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To the Shareholders of Acciona, S.A.

REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS

Opinion

We have audited the consolidated annual accounts of Acciona, S.A. (the “Parent”) and subsidiaries
(together the “Group”), which comprise the consolidated balance sheet at 31 December 2022, and
the consolidated income statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended,
and consolidated notes.

In our opinion, the accompanying consolidated annual accounts give a true and fair view, in all
material respects, of the consolidated equity and consolidated financial position of the Group at 31
December 2022 and of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union (IFRS-EU) and other provisions of the financial reporting framework applicable in
Spain.

Basis for Opinion

We conducted our audit in accordance with prevailing legislation regulating the audit of accounts in
Spain. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Annual Accounts section of our report.

We are independent of the Group in accordance with the ethical requirements, including those
regarding independence, that are relevant to our audit of the consolidated annual accounts pursuant
to the legislation regulating the audit of accounts in Spain. We have not provided any non-audit
services, nor have any situations or circumstances arisen which, under the aforementioned
regulations, have affected the required independence such that this has been compromised.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

0. 50702, and the
with No. 10

R Nad
N.I.F. B-78510153




KPMG

(Translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails.)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in the audit of the consolidated annual accounts of the current period. These matters were
addressed in the context of our audit of the consolidated annual accounts as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition from infrastructure construction contracts and estimation of margins

See notes 4.2 (0), 16, 19 and 27 to the consolidated annual accounts

Key audit matter

How the matter was addressed in our audit

A substantial portion of the Group's revenue derives
from infrastructure construction contracts, for which
revenue is recognised using the percentage of
completion method. This requires estimates of
aspects such as the margin on each contract, the
costs to be incurred and the probability of revenue
being received in relation to amounts associated
with customer claims or negotiations, as the case
may be.

The recognition of revenue and the profit/loss on
these contracts therefore entails a high level of
judgement by management and the Directors and an
exhaustive control of the estimates made and any
deviations that might arise over the contract term.
The estimates take into account all costs and
revenue directly associated with the contracts,
including any additional costs not initially budgeted
and any amounts to be recognised as revenue in
relation to customer claims or negotiations. The
Group recognises revenue in relation to customer
claims or negotiations at the amount which it is
considered highly probable will not be subject to
significant change once the inherent uncertainty is
resolved, either because negotiations have reached
an advanced stage or because there are supporting
technical and/or legal reports.

Due to the uncertainty associated with these
estimates and the fact that changes therein could
lead to material differences in the revenue recorded,
this has been considered a key audit matter.

Our audit procedures included the following:

o \We assessed the design and implementation of
the key controls related to the process of
recognising revenue using the percentage of
completion method, and to the budget control
process, for which we evaluated the methodology
used in preparing the contract budgets and in
monitoring the assumptions considered therein.

e Based on certain quantitative and qualitative
selection criteria, we obtained a sample of
construction contracts, for which we evaluated
the most significant and complex estimates used
by the Group when recognising revenue, having
obtained supporting documentation for such
estimates and evidence of the judgements made
by management and the Directors.

e \We performed a comparative analysis of the
profit/loss on the contracts completed during the
year with the budgeted profit/loss, including
historical performance and the budget control
performed by the Group, as part of our
assessment of the reasonableness of the contract
estimates made by management and the
Directors.

o \We evaluated the judgements applied by
management and the Directors in relation to
completed work with progress billings pending
which are being claimed from or negotiated with
customers and have been recognised as revenue
at the reporting date. In this respect, we assessed
the status of customer negotiations for the main
case files and evaluated the reasonableness and
consistency of the documentation supporting
such recognition, including, where applicable, the
related technical and/or legal reports.
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Revenue recognition from infrastructure construction contracts and estimation of margins

See notes 4.2 (0), 16, 19 and 27 to the consolidated annual accounts

Key audit matter How the matter was addressed in our audit

o \We assessed whether the provisions recognised
at year end reasonably reflect the main liabilities
and the level of risk of the contracts, assessing
the judgement of management and the Directors
in these estimates. Among other procedures, we
analysed the key clauses of a selection of
contracts, identifying relevant contractual
mechanisms, to assess whether they give rise to
obligations and ascertain whether they have been
properly recognised in the consolidated annual
accounts.

o \We assessed whether the disclosures in the
consolidated annual accounts meet the
requirements of the financial reporting framework
applicable to the Group.
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Recoverable amount of the property, plant and equipment, intangible assets and right-of-
use assets of the Energy Division

See notes 4.2 (F), 5, 7, 9 and 29 to the consolidated annual accounts

Key audit matter

How the matter was addressed in our audit

At 31 December 2022 the Group has recognised the
property, plant and equipment and intangible assets
and right-of-use assets of the Energy Division for
amounts of Euros 8,940 million and Euros 376
million, respectively, mainly comprising renewable
energy electricity generation facilities in various
geographical locations and under different regulatory
scenarios. At 31 December 2022 the Group has
significant accumulated impairment losses,
recognised mainly in prior years.

At the reporting date the Group evaluates whether
any indicators of impairment or impairment reversal
have arisen, to determine whether it is necessary to
calculate the recoverable amount of the assets or
cash-generating units.

As a result of the existence of these indicators, the
Group has estimated the recoverable amount of
certain assets and cash-generating units and has
recognised impairment losses, net of reversals,
amounting to Euros 20 million.

The Group has calculated the recoverable amount by
applying valuation techniques that require the
exercising of judgement by management and the
Directors, and the use of assumptions.

Due to the high level of judgement and the
uncertainty associated with these assessments and
estimates, and the significance of the value of the
property, plant and equipment, intangible assets and
right-of-use assets of the Energy Division, their
measurement has been considered a key audit
matter.

Our audit procedures included the following:

¢ \We gained an understanding of the processes
followed by the Group in identifying and
evaluating impairment indicators and in estimating
the recoverable amount of the property, plant and
equipment, intangible assets and right-of-use
assets of the Energy Division. In addition, we
assessed the design and implementation of the
Group's key controls over this process.

e We evaluated the reasonableness of the
methodology and assumptions used by the Group
when estimating the recoverable amount, with
the involvement of our valuation specialists.
Moreover, we assessed the sensitivity of the
recoverable amount to changes in the key
assumptions, in order to determine their potential
impact on the valuation.

o \We also assessed whether the disclosures in the
consolidated annual accounts meet the
requirements of the applicable financial reporting
framework.
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Valuation of the investment in Nordex SE

See notes 3.2 (f) and 10 to the consolidated annual accounts

Key audit matter

How the matter was addressed in our audit

The Group holds an investment in Nordex SE, an
equity-accounted company listed on certain stock
exchanges in Germany with a carrying amount of
Euros 877 million at 31 December 2022 (Euros 847
million at 31 December 2021).

At 31 December 2022 the Group has estimated the
recoverable amount of its investment in Nordex SE
based on the estimated value in use, determined as
the present value of the expected future cash flows
from the investment, the result of which has not
determined the need to recognise any provision for
impairment of this investment.

Determining the existence of indicators of
impairment and estimating the value in use of the
Group's investment in Nordex SE involves a high
level of judgement and complexity, encompassing,
inter alia, financial projections that require
assumptions to be made as regards macroeconomic
trends, internal circumstances of the entity and of its
competitors, discount and growth rates, and future
business performance.

Changes in the key assumptions considered by the
Group in its valuation of Nordex SE could entail

substantial modifications to the investee's value in
use and, therefore, its carrying amount at year end.

Due to the uncertainty and judgement associated
with these estimates, as well as the significance of
the carrying amount of the Group's investment in
Nordex SE, we have considered the valuation a key
audit matter.

Our audit procedures included the following:

e \We obtained an understanding of the processes
followed by the Group in identifying impairment
indicators and estimating the value in use,
including tests of the design and implementation
of the Group's key controls in relation to these
processes.

e We assessed the reasonableness of the
methodology and assumptions used by the Group
in estimating the recoverable amount of the
investment in Nordex SE, in collaboration with our
business valuation specialists. In this respect, we
contrasted the information contained in the
pricing model with the information published by
Nordex SE and the estimated and forecast future
performance of the industry in which Nordex SE
operates, obtained from external information
sources. We also evaluated the growth rates and
discount rates that were used as a basis to
calculate the recoverable amount, and the
sensitivity of that recoverable amount to changes
in the key assumptions, in order to determine
their potential impact on the valuation.

e Lastly, we assessed whether the disclosures in
the consolidated annual accounts meet the
requirements of the applicable financial reporting
framework.
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Other Information: Consolidated Directors’ Report

Other information solely comprises the 2022 consolidated directors' report, the preparation of which
is the responsibility of the Parent's Directors and which does not form an integral part of the
consolidated annual accounts.

Our audit opinion on the consolidated annual accounts does not encompass the consolidated
directors' report. Our responsibility regarding the information contained in the consolidated directors’
report is defined in the legislation regulating the audit of accounts, as follows:

a) Determine, solely, whether the consolidated non-financial information statement and certain
information included in the Annual Corporate Governance Report and the Annual Report on
Directors’ Remuneration, as specified in the Spanish Audit Law, have been provided in the
manner stipulated in the applicable legislation, and if not, to report on this matter.

b) Assess and report on the consistency of the rest of the information included in the consolidated
directors’ report with the consolidated annual accounts, based on knowledge of the Group
obtained during the audit of the aforementioned consolidated annual accounts. Also, assess and
report on whether the content and presentation of this part of the consolidated directors’ report
are in accordance with applicable legislation. If, based on the work we have performed, we
conclude that there are material misstatements, we are required to report them.

Based on the work carried out, as described above, we have observed that the information
mentioned in section a) above has been provided in the manner stipulated in the applicable
legislation, that the rest of the information contained in the consolidated directors’ report is
consistent with that disclosed in the consolidated annual accounts for 2022, and that the content
and presentation of the report are in accordance with applicable legislation.

Directors' and Audit and Sustainability Committee's Responsibilities for the
Consolidated Annual Accounts

The Parent's Directors are responsible for the preparation of the accompanying consolidated annual
accounts in such a way that they give a true and fair view of the consolidated equity, consolidated
financial position and consolidated financial performance of the Group in accordance with IFRS-EU
and other provisions of the financial reporting framework applicable to the Group in Spain, and for
such internal control as they determine is necessary to enable the preparation of consolidated annual
accounts that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated annual accounts, the Parent's Directors are responsible for assessing
the Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The Parent's Audit and Sustainability Committee is responsible for overseeing the preparation and
presentation of the consolidated annual accounts.
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Auditor's Responsibilities for the Audit of the Consolidated Annual Accounts_

Our objectives are to obtain reasonable assurance about whether the consolidated annual accounts
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with prevailing legislation regulating the audit of accounts in Spain will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated annual accounts.

As part of an audit in accordance with prevailing legislation regulating the audit of accounts in Spain,
we exercise professional judgement and maintain professional scepticism throughout the audit. We
also:

— Identify and assess the risks of material misstatement of the consolidated annual accounts,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Parent's Directors.

— Conclude on the appropriateness of the Parent's Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated annual accounts or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the consolidated annual accounts,
including the disclosures, and whether the consolidated annual accounts represent the
underlying transactions and events in a manner that achieves a true and fair view.
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— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated annual accounts.
We are responsible for the direction, supervision and performance of the Group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit and Sustainability Committee of the Parent regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Parent's Audit and Sustainability Committee with a statement that we have
complied with the applicable ethical requirements, including those regarding independence, and to
communicate with them all matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated to the Audit and Sustainability Committee of the Parent, we
determine those that were of most significance in the audit of the consolidated annual accounts of
the current period and which are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

European Single Electronic Format

We have examined the digital files of Acciona, S.A. and its subsidiaries for 2022 in European Single
Electronic Format (ESEF), which comprise the XHTML file that includes the consolidated annual
accounts for the aforementioned year and the XBRL files tagged by the Parent, which will form part
of the annual financial report.

The Directors of Acciona, S.A. are responsible for the presentation of the 2022 annual financial
report in accordance with the format and mark-up requirements stipulated in Commission Delegated
Regulation (EU) 2019/815 of 17 December 2018 (hereinafter the “ESEF Regulation”). In this regard,
they have incorporated the Annual Corporate Governance Report and the Annual Report on
Directors’ Remuneration by means of a reference thereto in the consolidated directors’ report.

Our responsibility consists of examining the digital files prepared by the Directors of the Parent, in
accordance with the prevailing legislation regulating the audit of accounts in Spain. This legislation
requires that we plan and perform our audit procedures to determine whether the content of the
consolidated annual accounts included in the aforementioned digital files fully corresponds to the
consolidated annual accounts we have audited, and whether the consolidated annual accounts and
the aforementioned files have been formatted and marked up, in all material respects, in accordance
with the requirements of the ESEF Regulation.

In our opinion, the digital files examined fully correspond to the audited consolidated annual
accounts, and these are presented and marked up, in all material respects, in accordance with the
requirements of the ESEF Regulation.

Additional Report to the Audit and Sustainability Committee of the Parent___

The opinion expressed in this report is consistent with our additional report to the Parent's Audit and
Sustainability Committee dated 27 February 2023.
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Contract Period

We were appointed as auditor of the Group by the shareholders at the ordinary general meeting on
23 June 2022 for a period of one year, beginning after the year ended 31 December 2021.

Previously, we had been appointed for a period of one year, by consensus of the shareholders at
their general meeting, and have been auditing the annual accounts since the year ended 31
December 2017.

