% equity stake becoming
ACCIONA’s partner in the renewable energy sector. ACCIONA intends to hold a 75% equity
stake in AEI, so that the subsidiary becomes part of its Spanish Tax Consolidation Group, and will
look for potential investors to acquire the additional 5% stake before closing the transaction,
which is expected to take place by December 2020 and subject to customary regulatory approvals.

14 April 2020: ACCIONA reports on the transactions of the Liquidity Contract for periods
ranging from 13/01/2020 and 09/04/2020, both inclusive

Detailed information about the operations relevant to the eleventh quarter of the mentioned
contract (from 13 January 2020 to 9 April 2020, both included).

23 April 2020: The Company has been assigned a Long-Term Issuer Rating of BBB and a
Short-Term Issuer Rating of R-2 (Middle) from DBRS Limited (DBRS Morningstar). All
trends are Stable. Said rating is within the Investment Grade category.

24 April 2020: ACCIONA’s Board of Directors announced today that its Annual General
Meeting will be held on 28 May

In accordance with Spain’s Royal Decree-Law 11/2020, which introduced urgent measures in
response to COVID-19, the company has resolved to modify its proposed dividend payout in its
AGM notice, even though ACCIONA had already signed off on its annual accounts. The new
proposed dividend is 50% lower than the aricinal fioure fallowina the Board of Directors’
decision to modify its initial proposal fro e.



From 30 April 2020, ACCIONA has released the following material information:

18 May 2020: ACCIONA hereby informs that it has formalised a new Euro Commercial
Paper (ECP) programme for a maximum amount of 1,000 million euros, which has been
approved by Euronext Dublin (Irish Stock Exchange).

- The Bank of New York Mellon is the Issuing and Paying agent, and Banco Santander, S.A.
and Banco Sabadell, S.A. are permanent dealers. This programme will allow the Company to
issue Notes in the Euromarket with a maximum maturity of 364 days, thus allowing the
diversification in alternative means of financing in the capital markets.

28 May 2020: Approval of all the proposed resolutions submitted to a vote at the Ordinary
General Meeting of Shareholders held today

- Held on second call, with the attendance of 83.486% of the Company’s share capital
(including treasury shares), shareholders have approved with, at least 92.71% of the share
capital present at the Meeting, all of the items on the agenda submitted to
a vote in the terms included in the documentation available to shareholders and which are
consistent with the proposed resolutions that were communicated to the CNMYV on 24 April
2020 with the registration number 1733.

24 June 2020: ACCIONA’s Board of Directors, enforcing the delegation agreed by the
Annual General Shareholders Meeting held on 28 May 2020 (OIR 2474), has resolved that
the 2019 dividend declared by said meeting, be paid on 2 July 2020, through the entities
adhered to Sociedad de Gestion de los Sistemas de Registro Compensacion y Liquidacion de
Valores

- The relevant dates for the dividend distribution are: Last Trading Date: 29 June 2020,
ExDate: 30 June 2020, Record Date: 1 July 2020, Payment Date: 2 July 2020.

- The 1.925 euros per share gross dividend approved by the Annual General Shareholders
Meeting has been slightly increased to the amount of 1.93653644 euros per share due to the
direct treasury shares adjustment.

15 July 2020: ACCIONA forwards details of the operation related to the Liquidity Contract
between 14/04/2020 and 14/07/2020, both included

- Detailed information about the operations relevant to the twelfth quarter of the mentioned
contract (from 14th April 2020 to 14th July 2020, both included).






The group’s treasury shares as of 30 June 2020 amounted to 326,795 shares, which represent
0.5957% of the share capital.

Part II — Main risks and uncertainties for the first six months of 2020.

An element of natural risk mitigation within the ACCIONA Group is its continued geographical and
sectoral diversification. However, this diversification can influence the evolution of its operations
and of its economic performance.

The ACCIONA Group has a Risk Management System defined by a set of specific procedures for
action, identification, evaluation, and management of risks through risk reduction measures such as
transfers through insurance covers, market instruments, contractual agreements or the establishment
of more efficient policies or procedures.

The main risks related to activities and which may affect the achievement of the Group’s objectives
are the following:

Regulatory risks

A significant portion of the Group’s activities is subject to a large number of regulations and any
changes thereto might affect both activities and economic results.