KPMG Auditores, S.L.
On the Spanish Official Register of
Auditors (“ROAC") with No. S0702

(Signed on original in Spanish)

Bernardo Rucker-Embden

On the Spanish Official Register of Auditors (“ROAC") with No. 18,836
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Revenue

Other revenue

Change in inventories of finished goods and work in progress
Cost of goods sold

Personnel expenses

Other operating expenses

Depreciation and amortisation charge and change in provisions
Impairment and profit/{loss) on disposals of non-current assets

Other gains or losses
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Financial income

Financial costs

Foreign exchange rate changes

Profit/{loss) from changes in the value of financial instruments at fair value
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BASIC EARNINGS PER SHARE FROM CONTINUING OPERATIONS (Euros)
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DILUTED EARNINGS PER SHARE (Euros)
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-256

-70
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8.06
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8.06
8.06

The accompanying notes 1 to 37 and the appendices are an integral part of the 2022 consolidated annual accounts.
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Profit before tax from continuing operations

Adjustments for:

Depreciation and amortisation charges and change in provisions
Other adjustments to profit {net)

Changes in working capital

Other cash flows from operating activities:

Interest paid

Interest received

Dividends received

Income tax recovered/(paid)

MNthoar amnininte raraivad /lnaidl ralatinas +a Anaratina activitiac

Payments due to investment:

Group companies, associates and business units

Property, plant and equipment, intangible assets, investment property and financial

investments
Proceeds from disposal:

Group companies, associates and business units

Property, plant and equipment, intangible assets, investment property and financial

investments
Other cash flows from investment activities:
NthAar amaon te raen WenAd lnaidY ralatina tA invnctmant activitine

Proceeds and payments relating to equity instruments:
Purchases

Disposals

Proceeds and payments relating to financial liability instruments:

Proceeds from issues

Repayments and redemptions

Payments of principal on operating leases

Dividends and returns paid on other equity instruments
Other cash flows from financing activities

Nthar amniinte raraiiad /inaidl ralatinag ta financina activitiac

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

COMPONENTS OF CASH AND CASH EQUIVALENTS AT YEAR END
Cash on hand and at banks

Nthar financial aceate

56,7,8914,28
10,27,28,30

30
30
10
25

127212

5,6,9,12

5,6,9,12

18

20

18

17972

17
17

17

17

869
927
848
79
135
-283
-209
40
89
-215

2,439
-244

-2,195

835
4,021
-3,186
-120
253
-123

-192

2,318
2,360

1,898

AL

The accompanying notes 1 to 37 and the appendices are an integral part of the 2022 consolidated annual accounts.
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49
-82
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-1,027
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175
93

82
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D20
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-223
1,222

1979

2,407
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Acciona, S.A. (the “Parent Company” or the “Company”) is a Spanish registered company, which together with
its subsidiaries forms the Acciona Group (“Acciona” or the “Group”). Acciona, S.A. has its registered and head
office at Avenida de Europa 18, Alcobendas (Madrid).

The Acciona Group companies operate in various industries, chief among them Energy and Infrastructure. A
full breakdown of the Group’s businesses is as follows:

- Energy: This business, which is instrumented through the majority shareholding in Corporacién Acciona
Energias Renovables, S.A. (CAER or Acciona Energia), encompasses the development, construction,
operation and maintenance of renewable generating plants and sale of the energy produced. All of the
power generated by Acciona Energia is renewable.

- Infrastructure comprises the following activities:

- Construction: includes infrastructure construction projects, as well as turn-key {EPC) projects for
the construction of power generating plants and other facilities.

- Water: includes activities such as the construction of desalination plants, water and wastewater
treatment plants, and management of the water cycle, an activity that spans the entire process
from initial water collection and purification, including desalination, to waste water treatment and
its return to the environment after use. The Group also operates service concessions across the
whole water cycle.

- Concessions: includes mainly operation of transport and hospital infrastructure concessions.

Urban and Environmental Services: primarily delivery of Citizen Services.

- Other Activities includes fund management and stock broking services, real estate, manufacture of electric
vehicles, motorbike sharing, investment in the associate Nordex SE (a manufacturer of wind turbines),
museum interior design and the provision of other services such as facility management and airport
handling.

Note 29 Segment Reporting provides detailed information on the assets, liabilities and operations involved in
each of the business activities carried on by the Acciona Group.

Acciona, S.A.’s shares are listed on the continuous market of the Madrid, Barcelona, Valencia and Bilbao Stock
Exchanges operated by the Spanish Stock Exchange Interconnection System (SIBE).
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The regulatory framework applicable in the key jurisdictions where the Corporacion Acciona Energias
Renovables {CAER) subgroup conducts its operations are described below.

Royal Decree-Law 9/2013 adopting urgent measures to guarantee the financial stability of the Spanish
electricity system was published on 12 July 2013. The Royal Decree-Law made substantial changes to the
previous legal and economic framework and repealed other statutory instruments, including Royal Decree
661/2007 of 25 May 2007 and Royal Decree 6/2009 of 30 April 2009 governing the remuneration framework
supporting the renewable energy resources used at most of the generating plants owned by the Corporacién
Acciona Energias Renovables (CAER) subgroup in Spain.

In accordance with this regulatory framework, generating facilities are entitled not only to remuneration in
the form of revenues earned from the sale of power at market prices but also to specific remuneration
comprising a term per unit of power installed {(investment remuneration), covering, where appropriate, any
investment costs for a standard facility that are not recoverable through electricity sales and an operating
term {operating remuneration) covering, where applicable, the difference between operating costs and the
revenue obtained from the participation of the standard facility in the market.

The specific remuneration receivable by each standard facility is calculated based on the following items over
the regulatory lifetime of the asset concerned, assuming the efficient conduct of the activity by a well-
managed company:

- Standard revenues from the sale of the power generated valued at market production prices
- Standard operating costs
- Standard value of the initial investment (net present value or NPV)

The aim of these parameters is to cover the minimum level of costs necessary to level the playing field so as
to enable renewable generating facilities to compete with other conventional technologies in the market and
obtain a reasonable return. This reasonable return should be similar, before tax, to the average market yield
on ten-year Government Bonds applying an appropriate differential. The first additional provision of Royal
Decree-Law 9/2013 set the differential for the generating facilities covered by the financial premium system
at 300 basis points, subject to review every six years. The reasonable return established on this basis for the
first regulatory half period (2014-2019) was 7.398%.

The Spanish Electricity Sector Act (Law 24/2013) published in December 2013 replaced the former Electricity
Sector Act (Law 54/1997) and established a new legislative framework for the current situation of the industry,
repealing the special generating regime and instead providing for specific remuneration and defining the
criteria for the determination of the reasonable return for power plants.

Royal Decree 413/2014 of 6 June was published on 10 June 2014 to regulate electricity generating using
renewable energy resources, co-generation and waste. This legislation was finally implemented by Ministerial
Order IET 1045/2014 issued on 20 June 2014 and published in the Official Journal of the Spanish State (BOE)
on 29 June 2014. This Order contains the final remuneration parameters applicable to all renewable energy
facilities, whether already in existence or planned for the future. The new system established defines the
remuneration of assets applicable under Royal Decree-Law 9/2013 as from 14 July 2013.

In accordance with Royal Decree 413/2014, the remuneration parameters for standard generating facilities
may be reviewed at the end of each six-year regulatory period, except for the regulatory useful life of assets
and the standard value of the initial investment (net present value or NPV). Meanwhile, revenue estimates
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from energy sales are reviewed at the end of each regulatory half period lasting three years in relation to the
specific renewable facility remuneration scheme. The first regulatory half period ended on 31 December 2016.

Once the initial NPV and other parameters mentioned in RD 413/2014 have been determined, the
remuneration of investments is obtained applying the methodology described in Annex VI of the Royal Decree’
for the calculation of the compensation receivable by a standard facility so that the cash flows receivable by
the asset’s owner, discounted at the applicable rate, equal the NPV at the start of the half period concerned.

Upper and lower limits are defined for this estimation in order to limit uncertainty with regard to the market
price of power applied in the calculation of the remuneration parameters, which directly affects the
remuneration obtained by a generating facility on sales of power. Where the annual average daily and intraday
market price lies outside this range, a positive or negative balance is generated for the year, termed the market
price deviation adjustment value, which is passed on through the NPV at the end of each regulatory half period.

Once a facility reaches the end of its regulatory useful life, it ceases to qualify for remuneration of the
investment or operating remuneration. Meanwhile, facilities reaching the reasonable profit threshold within
their regulatory useful life receive zero investment remuneration.

The reasonable return principle enshrined in Royal Decree 413/2014 establishes a minimum remuneration
target or floor, and it therefore does not establish any obligation to reimburse the compensation received
where the profits obtained by a facility’s owner exceed the target return, except in two specific cases:

- Where a standard facility reached the end of its regulatory life in the last half period; or
- Where a facility ceases to qualify for the remuneration system before the end of its regulatory life.

In these cases, the maximum reimbursement would be equal to the balance of net negative adjustments
generated during the half period in which either of the aforementioned two circumstances occurred. Negative
deviation adjustments arising before the start of the preceding half period reduce the NPV of a facility, and
they will therefore also reduce future compensation (or may even mean that no investment remuneration is
payable where the NPV is zero) but they will not result in any obligation to reimburse amounts received.

In December 2016, the Spanish Ministry of Energy, Tourism and the Digital Agenda forwarded its proposed
Order updating the remuneration parameters for renewables, cogeneration and waste generating facilities for
the next regulatory half period, 2017-2019 to the Spanish National Markets and Competition Commission
{CNMC in the Spanish acronym). This Proposal revised pool projections for the period downwards and included
adjustment values for market price variations from previous years, which are set off over the remaining useful
life of facilities where appropriate. On 22 February 2017, Order ETU/130/2017 of 17 February was published,
establishing the final remuneration parameters for standard facilities applicable to certain renewable,
cogeneration and waste generating plants in the regulatory half period that began on 1 January 2017.

The main new legislation in 2019 consisted of the approval of Spanish Royal Decree-Law 17/2019 of 22
November, which adopted urgent measures required to adapt the remuneration parameters applicable in the
electricity system and addressed the discontinuation of operations by thermal power plants. The main points
affecting the Corporacién Acciona Energias Renovables subgroup were as follows:

- The value of the reasonable return applicable to the specific remuneration system for the period 2020 -
2025 (inclusive) was updated (7.09%).

- The owners of facilities with premium remuneration at the time of the 2013 cutback were allowed to
maintain the rate of return set in the first regulatory period (7.398%) until 2031, waiving the right to

1 Methodology applied to calculate the net present value of the asset and the adjustment coefficient applicable to the standard
facilities associgted with generating plant qualifying far specific remuneration in accordance with article 12.
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continue or initiate new legal or arbitration proceedings against the regulation, as well as any possible
compensation arising as a result.

- The approval deadline for the Ministerial Order establishing the remuneration parameters was extended
until 29 February 2020.

The first regulatory period ended on 31 December 2019. Meanwhile, Order TED/171/2020 was published on
28 February 2020, updating the standard facility remuneration parameters applicable to certain renewables,
cogeneration and waste generating facilities in the next regulatory half period (2020-2022} with backdated
effects commencing as of 1 January 2020.

Royal Decree-Law 6/2022, of 29 March, adopting urgent measures within the framework of the Spanish
National Plan in response to the economic and social impacts of the Ukraine war entered into force on 31
March 2022. This statutory instrument contains an extensive range of economic and social measures. As
regards renewables, the RDL brought forward the scheduled review of the parameters applicable to the
specific remuneration system for renewable generating assets. The remuneration parameters for the current
regulatory half period (2020-2022) were established in Order TED/171/2020. Exceptionally, the new legislation
split the regulatory half period in two, the first part covering 2020 and 2021, and the second, based on updated
parameters, covering 2022, notwithstanding the review scheduled for the next half period running from 1
January 2023 until 31 December 2025.

In these circumstances, it became necessary to approve a new Ministerial Order to update the parameters for
the calculation of the new remuneration applicable to investment and operations for 2022. These new
parameters were eventually published on 11 December 2022.

The main impact of this measure was to lower the investment and operating remuneration applicable to
almost all regulated facilities in Spain, given the high pool prices obtained. The subgroup has booked
investment and operating remuneration earned since 1 January 2022 in line with the draft parameters
published, resulting in the recognition of a liability for the difference between the remuneration accruing
under the new criteria and the amount actually settled by the CNMC.

When the Ministerial Order is published, the CNMC will proceed to regularise and liquidate the difference
arising between the remuneration values settled in the period 2020-2021 in accordance with the hitherto
prevailing parameters and the definitive parameters, which are expected to be approved between January
and May 2023.

Finally, the Spanish Ministry for the Ecological Transition and Demographic Challenge published a proposed
Order on 28 December 2022 to update the remuneration parameters applicable to certain electricity
generating plants, applicable as of the new regulatory half period commencing 1 January 2023. This proposal
would practically eliminate investment remuneration for almost all of the generating plants operated by the
CAER subgroup in Spain, mainly because of the high prices obtained on sales of power in 2022 and in view of
the likely price trend in the regulatory half period. Meanwhile, the primary impact on the subgroup’s
consolidated annual accounts at 31 December 2022 was to remove the cumulative liability recognised in
respect of market price adjustments to the extent that a plant would not be demonstrably worse off outside
the remuneration system than in it {(see Note 4.2.0).

In the last quarter of 2021, the Spanish government adopted a raft of measures designed to mitigate the
adverse effects of the surge in wholesale market prices. Spanish Royal Decree-Law 17/2021 was published on
14 September 2021, establishing urgent measures to mitigate the impact of rising natural gas prices on the
retail gas and electricity markets. RDL 17/2021 cut the remuneration of emission-free infra-marginal
generating facilities, calculated as the differential between the mean natural gas price for the month
concerned and a benchmark value of €20/MWh, applicable as of the entry into force of this statutory
instrument on 31 March 2022. The cut excluded generating facilities located outside of mainland Spain, those
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included in any regulated remuneration framework {specific remuneration and the renewable energies
financial regime or REER in the Spanish acronym), and facilities with net generating capacity of less than 10
MW. Certain consumer protection measures were also included.

Royal Decree-Law 23/2021 adopting urgent energy-related consumer protection measures and measures to
ensure transparency in the wholesale electricity and natural gas markets came into force on 26 October 2021.
In addition to extending and expanding consumer protection measures, this statutory instrument defines the
scope of application of the mechanism established by the earlier RDL 17/2021 to limit over-remuneration of
the electricity market due to the high price of natural gas. In accordance with RDL 23/2021 the cut in
remuneration is not applicable to power generated under the terms of any forward contractual instrument
setting a fixed price, provided that the contract was signed prior to the entry into force of RDL 17/2021, or
thereafter if it covers a period of more than one year.

Royal Decree-Law 6/2022 published on 29 March subsequently extended the cut in the remuneration of
electricity generating by plant using greenhouse gas emissions-free technologies until 30 June 2022. it also
amended the criteria for exemption from the cut where the power produced is subject to any fixed-price
forward contractual instrument with a term of at least one year made prior to the publication of RDL 6/2022
and subsequent to RDL 17/2021, establishing a fixed price of €£67/MWh or less (where the price is higher than
this threshold, an adjusted cut in remuneration will apply, to be calculated based on a modulated formula
applicable to the excess above the threshold value). Royal Decree-Law 11/2022 of 25 June and the subsequent
Royal Decree 18/2022 successively extended the gas price reduction mechanism until 31 December 2023.

For the purposes of supervision of the aforementioned business mechanisms, Royal Decree-Law 6/2022 also
established the information required to support the existence of such forward contracts and exclusion from
the mechanism for the reduction in remuneration. This information was submitted to the Spanish National
Markets and Competition Commission (CNMC) on a monthly basis. At the end of 2022, a review procedure
was opened in Acciona Green Energy Developments, S.A., an affiliate of the CAER subgroup, to examine the
information submitted between 1 October 2021 and 31 March 2022 in support of the company’s exclusion
from the remuneration reduction mechanism. It is not expected that this review will raise any significant issues
for the subgroup.

In addition to the aforementioned legislation, Law 15/2012 on tax measures for energy sustainability has
applied since 2013 to all electricity generating facilities in Spain, including those owned and operated by the
CAER subgroup. All of the generating facilities owned by the Corporacién Acciona Energias Renovables
subgroup were subject to value added tax on electricity applied at a rate of 7% on revenues from sales of
power. Law 15/2012 also established a levy on the use of continental waters for electricity generating. This
levy was charged at a rate of 22% on the economic value of the power produced, with a 90% rebate for plants
generating less than 50 MW and pumping stations.

Spanish Royal Decree-Law 10/2017, of 9 June was published in the Official Journal of the Spanish State (BOE)
on 10 June 2017, adopting urgent measures to alleviate the impact of drought on certain river basins and
amending the consolidated text of the Spanish Water Act approved by Legislative Royal Decree 1/2001, of July
20, which among other measures amended the levy for the use of continental waters for electricity generating
established by Law 15/2012. The new levy, applicable as of 10 June 2017, taxes the economic value of the
electricity produced at 25.5%, providing a 92% rebate for generating facilities with output of less than 50 MW
and a 90% rebate for pumping stations.

In 2021 the Spanish Supreme Court annulled certain provisions of Royal Decree 198/2015 issued pursuant to
Law 15/2012, which retroactively extended the application of the levy on the use of continental waters to
2013 and 2014, at the same time ruling that settlements for the years from 2015 to 2020 were unlawful in
those cases where there had been no prior review of the terms of administrative concessions for the use of
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water for hydroelectric generating. The Supreme Court’s ruling further recognised the right of the operators
affected to reimbursement of any amounts improperly paid plus arrears interest.

Spanish Law 7/2022 of 8 April on waste products and soil contamination for a circular economy recently
introduced a twofold change to the legal regime governing the levy on the use of continental waters. The new
law amends and removes the need to review the terms of concessions as a condition sine qua non for the
application of the system. According to the internal analysis carried out by Group management, the
effective application of this legislation is expected to commence as of 1 January 2023 under similar conditions
to those existing before the relevant provisions were annulled by the courts.

Royal Decree-Law 29/2021 adopting urgent energy-related measures to foster electric mobility, self-
consumption and the roll-out of renewables was approved on 21 December 2021. This Royal Decree-Law
extended a series of tax measures established by RDL 12/2021 and RDL 17/2021 (basically comprising a
reduced VAT rate of 10% and Electricity Duty of 0.5%, and discounts in the form of a social electricity rebate)
until 30 April 2022, and it also temporarily suspended Value Added Tax on Electricity Generating between 1
July 2021 and 31 March 2022, applying the mechanisms originally established by Royal Decree-Law 15/2018
of 5 October in relation to the earlier suspension of the tax applicable to the last quarter of 2018 and the first
quarter of 2019.

Royal Decree-Law 6/2022 published in March 2022 established a new mechanism to finance the social
electricity rebate and, among other provisions, it also extended the aforementioned measures until 30 June
2022. Meanwhile, Royal Decree-Law 11/2022 of 25 June again extended these measures until 31 December
2022.

Practically all of the facilities owned and run by companies belonging to the CAER subgroup in the Spanish
market operate freely, seiling energy to the pool through Acciona Green Energy Developments, S.L., a CAER
affiliate whose sole business consists of intermediation.

The Resolution of the Spanish Secretary of State for Energy published on 18 December 2015 laid down the
criteria for participation in the provision of system adjustment services and approved certain test and
operating procedures for implementation as per Royal Decree 413/2014, of 6 June, regulating electricity
generating activities using renewables, cogeneration and waste. This Resolution, applicable since 10 February
2016, allows renewable generating facilities to participate in the provision of system adjustment services and
receive the related revenues, where considered eligible and provided that they pass the requisite qualifying
tests established for each such service.

Since then, all of the renewable assets owned by CAER have participated in the technical restrictions market.
Furthermore, the subgroup began to participate in the tertiary regulation and deviation management markets
in 2016, with a total of 3,372 MW of wind power authorised by Red Eléctrica de Espafia (REE).

CNMC Circular 4/2019 published in November 2019 amended the remuneration methodology for the
electricity system operator and the charges passed on to agents to finance said remuneration.

Royal Decree-Law 10/2022, of 13 May, which was published in the BOE on 14 May, establishes a temporary
production costs adjustment mechanism to reduce the price of electricity in the wholesale market. Given that
the measures provided in Spanish Royal Decree Law 10/2022 affect the Iberian electricity market as a whole,
meanwhile, Portuguese Decree-Law no. 33/2022 of 14 May implements the same arrangements so as to
harmonise the reforms implemented. In both cases the legislation, dubbed the “Iberian exception”, establishes
a cost adjustment mechanism applicable throughout the year following enactment of the Royal Decree-Law
with the aim of lowering the price of power by limiting the gas cost component embodied in the retail price of
energy at any given moment. The benchmark price of gas resulting from this price limitation is €£40/MWh for
the first six months of the year, which will be increased by €5/MWh per month for the remaining six months
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up to a ceiling of €70/MWh in the last month of 2022. Application of the mechanism commenced in the
electricity markets on 14 June 2022 and will continue until 31 May 2023.

The market operator is responsible for settlement of the price adjustment mechanism in each trading session,
and the cost is distributed among the Iberian electricity market members via their purchases of power.
However, contributions to the mechanism will depend on the level of each member’s participation in the
market measured in terms of the volumes of electricity purchased. Meanwhile, purchasing units holding
certain hedging instruments, mainly forward instruments contracted in the markets prior to 26 April 2022 are
exempt from adjustment cost payments.

Order ETU/1133/2017 of November 21 amending Order [ET/2013/2013 of 31 October, which regulates the
competitive mechanism for the allocation of the interruptibility demand management service applicable in
2018, was published in the Official Journal of the Spanish State on 23 November 2017. This Order modifies the
availability service, reducing the application period to the first half of 2018 and excluding all hydroelectric
facilities from its scope. Meanwhile, Order TEC/1366/2018, of 20 December established the power access tolls
for 2019 and partially repealed the regulations governing the availability service, which was finally abolished
in 2019.

Among other measures (temporary waiver of RECORE system remuneration by cogeneration plants,
transportation grid capacity adjustments designed, in principle, to ease constraints on renewables, and other
measures to improve procedures and speed up processing of renewables projects), Royal Decree-Law 17/2022
published on 20 September 2022 introduced a new active demand response product implemented via an
improved balancing service based to some extent on the former interruptibility service.

On 24 January 2020, the CNMC published Circular 3/2020, which established the current calculation
methodology for electricity transmission and distribution tolls and removed the generating toll of 0.5 €/MWh
existing up to that time.

Royal Decree-Law 23/2020, of 23 June, published in June 2020, approved energy-related and other measures
to relaunch the economy following the COVID-19 pandemic. One of the key points of this statutory instrument
is the boost it gave to renewable energies, laying the foundations for a new remuneration framework for
future installed capacity based on competitive mechanisms to coexist with the current specific remuneration
regime, which will eventually be phased out at the end of the regulatory life of the instalied MW entitled to
specific remuneration.

The secondary regulations implementing Royal Decree-Law 23/2020 were approved in late 2020. Royal Decree
960/2020 regulating the legal and economic regime applicable to renewable energy resources used by
generating facilities based on the long-term recognition of an energy price was published in November 2020.
Meanwhile, Order TED/1161/2020, of 4 December, regulated the first auction mechanism applicable to the
economic regime for renewable energy resources and established an indicative auction schedule for the
period 2020-2025. A minimum target of 3,000 MW was set for 2020.

The Resolution of the Spanish Directorate-General for Energy and Mining Policy of 26 January 2021 was
published in the Official Journal of the Spanish State on 28 January 2021. This Resolution decided the first
auction held to make awards under the economic regime for renewable energies pursuant to Order
TED/1161/2020 of 4 December, resulting in the award of a nominal 106.6 MW of solar photovoltaic power to
various affiliates of the subgroup.

The Resolution of the Spanish Secretary of State for Energy of 8 September 2021 containing the call for the
second auction for awards under the economic regime for renewable energies pursuant to Ministerial Order
TED/1161/2020, comprising a total of 3,300 MW, was published on 9 September 2021. The CAER subgroup
did not take part in this auction. On 30 December 2021 a public consultation process was opened in relation
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to the proposed Resolution of the Secretary of State for Energy to call a third auction involving awards totalling
500 MW under the economic regime for renewable energies.

This third and a fourth auction were held in 2022, resulting in very limited capacity awards due to market
conditions, which hampered the process in a context of soaring prices and acute uncertainty over the likely
medium and long trends. A total of 177 MW were awarded in the third auction out of the 520 MW initially
tendered. The CAER subgroup was awarded a 29.9 MW biomass plant. In the fourth auction, only 45.5 MW
out of an initial 3,300 MW were awarded.

In addition to the tax measures described above, Royal Decree-Law 2/2021 also established measures to foster
self-consumption and the roll-out of electric vehicle {EV) charging stations. It is also important for the
development of renewables projects, because it heads off the now imminent expiration of grid access and
connection permits for a very significant volume of projects, many of them already mature, which have been
set back by delays arising in different Administrations. To this end, RDL 2/2021 amends the provisions of RDL
23/2020, of 23 June, regulating the administrative milestones that must be met to maintain access and
connection permits, postponing the expiration of the applicable intermediate milestones by nine months, the
closest in time being the requirement for the issue of a favourable Environmental Impact Declaration. This
measure was accompanied by a one-month exit window for projects granted access permits before the entry
into force of RDL 2/2021, allowing withdrawal with full recovery of the financial guarantees presented in the
access and connection process.

Law 38/2022 published on 27 December 2022 established temporary taxes on the energy and banking
industries. In the energy sector, the tax will be levied in 2023 and 2024 at a rate of 1.2% of net revenues
generated on business conducted in Spain in the immediately prior year, except revenues from regulated
activities. The tax will be payable by the country’s energy majors as ranked by the Spanish National Markets
and Competition Commission (CNMC), unless they meet at least one of the following conditions:

- Net revenues were fess than €1,000 million in 2019.
- Net revenues earned on energy industry operations accounted for less than 50% of total net revenues in
each of the years 2017, 2018 and 20189.

Finally, the Spanish Government launched a public consultation process at the meeting of the Council of
Ministers held on 1 June 2021 in relation to a draft bill that would amend electricity market legislation to
cushion the impact of the recent surge in electricity prices. This process took shape in the form of a bill
currently before the Spanish Parliament that will regulate the remuneration of CO, not emitted by the
electricity industry. The objective is to establish a regulatory mechanism to reduce the remuneration of non
CO; emitting infra-marginal plants brought into service before 2003, which are currently paid at the recurrent
market matching price, since said matching price is set for CO; emitting plants and therefore includes the cost
of emission rights, which non CO; emitting infra-marginal plants do not incur. The reduction is based on the
differential between the mean price per equivalent ton of CO, for the month concerned and a benchmark
value, set at €20.67 per ton of COs.