A significant portion of the Group’s electricity generation activities in Spain is subject to the
regulatory framework initially established in Royal Legislative Decree 9/2013 and later affirmed by
Law 24/2013 of 26 December, on the Electricity Sector and its development regulations. The
remuneration model established seeks to provide predictable income for the plants that apply it and
mitigates their exposure to market price fluctuations through review of this remuneration parameter
every 3 years (regulatory semi-period). Furthermore, the regulation provides for a possible review of
the parameters that determine the future remuneration for the plants every 6 years (regulatory
period), and if this regulation were amended this could impact the results of the operations subject
thereto.

In 2019, the main regulatory development was the approval of Royal Decree Law 17/2019, which
sets and extends reasonable remuneration for the first regulatory period for the following two (until
2032). Setting this long-term target profitability (7.398%) eliminates many of the uncertainties
associated with the review of other remuneration parameters, ensures the predictability of revenues,
and guarantees a return for existing facilities.

In the international area, Acciona seeks to reduce its exposure to market risk through private energy
sale/purchase price agreements (PPAs), which make it possible to establish the future sale price with
third parties over an agreed period of time, thereby reducing exposure to possible changes in market
rates.

In addition to hedging through energy sales contracts, Acciona Green Energy also manages energy
that is exposed to market fluctuations through derivative instruments by measurmg on a monthly
basis that the margin at risk is within - "~ ~~**"* ** " “conomic and Financial
Department.



Financial risks

To manage the financial risk related to the Group’s operations, the exposure to and degree and extent
of the market risk is analysed (including foreign currency risk, interest rate risk and price risk), as
well as credit risk and liquidity risk.

The Group seeks to reduce the effects of these risks by using derivative financial instruments; this
use is governed by the Group’s risk management policies approved by the Board of Directors. These
risk management policies are framed within the principles related to exchange rate risk, interest rate
risk, procurement, credit risk, use of derivative and non-derivative financial instruments, and surplus
investment policies.

Interest rate risk: The risk of interest rate fluctuation is particularly significant in connection to the
financing of concession projects and energy generation plants, capital intensive projects where
profitability depends on potential fluctuations of the interest rate as it is directly related to project
flows.

Adequate management of these risks through hedging operations and the engagement of derivatives
(mainly interest rate swaps, IRS) and by the increase in project financing with fixed-rate corporate
financing can prevent a significant impact of these risks on results.

In order to analyse the effect that a potential change in interest rates might have on the Group’s
accounts, a sensitivity test is implemented, simulating increased and reduced interest rates.

Foreign currency risk: Acciona develops its activity in a large number of countries; therefore, there is
exposure to foreign currency exchange risk. In order to reduce this risk, the ACCIONA Group
engages foreign currency derivatives and exchange rate insurance to hedge operations and significant
future cash flows in accordance with risk limits that can be assumed. On other occasions, the
financing of non-current assets denominated in a currency other than the euro is performed in the
same currency in which the asset is denominated or contracts with third parties are made in double
currency.

In order to analyse the effect that a potential change in interest rates might have on the Group’s
accounts, a sensitivity test is carried out which simulates the impact that a revaluation of the euro of
10% would have on the Group’s net equity, on an individual basis compared to the main currencies
in which the Group operates and holds investments.

Credit risk: To mitigate the risk that the counterparty to a contract fails to meet its obligations,
transactions are negotiated only with solvent third parties and securing sufficient guarantees, to
reduce the risk of financial losses in the event of default. The Group enters into contracts only with
organisations at the same investment ranking level or above and it obtains information on its
counterparties from independent business appraisal agencies, from other public sources of financial
information, and from the information it gathers from its relations with clients.

Bills receivable and customers’ accounts cover a large number of customers from different industries
and geographical areas. The credit relati-—-* -7 " ' to cy are appraised on
an on-going basis, and credit guarantee ered necessary. As



regards the non-payment risk and essentially in the main business areas, public and private clients are
assessed before any contract is made. This process includes a solvency report and going over
contractual requirements from the economic and legal standpoints, and the correct debt evolution is
permanently monitored during the development of the work, and the related value adjustments
according to economic criteria.

To minimise the risk of international expansion, Acciona studies the engagement of credit covers
through export credit insurers, in view of possible losses arising from the occurrence of political risks
which may have a significant impact.

The Group has no significant exposure to credit risk with any of its clients or group of clients with
similar characteristics. Similarly, credit risk concentration is not significant.