The parliamentary process recommenced in June 2022 only to be suspended again until the bill’s fit with other
measures already implemented or scheduled to take effect shortly can be reviewed. It appears unlikely at
present that the passage of the bill will occur within the current legislature, although this outcome is not yet
certain.

Accordingly, it is not possible at the date of preparation of these consolidated annual accounts to anticipate
how and when this bill will finally be approved. Based on its analysis of the potential effect of the bill on the
recoverability of its assets using all information available at the date of these consolidated annual accounts
and given the uncertainty currently surrounding its eventual approval and final form, the CAER subgroup has
included the possible impact on the carrying amount ~f ~m=ntn iedee cencaot ~nedivicng among the
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assumptions considered in its impairment testing procedures. However, any future changes arising in the
course of the parliamentary process and final approval of the bill could impact the subgroup’s future business
and therefore the recoverability of the assets affected.

. o Stores

The Renewable Portfolio Standard (RPS) is a market policy freely established by some US states which requires
that a minimum proportion of the electricity supply should come from renewable resources. The percentages
vary from state to state, but in most cases, they are between 20% and 30% of the power supply from 2020 to
2025. Implementation usually involves the use of Renewable Energy Credits (RECs), a system of tradeable
certificates supporting the use of a renewable source per kWh of power. At the end of the year in question,
electricity generating utilities must have sufficient certificates to cover their annual quota. Sanctions apply in
the event of non-compliance.

Production Tax Credits (PTCs) award a tax deduction for power generated in the first 10 operating years, based
on an amount per MWh adjusted annually based on the CPI (as regulated in the “Energy Policy Act”).

In 2005, Congress approved a 30% ITC {Investment Tax Credit) initially applicable to solar energy projects,
although it would later be expanded to take in other technologies in the Bipartisan Budget Act of 2018.

Legislation adopted in 2009 allowed power companies with access to the PTC regime to receive ITCs in
exchange, or alternatively, to receive a payment equal to 30% of their investment.

These tax incentives have always been subject to annual renewal, with the associated uncertainty, but in
December 2015 a long-term extension of the PTC and ITC schemes was approved for both wind and solar
photovoltaic power, involving a gradual decrease in the incentive. In the case of wind generating projects,
which allowed the option to choose compensation through PTC or ITC, the PTC was to be reduced by 20%
each year until 2020, ending with a 0% incentive, while the ITC was also progressively reduced on a similar
basis until its elimination in 2020. In the case of solar PV energy, meanwhile, 30% of the ITC was maintained
until 2020 (31 December 2019), whereafter it was progressively reduced and has finally been fixed at 10%
after 2022. The milestone determining these timeframes is the start of construction.

In May 2016 the Internal Revenue Service (IRS) clarified what it understands by the “start of construction” for
wind projects, which may mean either the “beginning of physical work” or a “safe harbour” represented by a
certain minimum expense (5%). This matter was confirmed in the implementation guidance issued by the IRS
in June 2018.

The possibility of receiving PTC or ITC was extended to wind technology in 2020. Qualification for a higher PTC
value was permitted in 2020 ($15/MWh, representing 60% of the original amount) than in 2019 (S10/MWh or
40%), and a period of four years was once again allowed to commission the beneficiary facilities. Meanwhile,
the ITC, which is eligible as an alternative to the PTC, would represent 18% of CAPEX for 2020 (40% of the 2016
value) instead of 12% in 2019 (60% of the 2016 value).

In order to help address construction delays caused by COVID-19, the IRS issued guidelines in 2020 allowing
an additional year for construction projects begun in 2016 or 2017, thereby extending the deadline for
commissioning from four to five years. Meanwhile, onshore and offshore wind projects will no longer be
eligible for the PTC where construction commenced after 2021.

At the end of his Administration, President Trump signed the Consolidated Appropriations Act, 2021 on 27
December 2020, which extended the ITC and PTC schemes to 2021. For the wind business in general, the Act
continued the programme under the conditions applicable for 2020 until 2021, while the gradual winding
down of the ITC incentive, which started for 2020 projects, was extended to 2021 and 2022.
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After more than a year of negotiations, the House of Representatives finally passed the Inflation Reduction Act
(IRA). The IRA supports cuts in emissions via supply and demand side measures affecting practically all relevant
market segments, including renewable generating, clean hydrogen, carbon capture and storage, efficient
home improvement, electric vehicles and industry, among others. In the specific case of solar and wind power,
the existing tax incentives have been extended to 2024 and may continue for even longer subject to the
fulfilment of certain additional conditions at the local level.

Another tax benefit also exists in the form of the facility owner’s right to benefit from accelerated depreciation
applicable to most capital assets (Modified Accelerated Cost Recovery - MACR), allowing an average tax
depreciation period of five years. This benefit has no expiration date.

Further progress was made with the development of policies to promote the use of energy storage
technologies in 2019. The Federal Energy Regulatory Commission (FERC) issued Order 841 in 2018, which
requires that all Regional Transmission Operators (RTOs) and Independent System Operators (ISOs) make
changes to market rules to include energy storage as a part of all services. It also requires market operators to
consider the physical and technical characteristics specific to storage units in market operations.

This order was transposed in the different markets in 2019. In December 2018, meanwhile, the six RTOs and
ISOs presented proposals for compliance, setting out a broad range of options. The states also began to set
storage targets in their climate and energy laws, and laws were also passed at the federal level, such as the
2019 Act establishing a research programme, a demo programme and a technical assistance programme.

On 22 April 2021, President Biden announced a raft of commitments to cut emissions by 50-52% of their 2005
levels throughout the economy by 2030; to ensure 100% emissions-free power by 2035; and to achieve a net
zero emissions economy at the latest by 2050. As part of its return to the Paris Accords, the United States has
undertaken to implement a plan to achieve the objectives set in the Agreement. These commitments are
enshrined in a Presidential Order signed in November 2021.

In the same month, President Biden presented his Build Back Better (BBB) economic plan, promising to inject
more than half a trillion dollars into the US energy transition and offering to extend tax credits that would
benefit both wind and solar generating, and energy storage. This measure would cut the cost of new wind
farms entering service in 2030 by between 14% and 40% depending on the region, and the cost of large scale
new solar farms by between 36% and 52%. Energy storage plants would also qualify independently for the ITC
programme. The goal of the plan is to progress with the transition from fossil-based to clean energy, forging
ahead with the goal of achieving a carbon-free energy industry by 2035 and decisively boosting investment in
innovation to foster clean energy and combat climate change. The BBB bill has been held up by the opposition
of a Democrat senator, however, who has expressed concerns about its cost and its impact on the federal
budget deficit and inflation.

In December 2021, the Environmental Protection Agency (EPA) revised US greenhouse gas emissions
standards for passenger cars and light trucks applicable to models built in 2023-2026.

Despite its name and the measures adopted in relation to issues other than the economy, such as health or
social support, the thrust of the Inflation Reduction Act (IRA) is essentially to address climate change and it
represents a sea change in US policy. The IRA offers legislative backing for the fight against climate change for
the first time, bringing the USA closer to attaining 2030 emissions reduction targets, and at the same time it
will provide a boost for renewable generating and its industrial value chain worldwide. The programme
approved is largely instrumented via grants, soft loans and tax incentives targeting climate change for a total
of some $750,000 million to 2030 ($369,000 million in direct aid and the rest in the form of loans). The climate-
related objectives of the IRA are expected to take shape in a 42% cut in emissions (2005 vs 2030) compared
to an anticipated fall of around 26% before the Act was signed into law.
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In February 2022, meanwhile, the Biden Administration extended the import duties on crystalline silicon
photovoltaic modules, originally imposed by President Trump in 2018, for a further four years. However, this
extension includes two substantial changes, which will significantly dilute the measure. These are (i} the
decision to double the duty-free import quota (from 2.5 GW to 5 GW), and (ii) to exclude bifacial solar cells,
which are the most widely used in large scale projects.

In June 2022, the White House published a Presidential Order under the Defense Production Act (which dates
back to the post-WWII era and therefore does not require congressional approval), allowing the Department
of Energy to boost domestic production of key energy industry technologies, including transformers, electrical
components and grids, heat pumps, insulation and electrolysers in order to speed up progress with the
Administration’s Clean Energy Agenda. Aside from its implications for US industry, the Presidential Order also
establishes a 24-month moratorium on the application of duties of any kind on solar panels or tariffs on
imports of solar cells and modules from Vietnam, Malaysia, Thailand or Cambodia (subject to investigation to
identify possible imports of covert Chinese products), while maintaining sanctions on goods produced directly
in China. This measure was enthusiastically received in the industry, as it will provide certainty with regard to
the import of solar modules for the next 24 months.

Until December 2013, the generation, transmission, distribution and marketing of power was reserved
exclusively to the Federal Government through the Federal Energy Commission (CFE). The only options for the
sale of renewable energy were Independent Energy Production (electricity generating plants that sell their
output directly to the CFE) or Self-Sufficiency Contracts (electricity generating plants that sell their production
to a load centre plant owning a percentage interest in the generating plant).

On 18 December 2013, a constitutional reform introducing significant changes in the Mexican energy model
was adopted, opening up the market and allowing greater private participation. However, the new Mexican
Electricity Industry Act published on 11 August 2014 makes a number of substantial changes in the electricity
sector by reducing the role of the State in the industry, which is confined to operation of the system and to
providing transmission and distribution services, imposing the legal separation of activities and creating a
wholesale electricity market operated by the National Centre for Energy Control (CENACE), which will involve
cost-based bids, and by establishing a system of obligations for generating companies to be covered by Clean
Energy Certificates (CECs). In addition, auctions for Electricity Coverage Contracts will take place to ensure the
power supply to Basic Services Users. Meanwhile, clean energy, power and CEC electricity coverage contracts
are now assigned in Long-Term Auctions, although the Act envisages the continuity of existing contracts made
under the previous legislation.

The first market bases were published in 2015, subject to review every 3 years. In January 2016, the Mexican
Energy Secretary (SENER) published a resolution authorising operations to start in the short-term market in
the different interconnected systems, and the National Centre for Energy Control commenced Day-Ahead
Market (DAM) operations. To date, the DAM and the Real-Time Market (RTM) are still in the early stages of
their operations, and the implementation of the hour-ahead market has not yet begun. Meanwhile, the Power
Balancing Market was opened in February 2017, which determines the price that supports the previous year’s
capacity, volume and total amount. This is an annual ex-post market.

The first year in which CEC obligations applied was 2018, when certificates had to be delivered for up to 5% of
the electricity sold. The CEC Requirements were published in March 2019 for the Obligation Periods 2020,
2021 and 2022 (7.4%, 10.9% and 13.9%, respectively), supplementing the requirement published in 2016 for
2019 (5.8%).
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Three long-term auctions have been held to date, two in 2016 and one in 2017. The latter included a clearing
house, potentially allowing the participation of suppliers other than the FEC. In 2018, CENACE announced the
fourth long-term auction for the purchase and sale of energy, capacity and CECs, the first draft of which was
published in March of that year. Meanwhile, the prequalification and registration of prospective buyers and
the submission of prequalification applications for offers was completed in August 2018. With the inauguration
of President Lopez Obrador in December 2018, however, it was announced that the auction would be
suspended, and it was finally cancelled in January 2019.

Furthermore, the Executive announced that it would review contracts signed with private companies under
previous auctions or other mechanisms and cancelled the development of key investments to improve the
power transmission system at the national level. No new date had been set for an auction at the reporting
date.

The last National Electricity System Development Programme (PRODESEN) published by the Energy Secretary
for the period 2019-2033 anticipates that clean generating will account for 35% of total power by 2033.

A Decision was published on 28 October 2019, which amends the Guidelines establishing the criteria for the
award of CECs to extend the possibility of issuing certificates to Federal Electricity Commission (CFE) power
plants commissioned prior to the Legacy Power Plants (LEls). This would ultimately allow several facilities
owned by the subgroup to benefit from this right. However, this legislation risked causing a glut of CECs in the
market due to the increase in the number of qualifying facilities. Several generating concerns therefore
rejected the measure and lobbied for repeal. As a result, the regulation was suspended pending a final ruling.

Even so, the basic problem persisted, as the CFE could still generate certificates with its old power plants and
therefore increase supply and reduce the demand for certificates, of which the CFE is the main consumer,
exerting downward pressure on their price to almost zero. The measure affects both operational facilities and
plants under development, as it substantially changes their revenue forecasts.

Using the COVID-19 crisis as an excuse, CENACE proposed a series of changes to enhance the reliability of the
system on 29 April 2020, and a resolution was published suspending testing of new clean energy projects
indefinitely (without reference to other technologies). Furthermore, the priority of manageable plants (mainly
using fossil fuels) over renewable generation was guaranteed on the grounds of technical failures affecting the
electricity system.

On 15 May 2020, the National Energy Department (SENER) published its Reliability, Safety, Continuity and
Quality Policy for the National Electricity System, which limited the market share of renewable generating
companies, discouraging the development of renewables because they are “intermittent”. The direct impact
was to delay 28 wind and photovoltaic plants planned for 2020 and 2021 in Mexico. The Supreme Court has
issued an interim injunction suspending the Reliability Policy until a final decision is reached.

Similarly, at the end of May 2020, the Energy Regulatory Commission (CRE) increased transmission rates, a
measure provisionally suspended by a Federal Court, leaving open a legal strategy for companies to claim the
return of transmission benefits. Finally, the changes in porting fees were definitively challenged by Mexico’s
Economic Competition Commission (COFECE) and are currently suspended.