Liquidity risk: Acciona Group’s management of the liquidity risk is prudent. The Group keeps an
adequate level of cash and marketable securities and arranges credit facilities undertaken in sufficient
amounts to meet the projected needs.

At the beginning of the COVID-19 health crisis, a decision was taken to take out new credit lines
("Liquidity Lines") with banks in a close relationship with the Group and a total amount of 854
million euros was arranged. At the same time, in order to be eligible for the European Central Bank’s
liquidity programmes (the “Pandemic Emergency Purchase Programme”), the private DBRS rating
was made public. This eligibility has enabled the Bank of Spain to purchase, to date, 400 million
euros of the ECP programme set up for this purpose.

Furthermore, bilateral financing has been extended sufficiently in advance of maturity. This recurrent
task of extending limits and maturities has been done without any repercussions, so the limits and
average life have been maintained.

Furthermore, there has been an increase in the diversification of the financing sources used in recent
years, thus reducing dependence on traditional banking.

Ultimate responsibility for liquidity risk management lies with the Economic and Financial
Department, which prepares the appropriate framework to control the group’s liquidity requirements
in the short, medium, and long term. The Group manages liquidity risk by holding adequate reserves,
appropriate banking services, having available loans and credit facilities, monitoring projected and
actual cash flows on an ongoing basis, and pairing them against financial asset and liability maturity
profiles.

Environmental risks

Acciona's Regulatory System contains the corporate environmental risk management standard, which
includes three specific procedures -climate change, water resources and environmental
responsibility- the development of which provides the company with a methodological framework
that serves as a reference in the identification, analysis, evaluation and treatment of the impacts (both
economic and reputational) that climate change and water resources can generate for the company, as
well as the impacts that the company can generate on the environment, this information being
reflected in risk maps for each business I



For this task, over 300 risk scenarios are analysed - through a group of experts in the fields of
sustainability and environment, business development and asset management, which enables greater
certainty when identifying scenarios that present greater risk and management needs.

The operational centres and activities on which the risk scenarios are generated are identified, as well
as the hazards and causes that motivate them, so that specific strategies for risk management can be
planned. Thus, for each significant risk that is assessed, a specific mitigation file is developed,
detailing both the information relating to treatment measures and management methods, as well as
those responsible for their implementation, deadlines, expected costs and expected effects.

In addition, the company prepares an annual top-down analysis of the risks and opportunities
associated with climate change and water resources, which form the basis for drawing up risk maps
and mitigation files for each business line. The risks arising from climate and water scenarios are
specifically analysed, evaluating the interrelationship of the hazards with the company’s exposure
and vulnerability. The methodology followed is that of the Intergovernmental Panel on Climate
Change (IPCC).

Acciona aligns its climate risk management with the recommendations established by TCFD (Task
Force on Climate-related Financial Disclosures) and with the environmental risk management
requirements of world-renowned indices in which Acciona has traditionally obtained the highest
ratings (CDP Climate, CDP Water Security, CDP Supply Chain), as well as DJSI.

In addition, Acciona has a worldwide cover Environmental Civil Liability policy, whereby all the
Group companies are insured. The main coverages include personal and material damages, pollution
from goods transport, prevention costs, and damage to natural resources.

Procurement risk

The Acciona Group is exposed to the risk of fluctuation in the price of supplies, which is mainly
related to international construction activities, where there is the risk of delay in the supply of
materials such as concrete or steel, due to the vulnerability of the supply chain in some countries
where activities are developed.

Commercial traffic blockades and customs restrictions have occurred since the start of the health
crisis, resulting in delays to supplies and deliveries. In order to mitigate this risk, the Group has
maintained regular communications with suppliers, monitored the volatility of raw material prices,
reviewed delivery times according to origin and destination, assessed the risks of the different means
of transport, and tried to anticipate possible customs restrictions.

The Procurement General Management Division manages the supply chain drawing risk maps for the
portfolio of suppliers for all the group divisions and this helps to monitor the suppliers in detail and
to learn about the degree of dependence on the supply chain.



Compliance risks

On 23 December 2010 amendment to Organic Law 5/2010 of 22 June came into force, and later
Organic Law 01/2015 of 30 March was amended. Under Organic Law 1/2015 legal persons are
subject to Criminal Law and can commit crimes, regardless of the natural persons that form them,
and therefore can be given real sentences. The introduction of criminal liability of legal persons on
the basis of the principle of due control carries the obligation of due control by legal representatives,
an obligation that up to now was unknown to legal persons in such a serious criminal context, in
view of the fundamental fact that a company can actually commit more than thirty different crimes
and be given hard sentences on those grounds. A company can prevent being sentenced only by
implementing a proper crime prevention system.