The National Energy Department (SENER) and the Energy Regulatory Commission (CRE) have issued a series
of regulatory instruments designed to provide a more active planning role for Mexico’s National Electricity
System (SEN), prioritise power supplies via the Federal Energy Commission (CFE) and restrict access to national
grids for intermittent renewable generating resources, among other matters. These regulatory changes have
been challenged in the courts by interested parties, including private investors, non-profits and the public
administration. While rulings have not yet been issued in the majority of cases, the courts have struck down
some of the regulations at issue in various important decisions.
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Proposals for a reform of the Mexican Electricity Industry Act were tabled on 9 March 2021 with the goal of
strengthening the Federal Electricity Commission’s position in the electricity market against private sector
agents. The National Energy Department, the Energy Regulatory Commission and the National Centre for
Energy Control (CENACE) will have a period of six months after the reform is approved to make the necessary
changes to bring the regulatory framework for the electricity industry into line with the new legislation.

Only two days after the proposals were announced, however, the Mexican District Courts issued injunctions
suspending the effects of any reform of the Electricity Industry Act. In the context of the applications for
judicial review filed by various private companies, including Acciona’s affiliates in Mexico, the interim measures
adopted by the courts are intended to prevent any unfair competitive advantage or distortion of the market.
Nevertheless, the interim measures do not mean that the reform of the Electricity Industry Act has been set
aside, but merely that it will not take effect until the applications for judicial review have been resclved. The
reform of the Electricity Industry Act will only be set aside in fact, if a supermajority of at least 8 to 11 of the
judges sitting on the Mexican Supreme Court of Justice (SCIN) find that it is unconstitutional.

The Supreme Court of Justice (SCJ) met in April 2022 to vote on the constitutionality or otherwise of the
reform. Though there was no consensus with regard to the reform as a whole, separate votes on a number of
individual issues produced clear majorities for the position that the measures concerned are unconstitutional.
The results of these votes are not binding, insofar as the interim relief measures adopted against the reform
of the Mexican Electricity Industry Act remain in force, but they offer a clue as to the likely position of the
courts in judicial review proceedings.

In October 2022, the Mexican Supreme Court of Justice (SCIN) lifted the suspension imposed in February on
the review and analysis of applications for judicial review of the changes made to the Electricity Industry Act.
Accordingly, the examination and review of these cases may now proceed.

Mexico’s President proposed the reform of articles 25, 27 and 28 of the Constitution to Congress on 30
September 2021, as follows:

i) The Federal Electricity Commission (CFE) will generate at least 54% of Mexico’s power and the
private sector up to 46%;

ii) The CRE and CNH will be subrogated to SENER;

iii) Generating and the power supply will be placed under the exclusive control of the State, but the
CFE may purchase power from private generating utilities;

iv) Generating and self-supply permits will be cancelled;

v) Generating concerns operating under long-term auctions and “legitimate” self-supply facilities

may sell power to the CFE on an exclusive basis, but they will no longer be permitted to market to

private parties.

Since the proposed changes are a constitutional reform package, there are no deadlines for approval and the
purpose of the announcement is to allow examination and debate for as long as necessary. However, adoption
of the reform will require the votes in favour of at least two thirds of the members of the Congress of the
Union (Chamber of Deputies and Senators) and the votes in favour of 50% or more of state congresses.

Debate continued in the early months of 2022 until the Constitutional Reform was finally put to the vote at a
plenary session of the Chamber of Deputies in April. The reform obtained 275 votes in favour and 233 against,
falling short of the 332 votes (two thirds of the Chamber) required for approval. As a conseguence, the
proposed reform may not be brought before the Chamber again during the present legislature.
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Meanwhile, the Mexican government has created a National Emissions Register to record all emissions by the
transport, electricity generating, house building, and oil and gas industries, industry in general, agriculture,
waste management and land use. This Register is needed to ensure compliance with the objectives of the Paris
Accords {Agenda 2030). Mexico plans to achieve carbon neutrality by 2050 based on data for the year 2000.
The country has undertaken to cut its greenhouse gas emissions by 22% and black carbon emissions by 51%
by 2030. Accordingly, it has been agreed that 35% of Mexico’s power will be generated using clean
technologies by 2024.

Operation of the Emissions Trading System (on a test basis until 31 December 2022) has provided Mexico with
a market instrument designed to cut emissions of greenhouse gases, as required by the General Climate
Change Act and the Paris Accords. The system is based on the ‘cap and trade’ principle, which consists of
capping the total emissions of one or more industries and requiring annual reductions.

The General Administrative Provisions were published in the Official Journal of the Mexican Federation on 31
December 2021, setting out the criteria applicable to efficiency, quality, reliability, continuity, safety and
sustainability of the national electricity system in the Grid Code (“Grid Code 2.0”). This document makes a
number of important changes and modifies the order of technologies restricted by the National Centre for
Energy Control {CENACE) on reliability grounds, placing power plants undergoing trials in the first place
followed by (intermittent) renewables, while relegating thermal generating to fourth place.

As a result of the new order of priority established in Grid Code 2.0, constraints due to the reliability of
renewable generating plant increased significantly in the early months of 2022. However, one Mexican
electricity industry operator successfully sought a Definitive Suspension applicable to the industry in general
in judicial review proceedings brought against Grid Code 2.0, and the court ordered CENACE to cease
application of the new regulatory systems and return to the conditions regulated in the previous grid code.
The Mexican Energy Association (“AME”), of which ACCIONA is a member, also successfully applied for a
Definitive Suspension in an application filed against the new grid code.

Both of the contested measures (reliability policy changes in portage fees) were eventually challenged by
Mexico’s Economic Competition Commission (COFECE) and are currently suspended. The industry is currently
awaiting a final ruling at the date of preparation of these annual accounts.

Chile amended Law 20.257 (Non-Conventional Renewable Energy Act) of 2008 through Law 20.698 {Law
20/25) in 2013 and established a renewables target equal to 20% of total power generated to be achieved by
2025. Electricity utilities must show that a percentage of the power drawn from the system comes from
technologies of this type. The Act also imposes a penalty of 0.4 UTM (approximately USD 32) per unsupported
MWh for breaches of this obligation, rising to 0.6 UTM/MWh (approximately USD 48) if an operator again fails
to comply in the three years following the first infringement. Meanwhile, any companies injecting renewable
power in excess of their obligation may transfer the surplus to other companies. However, no green
certificates market has been established, although interested parties may make bilateral contracts and
transfers are certified through authorised copies of such agreements.

To achieve the target set, Chilean Law 20/25 also introduced annual auctions based on Government demand
forecasts for the next three years. The option to bid in differentiated blocks (Block A for the night, Block B
during solar hours, and Block C for the remaining hours of the day) in these auctions facilitates the participation
of renewables.

An Exempted Resolution published in April 2016 approved the preliminary tender report which established
the regulated consumption values (in GWh-year) to be put out to tender in the next few years. The volumes
included a decrease in the energy demand forecast of approximately 10% between 2021 and 2041, which
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resulted in a significant reduction in the power auctioned that year {from an expected figure of 13,750 GWh
to approximately 12,500 GWh}.

The Chilean Government’s objective for these auctions is to encourage power distribution companies to enter
into long-term supply contracts extending over 20 years as from 2024, in order to meet demand from
customers subject to price regulation. Four years on from 2017 (the year of the last auction held in Chile), a
new reverse auction of power supply contracts was held in September 2021. All of the winning projects use
renewable assets and power storage facilities. The weighted average auction price fell by 27% to USD
23.8/MWh from USD 32.5/MWh in the last auction, setting a new record low for Chile. Acciona was not
awarded any projects in this auction.

The Chilean Transmission Act published in July 2016 established a new electrical power transmission system
and created a single independent coordinating entity for the national electricity system. Work on the
associated regulations began after the Transmission Law was approved.

In 2017, the regulation to implement a tax on CO; emissions was approved (Exempted Resolution 659), which
requires all generating companies, including non-polluting operators, to make compensation payments.

The Ancillary Services Regulation and the Coordination and Operation of the National Electricity System
Regulation were withdrawn from scrutiny by the Office of the Comptroller in 2018, delaying the approval
process. In January 2018, meanwhile, the Chilean Government announced that the country would not build
new coal-fired power plants without carbon capture and started discussions to replace existing capacity with
cleaner energy sources.

After the outbreak of rioting in October 2019 and the resulting economic and political impacts, the Chilean
government approved a freeze on electricity prices through a transitional mechanism to stabilise electricity
prices for customers subject to tariff requlation (Law No. 21.185 of 2/11/2019). This affects both public service
distribution concession holders, who can now only pass on pre-determined prices to regulated customers, and
the generating companies supplying them, who are subject to the application of an adjustment factor for a
transitional period.

A proposal was tabled in 2021 to modify the calculation of sufficiency power and to amend the regulations
establishing the methodologies, procedures and criteria applicable to determine transfers of power resulting
from operational coordination as provided in article 72.1 of Chile’s General Electricity Services Act. The main
regulatory changes proposed comprise penalty identification of solar photovoltaic farms lacking storage
facilities, action to foster storage using systems like batteries and pumping stations, and recognition of battery
installations as renewable plant. This regulation is currently under review, but the process has been held up
by the huge volume of comments and observations received.

The Chilean Congress examined the Electricity Portability Bill in 2021, a legislative initiative that would amend
the General Electricity Services Act in order to include a new power marketing entity in the country’s electricity
market so as to foster competition. This entity would be allowed to purchase blocks of power from generating
utilities and sell them on as sub-blocks to regulated customers at lower prices than offered by distribution
companies. The Portability Bill has now been brought before the Chamber of Deputies, but no urgent debate
has been scheduled and there has been no further progress recently. It is expected that the bill will continue
its passage through the legislative process until approval sometime in 2023, and that the new marketing entity
will be able to commence its energy purchasing and marketing activity in the regulated market in 2024. Only
unregulated customers are currently able to choose their power suppliers.

As a result of the continued drought affecting Chile, the Ministry of Energy successively extended the term of
the Decree to prevent rationing in the first half of 2022 in view of the shortfall in hydroelectric power in the
electricity system. The principal measures adopted centralise the management of diesel procurement
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volumes, strengthen control over the operation of diesel generators in the electricity system and
impoundment hydroelectric generating facilities in order to guarantee the availability of water reserves for
650 GWh at all times.

The Chilean government passed a Climate Change Act towards the end of the first semester, which has the
attainment of emissions neutrality in the country at the latest by 2050 as one of its primary objectives. The
effort to achieve this target will be led by the Environment Ministry with the support of the Energy Ministry,
which will chair the stakeholder advisory board formed to identify the specific measures required.

In July 2022, the Chilean government adopted a new mechanism to extend existing support for regulated
customers (until 2032) in order to avoid an automatic price hike of around 40% if the relevant measures are
allowed to lapse. The decision to freeze regulated electricity prices was originally adopted in the wake of social
unrest in 2019 and was financed by the regulated generating utilities up to a total of $1,350 million or until
July 2023. However, the COVID pandemic, the Ukraine war, CLP/USD exchange rate difficulties and the wider
context of rising inflation exhausted the initial funding volume one year before the expiration of the scheme.
The new mechanism will set preferential prices for regulated customers, which will be financed out of
additional charges applied to both unregulated and regulated customers, as well as contributions of
government funds (tax revenues and bank borrowings).

A public consultation process was launched in 2022 in connection with the Technical Regulation for the
Coordination and Operation of the Chilean National Electricity System, specifically to determine the treatment
of storage facilities. The renewables segment favoured operation of storage capacity by the facility proprietor
in order to optimise processes while guaranteeing the safety of the system at all times.

The Minister of Energy addressed the Chilean Chamber of Deputies in October 2022 to present the four main
planks of the government’s legislative agenda and strengthen renewables commitments:

e Renewables Prioritisation Bill (“Quotas Law”). This legislation aims at least to double the share of
renewables from 20% to 40%, or even as much as 60%, by 2030

e Storage: this is a key issue for the integration of renewables and efforts to cut power dumping, and it
is also closely bound up with efforts to foster the uptake of electric vehicles. In this regard, the Chilean
Senate has already passed the Renewable Energy Storage Bill, which will now pass to the Chamber of
Deputies.

e Measures to strengthen and expand the transportation grid and achieve active grid management
efficiency gains, which will be essential to cut the frequency of renewable power dumping by
transferring surplus renewable energy from northern to central Chile.

e Renewable hydrogen: measures to increase electrolysis capacity to 25 GW by 2030. A new National
Green Hydrogen Strategy is to be drawn up to achieve this target.

The Renewable Energy (Electricity) Act 2000 (Cth) was intended to foster renewable generating and created a
scheme for renewable energy certification. The Renewable Energy Target (RET) established by the
Government of Australia is designed to cut greenhouse gas emissions in the electricity industry and to foster
renewable generating. The scheme requires electricity marketing companies to obtain renewable energy
certificates, which can be created by renewable generating companies. It has two components, namely the
Large-scale Renewable Energy Target and the Small-scale Renewable Energy Target.
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e Renewable Energy (Electricity) Amendment Bill 2015 approved in June 2015 stabilised the green
certificates system, setting the Renewable Energy Target (RET) at 33,000 GWh in 2020 and extending the
period between target reviews from two to four years.

e RET scheme is designed to foster additional electricity generating from renewable sources to reduce

:enhouse gas emissions in the electricity sector and it consists of two sub-schemes: the Large-scale
Renewable Energy Target and the Small-scale Renewable Energy Target. In the case of the Large-scale
Renewable Energy Target, the regulator has reported that there are sufficient approved projects to meet and
exceed the 2020 target of 33,000 GWh of additional renewable electricity. This target expired in 2020 but the
33,000 GWh threshold will remain in place until the plan ends in 2030 so that certificates can continue to be
used. The Smail-scale Renewable Energy Target scheme will also end in 2030.

| March 2017, the State of South Australia launched the SA Energy Plan, which mentions battery storage
among fundable renewable technologies and aims to provide large-scale storage for renewable energy. In
¢+ ril of the same year, the Clean Energy Council published a recommendations report to eliminate regulatory
barriers to storage and to improve the security of the network (“Policy and regulatory reforms to unlock the
potential of energy storage in Australia”), and in August the Victoria Government announced a renewable
energy auction of 650MW under the Victorian Renewable Energy Auction Scheme (VREAS) to achieve the
\ torian Renewable Energy Target (VRET) of 40% of renewable energy by 2025.

| October 2017, the Australian government announced the National Energy Guarantee (NEG) scheme to
replace the current CET after 2020. Key aspects of this scheme include i) the Reliability Guarantee (requiring
electricity retailers to contract a certain amount of “dispatchable” coal, gas, hydroelectric and stored power);
and (ii) the Emissions Guarantee (requiring retailers to reach an emissions intensity level in their energy
portfolio that supports Australia's commitment to reduce emissions by 26% by 2030). The Energy Security
Board published a document on the design of the NEG, which was presented at the Energy Council meeting in
+ ril 2018. However, Australia would later suspend the bill containing the NEG emissions reduction target.

Australia’s transmission and distribution grids are monopolies, and revenues and prices are regulated by the
+ stralian Energy Regulator (AER), in accordance with the National Electricity Law (NEL} and the National
Electricity Rules (NER). All electricity generating concerns have the right to connect to transmission and
¢ tribution grids under the terms and conditions established by the grid services provider. After connection
to the transmission and distribution grids, however, there is no guarantee for generators that their power will
be dispatched. Hence, power generated by operators in areas where the grid is weak or congested may not
be dispatched due to system limitations or requirements.

The NER requires the Australian Energy Market Operator (AEMO) and the providers of transmission grid
services to plan investments in the grid based on their analysis of investment time horizons. Some state
governments have approved legislation allowing them to sidestep the national regulatory framework, resulting
in the creation of “renewable energy zones” or REZs involving rapid, better coordinated investments in
transmission. The REZs are also “renewable development zones”, linking multiple renewable generating and
energy storage companies together at the same locations and connecting them to the transmission grid. In
(  tober 2019, the Commonwealth government announced a “grid reliability fund” of AUD 1,000 million to be
administered by the Clean Energy Finance Corporation (CEFC), which will provide investment for energy
storage and grid infrastructure projects, and for grid stabilisation technologies.

Victoria’s Labour Government, elected in November 2018, promised to increase the state’s renewables target
t  50% by 2030, based on the already legislated target of 40% by 2025. In this regard, the Renewable Energy
(Jobs and Investment) Amendment Bill 2019 (Vic) approved on 30 October 2019 enshrined the VRET 2030
target in law. In the absence of a federal renewable target beyond 2020, investment will continue to be driven
t  :he states.
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In 2022 the Energy Security Board (ESB), which is the body responsible for coordinating Australia’s energy
reforms, began the work of drafting regulations and mechanisms in the area of grid access to ensure effective
management of congestion, as well as designing capacity management mechanisms. Linked with these
proposals, further progress was made with the reconfiguration of the generating mix in 2022, a process that
involved setting new renewables targets and bringing forward the closure of power plants burning fossil fuels
(mainly coal). The latter initiative has obliged the Australian States to speed up the development of new
renewable capacity, storage systems and major transportation infrastructure to strengthen interconnections
between systems.

At the end of 2022, the Australian government announced that it would intensify its efforts to ensure the
development of renewables and reduce emissions. This initiative was seconded by several states, including
the State of Victoria, which raised its renewables target to 95% by 2035, creating its own government-owned
renewables corporation, the State Electricity Commission of Victoria, to press ahead with 4.5 GW of clean
energy projects. The plans resulted in a major reallocation (AUD 478 million) of the climate change budget,
which had been earmarked by the previous state government for programmes to foster mostly gas-based
projects, and a commitment was made to cut emissions in industries like steel, aviation and agriculture by at
least 50% by 2035, increasing support for research in areas such as green hydrogen and carbon capture and
storage to that end.

Meanwhile, the Climate Council proposed reassigning existing fossil fuels subsidies (worth AUD 11,600 million
in 2021) to the development of rooftop PHV power, hydraulic pumping, storage, public power transport and
EV charging stations.

The consolidated annual accounts of the Acciona Group for 2022 were prepared by the Directors of Acciona,
S.A. at the Board meeting held on 27 February 2023, to provide a true and fair view of the Group’s equity and
consolidated financial position at 31 December 2022, and of the results of its operations, changes in the
consolidated statement of comprehensive income, and changes in consolidated equity and consolidated cash
flows in the year then ended.

These annual accounts were prepared in accordance with the applicable regulatory financial reporting
framework and, in particular, with the principles and criteria contained in the International Financial Reporting
Standards (IFRS) adopted by the European Union (EU-IFRS), in conformity with Regulation (EC) no. 1606/2002
of the European Parliament and of the Council. The main mandatory accounting principles and measurement
criteria applied, the alternative treatments permitted by the relevant legislation in this respect, and the
standards and interpretations issued but not yet in force at the date of formal preparation of these annual
accounts are summarised in Note 4.

These annual accounts were prepared on the basis of the accounting records kept by the Parent Company and
by the other Group companies. These records include figures relating to joint ventures, groupings and
consortia considered to be joint operations in which the Group companies hold interests based on the
percentage ownership of the assets, liabilities and operations of these entities after the requisite elimination
of asset and liability balances, as well as operations carried out in the year.

The figures for the previous year are presented in these annual accounts for comparative purposes in addition
to the figures for 2022. Figures are presented for each line of the consolidated balance sheet, consolidated
income statement, consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows, and in the notes to the consolidated annual accounts. The
prior year’s figures were obtained by applying IFRS standards on a consistent basis.
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The Acciona Group’s consolidated annual accounts for 2021 were approved by the shareholders at their
Annual General Meeting held on 23 June 2022. The consolidated annual accounts of the Acciona Group for
2022 have not yet been approved by the shareholders at the Annual General Meeting. However, the Parent
Company’s Board of Directors considers that the annual accounts will be approved without material changes.

Unless otherwise indicated, these consolidated annual accounts are presented in millions of euros. Foreign
operations are accounted for in accordance with the policies described in Notes 3.2.g) and 4.2 Q).

0as

The companies over which control is exercised within the meaning of IFRS 10 were fully consolidated. These
companies are considered subsidiaries and they are listed in Appendix I. The consolidation method applied
is explained in section d. of this note.

Entities managed jointly with third parties as a joint operation are proportionately consolidated when it
may be concluded that a partner has direct rights and obligations proportional to its percentage share in
assets and liabilities under the agreement. This is explained in section e. of this note. The agreements that
confer joint control by means of separate vehicles are listed in Appendix Il.

Finally, companies not included in the previous paragraphs are classified as joint ventures or associates
where the Group exercises significant influence in their management, and they are measured by applying
the equity method (Appendix Ill}. This consolidation method is explained in section f. of this note.

All material balances and effects of the transactions entered into by the subsidiaries with associates or
jointly controlled entities and with each other were eliminated in the consolidation process.

Gains on transactions with associates and jointly controlled entities are eliminated to the extent of the
Group’s percentage share in equity. Exceptionally, profits or losses arising on internal transactions with
Group companies, jointly controlled entities, or associates in connection with certain concession-related
activities were not eliminated, in accordance with the accounting standards applied.

The accounting policies of the subsidiaries have been adapted to the Group’s accounting policies for
transactions and other events which, being comparable, have occurred in similar circumstances. All
material adjustments required to adapt the individual financial statements of subsidiaries to International
Financial Reporting Standards and/or to make them compliant with the Group’s accounting policies were
considered in the consolidation process.

The individual financial statements of subsidiaries used in the consolidation process refer to the same
reporting date and period as those of the Company.
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S aies

Subsidiaries are defined as companies over which the Company has the capacity to exercise effective
control. This capacity is generally reflected in the presence of three necessary elements, namely authority
over the subsidiary, exposure to or the right to receive variable returns on the investment made, and the
ability to use said authority to influence the amount of such returns.

The annual accounts of the subsidiaries are fully consolidated with those of the Company. Accordingly, all
material balances and effects of transactions between consolidated companies were eliminated on
consolidation.

When a subsidiary is acquired, its assets, liabilities and contingent liabilities are measured at fair value at
the date of the acquisition of control, in accordance with IFRS 3, Business Combinations. Any excess in the
cost of acquisition over the fair values of the identifiable net assets is recognised as goodwill. If the cost of
acquisition is lower than the fair value of the identifiable net assets, the difference is credited to profit and
loss at the acquisition date.

For subsidiaries acquired during the year, only the results generated from the date of acquisition are
included in the consolidation. Similarly, for subsidiaries disposed of during the year, only the results
generated up to the date of disposal are included in the consolidated income statement.

Interests owned by non-controlling shareholders are stated in proportion to the fair values of assets and
liabilities recognised.

The share of third parties in the equity of investees is presented in the Group’s equity under “Non-
Controlling Interests” on the consolidated balance sheet. Similarly, third-party interests in the profit or loss
for the year is presented under “Non-Controlling Interests” in the consolidated income statement.

Joint arrangements are ventures in which the investee is managed by a Group company and one or more
unrelated third parties, all of whom act jointly to manage the relevant activities and adopt strategic and
management decisions with the unanimous consent of the parties.

Joint operations are defined as arrangements in which the investing company is deemed to hold direct
rights and obligations equal to its percentage share in assets and liabilities under the joint arrangement.

The financial statements of joint operations are proportionately consolidated with those of the Company,
and therefore, the aggregation of balances and subsequent eliminations are only applied in proportion to
the Group’s share in the assets and liabilities, and in the income and expenses of these operations, provided
that they are considered to be carried out with third parties or with the other operator.

The assets and liabilities of joint operations are recognised in the consolidated balance sheet classified
according to their specific nature. Similarly, the income and expenses from joint operations are disclosed

in the consolidated income statement based on their nature.

Where the percentage share in a joint operation increases, the previous share held in its individual assets
and liabilities is not revalued, provided the Group maintains joint control.
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ASSC s djoir wve es

Investments in associates and joint ventures (joint arrangements conferring rights over the net assets of
the arrangement) are recognised in the consolidated annual accounts applying the equity method, i.e. at
the Group’s share in the net assets of the investee taking into account any dividends received and other
equity eliminations.

The value of these investments on the consolidated balance sheet implicitly includes, where applicable, the
goodwill arising on their acquisition.

When the Group's investment in associates results in losses and the net investment is reduced to zero, only
the additional amount in respect of constructive obligations assumed by the Group in the subsidiaries, if
any, is accounted for using the equity method and recognised under Non-current provisions in the
consolidated balance sheet.

In order to disclose results uniformly, the Group’s share in the profit or foss of associates is disclosed in the
consolidated income statement before and after tax.

The Group recognises the results of joint ventures and associates conducting activities that fall within the
Group’s corporate purpose and in which the Group has a high level of involvement under Equity method
profit/(loss)- analogous, which is considered an integral part of operating profit or loss. The results of
investments in joint ventures and associates which are more closely related to financial investments for the
Group, as they conduct activities unrelated to the Group’s core business, are recognised under operating
profit or loss, specifically under Fquity method profit/(loss)- non-analogous.

The assets and liabilities of Group companies with a functional currency other than the euro are translated
to euros at the exchange rates prevailing at the balance sheet date as part of the consolidation process.
Income and expense items are translated at the average exchange rates for the period, unless exchange
rates fluctuate significantly. Capital and reserves are translated at historical exchange rates. Translation
differences, if any, are classified as equity. Such translation differences are recognised as income or
expenses in the year in which the investment is made or disposed of.

Appendices 1, Il and Il to the accompanying consolidated annual accounts contain relevant information
about the Acciona Group’s subsidiaries, joint operations, associates and joint ventures, and Appendix [V
shows the changes in scope of consolidation arising in the year.

Eqinov
In October 2021, the Group agreed to acquire an 85% ownership interest in the share capital of the French
company Eginov, S.AS. (“Eginov”) from its shareholders, subject to the fulfilment of certain conditions

precedent related with competition regulations applicable in France and confirmation of the award of
certain operating licences to the target company.
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The acquisition of Eqginov was finally completed upon the fulfilment of the conditions precedent in January
2022, and the company was integrated as a fully consolidated subsidiary of the Group. The total acquisition
price was €78 million. A detail of this business combination is as follows {in millions of euros):

EYImnov, 3.A.5. 5 5270 JL

The fair value of the assets and liabilities of Eginov, S.A.S at the date of the takeover was as follows (in
millions of euros):

Other intangible assets 98

Other non-current assets 1
Non-current assets 99
Current assets 45
Total identifiable assets 144
Non-current liabilities 25
Current liabilities 27
Total identifiable liabilities 52

In accordance with IFRS 3, the Group analysed the fair value of the assets and liabilities of the subgroup
acquired at the time of the transaction for the purposes of purchase price allocation (PPA). As part of the
PPA process, the difference arising on first consolidation was assigned to licences and software, resulting
in the recognition of a gross amount of €81 million under Other intangible assets.