For this reason, Acciona has implemented the due systems for regulatory compliance control and
crime prevention, in order for the Company not to commit criminal offences and for its directors not
to be exposed to serious personal liability risk.

Other external factors affecting activities:

The development of the Group’s activities sometimes requires permits, licences, government
authorisations, signing public and private contracts, as well as performance of work, and the
construction of facilities.

Delays in obtaining government approvals and adverse changes in the political and regulatory
frameworks in the countries where the Group operates, together with political transition periods, may
lead to delays in the start-up of operations, changes in business priorities or deficiencies in the
performance of projects and in the rendering of services and, along with this, sanctions and penalties
with an adverse impact on the financial position and results.

The company has various insurance programmes to mitigate the impact on the balance sheet of the
materialisation of a large number of risks. In particular, there is coverage for "cyber risks" that cause
a loss of income, extra costs or expenses for the recovery of digital assets, coverage for claims for
damages caused to clients and third parties for privacy and data protection or for a security breach,
among others.



For the purposes of Royal Decree 1362/2007 of 19 October (article 11.1b), the Directors of
Acciona, S.A. now subscribe the following declaration under their own responsibility:

To the best of their knowledge, the Condensed Consolidated Financial Statements presented
herein are drawn up in accordance with applicable accounting principles, offer a true and fair
view of the equity, financial situation and the results of the issuer and of the companies included
in the scope of consolidation taken as a whole, and the interim directors’ report includes a
faithful analysis of the information required.

Formal note added to state for the record that the Directors of ACCIONA, S.A. are aware of the
entire contents of the condensed consolidated financial statements for the six-month period
ended 30 June 2020 of Acciona, S.A. and its subsidiaries (Consolidated Group), as submitted to
the Board of Directors and duly prepared by the Board at the meeting held on 29 July 2020,
printed on 87 sheets, all of them signed by the Secretary and with the corporate seal affixed and
numbered as follows:

COVer Page. ...t Page 1
Condensed Consolidated Balance Sheet ..................................... Page 2
Condensed Consolidated Income Statement. .......... Page 3

Condensed Consolidated Statement of Recognised Incomeand E;(.bénses. Page 4
Condensed Consolidated Comprehensive Statement of Changes in Equity. Pages 5 and 6
Condensed Consolidated Statement of Cashflows .......................... Page 7

Explanatory Notes. ...........ocoooviii
Directors’ Report. ..o

Page 8 to Page 62
Page 63 to Page 87

Therefore, in witness of the agreement herewith, this note is signed by all the members of the

Board of Directors:

Mr. José Manuel Entrecanales Domecq
Chairman

Mr. Javier Entrecanales Franco
Member

Mr. Daniel Entrecanales Domecq
Member

Mr. Javier Sendagorta Gomez del Campillo
Member

Ms. Ana Sainz de Vicufia Bemberg
Member

Mr. Jeronimo Marcos Gerard Rivero

Member
(Attendance via teleconference)

Mr. Juan Ignacio Entrecanales Franco
Vice-Chairman

Mr. Juan Carlos Garay |Ibargaray
Member

Ms. Karen Christiana Figueres Olsen
Member
(Attendance via teleconference)

Mr. José Maria Pacheco Guardiola
Member

Ms. Sonia Dula
Member
(Attendance via teleconference)




Dofia Clara Lois Lozano, Traductora-Intérprete Jurada de inglés ntimero 10009
nombrada por el Ministerio de Asuntos Exteriores y de Cooperacion, certifica que la
que sigue es traduccion fiel al inglés de un documento escrito en espafiol. En caso de
discrepancia o ambigiiedad, prevalecera lo indicado en el original.

En Madrid, a 22 de agosto de 2020

Firmado.

Ms Clara Lois Lozano, Sworn English Translator and Interpreter number 10009,
authorized by the Spanish Ministry of Foreign Affairs, certifies that the succeeding is
a truthful translation into English of a document written in Spanish. In case of any
discrepancy or ambiguity, the original document shall prevail.

Madrid, on the 22™ day of August 2020

Signed.
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