The company acquired specialises in the provision of energy efficiency and management services to
corporate clients. The transaction represents the Group’s entry into the French market, where it will have
the opportunity to include its own renewables and self-consumption solutions and projects in Eginov’s
existing low-carbon energy services proposal. Furthermore, the Acciona Group’s energy division will now
be able offer the company’s energy services to its global customer portfolio in all of the markets where it
operates, and in Spain in particular.

The net revenues contributed by Eginov, S.A.S. between the effective date of acquisition and 31 December
2022 totalled €18.9 million, on which it made a net loss after tax of €1.0 million. The newly acquired
company’s functional currency is the euro.

Sale of shares in wind farms

In June 2022 the Corporacion Acciona Energias Renovables subgroup, which is 82.66% owned by Acciona,
sold its 50% shareholdings in the associates Desarrollo de Energias Renovables de Navarra, S.A. and Parque
Edlico Cinseiro, S.L., and its 25% interest in the associate Explotaciones Edlicas Sierra de Utrera, S.L. At the
date of the sale, these companies owned five wind farms with 121 MW of installed generating capacity.
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The sale price of €32 million produced a net gain of £€8.4 million for the Group, which was recognised in the
consolidated income statement under Impairment and profit/(loss) on disposals of non-current assets.

Windsor Essex Mobility Group

At 31 December 2021 the Acciona Group held a 33.33% interest in the associate Windsor Essex Mobility
Group GP, whose corporate purpose consists of the construction, financing, operation and maintenance of
the Right Honourable Herb Gray Parkway road infrastructure project in Canada. On 24 March 2022, the
Acciona Group entered into a share purchase agreement whereunder it undertook to sell its 75% of the
ownership interest held in the concession operator, subject to the fulfilment of certain conditions
precedent. Upon the fulfilment of these conditions, the transfer of the shares took effect for a sale price of
CAD 27 million (€20 million).

Following this transaction, the Acciona Group no longer exercises significant influence over the company,
and as a result 100% of the investment formerly held was deconsolidated and the remaining 8.3%
shareholding still owned by the Group was reclassified to Other non-current financial assets in the
consolidated balance sheet at fair value for a total of €6.7 million.

The net proceeds of €21 milflion generated on this transaction were recognised in the consolidated income
statement under Gains on disposal of non-current assets.

Nordex H2

In December 2022, Corporacién Edlica Catalana, S.L., a company owned 50% each by Acciona, S.A. and
Acciona Generacion Renovable, S.A. (an affiliate of the CAER subgroup), acquired 50% of the share capital
of Nordex H2, S.L. from the Nordex Group {(which is accounted for under the equity method) for a deferred
price of €68 million payable over the next four years, in addition to an undertaking to make any
contributions that may eventually be required of the partners to cover the capital needs established in the
business plan.

The corporate purpose of Nordex H2, S.L. is to develop a portfolio of green hydrogen generating projects
in different countries (not including Spain and Portugal) as far as the ready-to-build stage, when the
projects will be marketed. The Acciona Group exercises significant influence over the company, and it has
therefore been accounted for under the equity method. Future profits or losses will be recognised through
the consolidated income statement under Equity method profit/(loss) — analogous.

There were no other material additions to or exclusions from the scope of consolidation in 2022 aside from
those described in the preceding paragraphs.
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Standards and interpretations applicable in this financial year

The following changes to accounting standards came into force in 2022 and were therefore considered in the
preparation of the accompanying consolidated annual accounts.

ATISHUTISIC UL 1o o7 1D 2 1105 UEEI UPUaLEU LU agil LIS USHIIUUIS Ul as3cis aniu Hauiinucs i Lsanualy cuce
Reference to the Conceptual a business combination with those contained in the conceptual
Framework framework. The amendment also includes certain clarifications relating to

tho raraanitinn Af rantinagant accate and liahilitjec

ALIZHUNIENIL Ul 1D Lo - e dllenuniienie Prornivile ucudcLivig vl dny plUL\:’CU) U Lie >dig Ut Lidiualy cuse
Proceeds before Intended goods produced while an entity is preparing an item of property, plant and
Use equipment for its intended use from the cost of the asset. Income

obtained from the sale of any such samples and the related production

racte chnnld ha roarnanicad thraiiagh tho incAama ctatamant

ATISHIUEICTEIL UL 1D D7 e arnenuiiiene EKPIOIII) LilaLr CHIE UhEel Lust uUE uitinigng a wulivdact LJalualy cvuss
Onerous Contracts —~ Cost of includes both the incremental costs of fulfilling that contract and an

Fulfilling a Contract allocation of other costs that relate “i-~~tly to fulfilling contracts.

Improvements to IFRS &Em Minor amendments to IFRS 1 (eacinptions from the treatmern. u L mmg;y—i—o—i
2018-2020 translation differences by a subsidiary adopting IFRS after its parent), IFRS

9 (establishing that the costs considered in changes to financial liabilities
should only include fees paid and received by the entity and the lender),
IFRS 16 (change in lllustrative Example 13 to avoid confusion over the
treatment of incentives), and IFRS 41 (elimination of the requirement to

nea nra-tav rach flowe in tha ralenlatinn Af fair valnal

The above changes were applied without significant impacts on either the reported figures or the presentation
and breakdown of the information, either because they did not entail material changes, or because they refer
to economic events that do not affect the Acciona Group.
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e costs of expansion, modernisation or improvements leading to increased productivity, capacity or
¢ iciency, or to a lengthening of the useful lives of the assets are capitalised. Acquisition cost includes
| fessional fees and borrowing costs incurred during the construction period that are directly attributable to
the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use. The finance costs relating to specific funding
used for the construction of these assets are capitalised in their entirety during the construction phase.

The acquisition cost of items of property, plant and equipment acquired before 31 December 2003 includes
any asset revaluations permitted in the various countries concerned to adjust the value of the assets for the
effects of inflation until that date.

Balances in respect of assets retired due to replacement or for any other reason are derecognised from the
related cost and accumulated depreciation accounts.

[ house work carried out by the Group on its own property, plant and equipment is recognised at
accumulated cost (external costs plus internal costs incurred).

Upkeep and maintenance costs are charged to the consolidated income statement for the year in which they
are incurred.

Generally, depreciation is calculated using the straight-line method, on the basis of the acquisition cost of the
assets less their residual value, while it is understood that the land on which buildings and other structures
stand has an indefinite useful life and it is therefore not depreciated. The Group companies depreciate their

property, plant and equipment over the years of estimated useful life applicable in each case. The annual
depreciation rates applicable in 2022 were as follows:

Bunaings 2% - 1U%

Special facilities:

Wind farms 3.33%
Hydroelectric power plants 1% - 4%
Biomass plants 4%
Solar photovoltaic plants 3%
Remaining plant 5% - 33%
Machinery 5% - 40%
Furniture 5% - 20%
Computer hardware 13% - 25%
Vehicles 10% - 32%
Other property, plant and equipment 5% - 33%

The consolidated companies recognise any losses due to impairment that might affect the carrying amounts
of these assets with an equal balancing entry under Impairment and profit/(loss) on disposals of non-current
assets in the consolidated income statement. The criteria applicable to the recognition of impairment losses

on items of property, plant and equipment and, where appropriate, to subsequent recoveries are explained in
section F) of this note.
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Invesim repe

Investment property in the accompanying consolidated balance sheet reflects the carrying amounts, net of
accumulated depreciation and valuation adjustments, of land, buildings and other structures held either to
earn rents or to obtain capital gains through sale.

Investment property is stated at acquisition cost, and the Group applies the same policies for all purposes as
used for property, plant and equipment of the same kind.

The Group determines the fair value of its investment property each year with the support of appraisals
prepared by independent experts (see Note 6).

Investment property is depreciated on a straight-line basis over the years of estimated useful life of the assets,
which constitutes the period over which the Group companies expect to use them. The average depreciation
rate is as follows:

Buildings held for rental 2% - 5%

A contract is deemed to contain a lease if there is a transfer of the right to manage the use of an identified
asset for a period of time in exchange for a consideration.

Rights of use identified in lease contracts

At the date the lease contract begins, a liability is recorded for the future lease payments, including any highly
probable extensions, and an asset to represent the right to use the underlying asset during the term of the
lease.

The Group measures lease liabilities at the present value of the lease payments outstanding at the start date.
Lease payments are discounted at an appropriate incremental interest rate unless the lessor’s implicit interest
rate can be reliably determined.

Outstanding lease payments consist of fixed payments, less any incentives receivable, variable payments that
depend on an index or rate {initially measured at the index or rate applicable at the start date), amounts
expected to be paid for residual value guarantees, the exercise price of any purchase option that is highly likely
to be exercised, and lease termination indemnity payments, provided that the lease term reflects this
termination option. Variable payments that were not included in the initial measurement of the liability are
recognised in profit or loss in the period in which they accrue.

Subsequent to initial recognition, the Group values the lease liability by increasing the amount by the accrued
interest expense, decreasing it by the payments made, and re-estimating the carrying amount for lease
modifications or to reflect updates to fixed payments.

A right of use is initially recognised at the present value of the lease liability, plus any lease payments made on
or before the start date, less incentives received, initial direct costs incurred, and an estimate of
decommissioning or restoration costs to be incurred. Assets are recognised under the heading Rights of use
and are classified according to the nature of the underlying asset.
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| ht-of-use assets are subsequently measured at cost, less accumulated amortisation and impairment losses
(see section F). These assets are amortised on a straight-line basis over the life of the contract, except when
the useful life of the asset is shorter or when it is estimated that a purchase option will be exercised on the
asset, in which case the amortisation period is the same as the useful life of the asset.

e liability is revalued, generally as an adjustment to the right of use, whenever there are subsequent
modifications to the contract, such as changes in the lease term, changes in future lease payments due to
i lex rate updates as defined in the contract, changes in future payments, or changes in expectations with
regard to the exercise of a purchase option, among others. In the event of changes that alter the lease term
or substantial amendments to the scope of the lease, the liability under the contract is revalued considering

updated discount rate. The Group records re-estimates of the liability as an adjustment to the related right
< use until it is reduced to zero. Any remainder is recognised in profit or loss.

ere are two exceptions to the recognition of the lease asset and lease tliability for which the expense is
recognised in the income statement on an accrual basis:

- Low-value leases: These are immaterial leases, i.e. contracts for which the underlying asset is booked as
new at a value that is not significant. The Group has set a ceiling of €5,000 euros as the upper limit in this

respect.
- Short-term leases: Contracts with an estimated rental term of less than 12 months.

Lessor’s perspective
Lease contracts in which the Group acts as lessor are accounted for on the following basis:

Finance leases

In lease contracts where the Group retains ownership of the leased asset but transfers substantially all the
risks and rewards pertaining to it, the leased asset is derecognised and an account receivable is recognised for
an amount equal to the net investment in the lease at the start date, considering the implicit interest rate in
the contract.

The Group recognises finance income over the term of the lease on a basis that reflects a constant rate of
return on its net investment in the lease.

As part of the process of accounting for a business combination, the difference between the consideration
paid plus the value allocated to non-controlling interests and the net carrying amount of the assets acquired
and liabilities assumed measured at fair value is recognised as goodwill. Where applicable, any shortfall arising
after measurement of the consideration paid, the value assigned to non-controlling interests and the
identification and measurement of the net value of the assets acquired at fair value is recognised in profit or
loss.

e assets and liabilities acquired are measured provisionally at the date on which control of the target entity
is acquired, and the resulting value is reviewed no later than one year from the date of acquisition.

Goodwill is not amortised but is tested for impairment each year, or earlier if there are signs of any potential
loss of value affecting an asset. Goodwill is assigned by the Group at the acquisition date to each cash
generating unit (CGU) or group of CGUs expected to benefit from the synergies arising from the business
combination concerned. After initial recognition, goodwill is carried at cost less accumulated impairment
losses.

-37-



Goodwill generated internally is not recognised as an asset. Goodwill is only recognised when it is acquired for
valuable consideration and therefore represents a payment made by the buyer in anticipation of future
economic benefits from assets of the acquired company that are not individually and separately identifiable
and/or recognisable.

Goodwill arising on the acquisition of companies with a functional currency other than the euro is translated
to euros at the exchange rates prevailing at the date of the consolidated balance sheet.

r Cassels

Intangible assets are recognised initially at acquisition or production cost and are subsequently measured at
cost, less any accumulated amortisation and accumulated impairment losses, if applicable.

Intangible assets with finite useful lives are amortised over their useful lives using methods similar to those
used to depreciate property, plant and equipment. The amortisation rates applied, which were determined
on the basis of the average years of estimated useful life of the assets, are basically as follows:

Development 20%

Administrative concessions 2% - 25%
Computer software 10% - 33%
Other intangible assets 10% - 33%

The consolidated companies recognise any impairment loss in the carrying amount of these assets with a
charge to Impairment and profit/(loss) on disposals of non-current assets in the consolidated income
statement. The criteria used to recognise impairment losses on these assets and, where appropriate, any
subsequent recoveries are described in section E) of this note.

Research and development

As a general rule, expenditure on research activities is recognised as an expense in the year in which it is
incurred, except in development projects in which an identifiable asset is created, it is probable that the asset
will generate future economic benefits, and the development cost of the asset can be reliably measured. The
Group’s development expenditure, basically related to the development of renewable energy generation
projects, is only recognised as an asset if it is probable that it will generate future economic benefits and the
development cost of the asset can be reliably measured.

Development expenditure is amortised on a straight-line basis over its useful life. Unless the aforementioned
conditions for recognition as an asset are met, development expenditure is recognised as an expense in the
year in which it is incurred.

Administrative concessions

Administrative concessions comprise concessions acquired by the Group for a consideration (in the case of
concessions that can be transferred) or for the amount of the expenses incurred to obtain the concession
directly from the government or from a public entity. Administrative concessions are amortised on a straight-
line basis over the term of the concession. Appendix V details the duration (and, therefore, amortisation) of
the main concessions.
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. angible assets in infrastructure projects

Since the adoption of IFRIC 12, the Acciona Group has included intangible assets associated with concessions
i which the demand risk is borne by the operator under Intangible assets in infrastructure projects. This type
of concession-related activity consists mainly of investments in transport and water supply infrastructure
« erated by subsidiaries, jointly controlled entities or associates (concession operators). The main features of
these activities are as follows:

- The concession infrastructure is owned by the grantor in most cases.

- The concession grantor, which may be a public or private sector entity, controls or regulates the service
provided by the operator and the conditions under which it is to be provided.

- The infrastructure is operated by the concession operator as established in the tender specifications for
an established concession term. At the end of this period, the assets are handed back to the concession
grantor, and the operator has no further rights over them.

- The concession operator receives revenue for the services provided either directly from the users or
through the concession grantor.

Significant accounting criteria applied by the Acciona Group in relation to these concession arrangements are
as follows:

- Borrowing costs incurred during the construction period are capitalised but borrowing costs incurred
subsequent to commissioning of concession assets are not.

- The concession infrastructure is depreciated on a straight-line basis over the concession term.

- Concession assets are amortised on an appropriate basis to ensure that the carrying amount of the
investment made, including the obligations to restore the infrastructure or maintain it with a given service
capacity, is zero at the end of the concession term.

- In practically all of the Acciona Group’s concessions, construction work was carried out by Group
companies. The income and expenses related with infrastructure construction and upgrades are
recognised at their gross amount (recognition of sales and cost of sales in the consolidated financial
statements of the Acciona Group), and the construction margin is recognised in the consolidated annual
accounts. Where the Group does not carry out construction work itself, this is taken into account in the
recognition of sales and cost of sales. No adjustments were needed for this reason in 2022.

Computer software

Acquisition and development costs incurred in relation to the basic computer systems used in the Group’s
management are recognised at acquisition cost with a charge to Other intangible assets in the consolidated

balance sheet.

Computer system maintenance costs are recognised with a charge to the consolidated income statement for
the year in which they are incurred.
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irm cf ron-cu 3 sets

e Group reviews the carrying amounts of its property, plant and equipment, investment property, rights of
use, intangible assets and investments accounted for using the equity method at the date of each balance
sheet, to determine whether there is any indication that any assets may have become impaired. If any evidence
exists, the recoverable amount of the asset concerned is estimated in order to determine the extent of the
impairment loss (if any). When an asset does not generate cash flows that are independent of other assets,
the Group estimates the recoverable amount of the smallest identifiable cash generating unit to which it
belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash generating unit) is written down to its recoverable amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit)
is increased to the revised estimate of its recoverable amount, but in such a way that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised on the asset (or cash generating unit) in previous years.

Goodwill is reviewed for impairment (i.e. a reduction of the recoverable amount to below the carrying amount
of the asset) at least at the end of each reporting period, and any impairment is written down with a charge
to Impairment and profit/(loss) on disposals of non-current assets in the consolidated income statement.
Impairment losses recognised for goodwill cannot be reversed in any subsequent period.

Recoverable amount is the higher of fair value less costs to sell and value in use. The methodology used to
estimate the recoverable amount varies depending on the type of asset in question. For these purposes, the
Group considers three types of assets: investment property (assets held to earn rentals and inventories),
goodwill, and assets with a limited life (primarily electricity generating assets and infrastructure concessions).
The measurement of these assets is explained below.

Investment property (rental properties and inventories)

The Group’s real estate investments comprise properties earmarked for lease. The recoverable amount of
these assets is the higher of fair value less costs to sell and value in use. The Group determines the recoverable
amount of its investment properties based on fair value estimates at 31 December 2022 supported by
appraisals prepared performed by the independent experts Savills Aguirre Newman Valoraciones y Tasaciones,
S.A.U. (independent appraisal report issued on 10 February 2023) and CB Richard Ellis, S.A. {(report issued on
3 February 2023).

These appraisals are carried out in accordance with the Appraisal and Valuation Standards issued by the Royal
Institute of Chartered Surveyors (RICS) of Great Britain and the International Valuation Standards (IVS) issued
by the International Valuation Standards Committee (IVSC).

Assets of this type are measured by updating rents at rates which vary depending on the type of property
concerned and the specific characteristics of individual buildings. In proportion to their carrying amounts, the
assets held to earn rentals may be classified as residential for rent (0.24%), offices {(99%) and other property
(0.76%) {shopping centres, car parks, etc.). The updated rates used for each type of property lie in the following
ranges: office properties (6.50-9.75%) and other property (6-18%).
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The method used to calculate the market value of investment properties consists of preparing ten-year
forecasts for the income and expenses generated by each asset, which are then discounted at the balance

eet date at market rates. The residual amount at the end of the tenth year is calculated applying a yield rate
(“exit yield” or “cap rate”) based on the forecasts for net income in the eleventh year. The market values thus
obtained are analysed through calculation and analysis of the capitalisation of the yield implicit in these values.
The forecasts are used to reflect the best estimate of future income and expenses on investment property
assets. The percentage yield and the discount rate are defined based on market conditions.

The residual method was applied to calculate the fair value of land and developments in progress. This method
consists of estimating the value of the final product based on comparison, or by applying the discounted cash
flows approach and deducting development costs from the value obtained. Development costs include the
cost of developing land, construction, fees, levies and all necessary costs to complete a planned development.
Revenues and costs are distributed over time according to the development and sale periods estimated by the
appraiser. The discount rate used represents the annual average yield of the project without taking into
account the external financing that an average developer would require for a development of the kind
analysed. This discount rate is calculated by adding a risk premium (determined by assessing development risk
taking into account the type of property asset planned, its focation, liquidity, the construction period and the
investment required) to the free-risk interest rate. Where external financing is taken into account in the
determination of cash flows, the risk premium is increased depending on the percentage of said financing
(leverage) attributed to the project applying the usual interest rates in the mortgage market.

The comparative approach and discounted cash flow method were used to calculate the fair value of
completed developments.

The carrying amount of investment property is adjusted at the end of each year through the provision for
impairment, in order to adjust the carrying amount to the recoverable amount or net realisable value of each
asset, wherever this value is found to be lower than the carrying amount, adjusting the provision with additions
or reversals as appropriate.

Valuation adjustments for asset impairment, and reversals thereof when the circumstances giving rise to them
are removed, are recognised as an expense or as income, respectively, through the income statement.

Based on the valuations made, impairment losses are recognised, where appropriate, under Impairment and
profit/(loss) on disposals of non-current assets in the consolidated income statement in the case of Investment
Property (see Notes 6 and 28) and under Changes in Inventories of Finished Goods and Work in Progress and
Cost of goods sold in the case of Inventories.

Goodwill in Group companies

Impairment tests take into consideration the cash-generating units’ overall capacity to generate future cash
flows.

The Group prepares five-year forecasts of projected cash flows, including the best available estimates of
income and expenses for the cash-generating units based on industry projections, past experience and future
expectations.

A residual value is also calculated based on the normalised cash flows for the last year of the forecast, applying
a perpetuity growth rate that will not under any circumstances exceed the growth rates for previous years or
the estimated long-term rate for the market where the cash generating unit is located. The cash flow used to
calculate residual value takes into account the replacement investments required for the continuity of the
business in the future at the estimated growth rate.
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e weighted average cost of capital (WACC) is used to discount cash flows, which will depend on the type of
siness and the market in which it is carried on. The average leverage during the projection period is taken
0 account in the calculation of WACC.

Other items calculated include: i) the effective cost of borrowings, which takes into account the tax shield
generated based on the average tax rates in each country; and ii) the estimated cost of equity based on a risk-
freeinterest rate, (generally benchmarked to the return on a ten-year government bond in each market), beta

vich factors in leverage and the risk associated with the asset), and a market premium (estimated on the
basis of historical yields in the capital markets). These variables are tested using recent studies of the premiums
required at long term, comparable companies in the industry and the rates habitually used by investment
banks.

The impairment tests carried out did not show any need for the recognition of impairments at 31 December
2022 (see Note 8).

Non-current project assets

is line item includes electricity generating assets, concession assets and, in general, projects with a limited
duration and a contractual structure allowing the costs incurred in the project to be clearly determined (both
in the initial investment stage and in the operating phase) and the related revenue to be reasonably projected
¢ rthe whole life of the project. These assets are recognised under property, plant and equipment {mainly
generating facilities) and in other intangible assets under intangible concessions (IFRIC 12).

The value in use of such assets is calculated by projecting expected cash flows until the end of an asset’s life,
and it is therefore assumed that there is no terminal value. This is possible because:

- These assets have a stable long-term output, allowing reliable long-term estimates to be made.

- There are extensive series of historical data from reliable external sources.

- The estimates of prices used by the Acciona Group for revenue determination in the energy division are
based on a profound understanding of the market and on analyses of the parameters determining pool
prices.

- Operating costs are known and display scant variability.

- A large part of the assets are financed with long-term debt under known and constant terms and
conditions, making it easily possible to forecast the cash outflows needed to cover debt service.

In general, the Cash Generating Unit (CGU) used in these calculations is the company owning the operational
plant or concession assets, because this is normally found upon analysis to be the minimum unit whose cash
inflows and outflows are clearly identifiable and independent of other cash flows. The net carrying amount of
each CGU is based on the allocation of the identifiable assets and liabilities attributable to each such unit,
including assets and liabilities arising under leases falling within the scope of IFRS 16, provided that a buyer
would be required to take on the lease in the event of transfer.

Where recoverable value is determined based on value in use, the carrying amount of the associated lease
liability at the valuation date is deducted both from the amount of the investment made by the CGU and from
value in use. Where recoverable value is determined based on fair value less costs to sell, meanwhile, the
carrying amount of the lease liability at the valuation date is deducted from the amount of the investment
made by the CGU and from the fair value that would be obtained on disposal of the CGU’s assets and the
associated lease liabilities.
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The projections include both known data {(based on project contracts) and basic assumptions supported by
specific studies prepared by experts or by historical data (on demand, production, etc.). Macroeconomic data
such as inflation, interest rates, and so on are also projected using data obtained from specialist independent
sources (e.g. Bloomberg).

Future cash flows are defined as the cash flows expected to be generated on use of the asset. The discount
rates applied reflect expectations regarding possible changes in the amount or timing of cash flows, the time
value of money, the price payable in respect of uncertainty related with the asset concerned, and other factors
that other agents participating in the market would be likely to consider in any valuation of the future cash
flows related with an asset.

The Acciona Group did not recognise any material amounts in the accompanying consolidated income
statement in this respect at 31 December 2022 or 2021.

Investments accounted for using the equity method

The net investment in an associate is understood to be impaired, resulting in an impairment loss, where there
is objective evidence of impairment caused by one or more events occurring after the initial recognition of the
net investment, providing the impact of the event or events producing the loss on the estimated future cash
flows generated by the net investment can be reliably estimated.

Goodwill included in the carrying amount of the net investments in an associate is not recognised separately
and, therefore, no separate impairment tests are run on the value of such goodwill. Instead, it is the total
carrying amount of the investment that is tested for impairment, as if it were a single asset, by comparison of
the recoverable amount {i.e. the higher of value in use and fair value less costs to sell) against the carrying
amount.

An impairment loss recognised in these circumstances is not allocated to any specific asset, including goodwill,
forming part of the carrying amount of the net investment in an associate. Accordingly, any eventual reversal
of the impairment loss will be recognised to the extent that the receivable amount of the net investment may
subsequently increase. The Group estimates the value in use of a net investment based on {a) the relevant
part of the estimated net present value of the effective future cash flows expected to be generated by an
associate or joint venture, which comprise the associate’s or joint venture’s operating cash flows and the
amounts that would be realised on the final sale of the investment or its disposal by any other means; or (b)
the net present value of the estimated future cash flows expected to arise in respect of dividends receivable
on the investment and on its eventual sale or disposal by other means.

Other non-current assets comprise trade receivables maturing in the long term and mainly due from public
authorities, as well as amounts withheld on trade receivables, mainly in the infrastructure division.

Since the Acciona Group adopted IFRIC 12, it has recognised financial assets associated with concessions in
which the grantor guarantees the payment of a quantified or quantifiable amount in the concession
agreement, thereby eliminating the operator’s demand risk, under Non-current receivables and Other non-
current assets.

This kind of concession-related activity consists mainly of investments in transport, water supply and hospital
infrastructure operated by subsidiaries or jointly controlled entities. The main features of these activities are

as follows:

- The concession infrastructure is owned by the grantor in most cases.
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- The concession grantor, which may be a public or private sector entity, controls or regulates the service
provided by the operator and the conditions under which it is to be provided.

- Theinfrastructure is operated by the concession operator for an established concession term specified in
the tender conditions. At the end of this period, the assets are handed back to the concession grantor,
and the operator has no further rights over them.

- The concession operator receives revenue for the services provided either directly from the users or
through the concession grantor.

Significant accounting criteria applied by the Acciona Group in relation to these concession arrangements are
as follows:

- The account receivable is recognised at amortised cost at the present value of the amount receivable from
the grantor applying the effective interest rate.

- Borrowing costs are not capitalised, either during the construction phase or after the concession has
started to operate.

- The Group recognises interest income earned on a financial asset, even during the construction phase,
applying the effective interest rate. This income is recognised as revenue.

- In practically all of the Acciona Group’s concessions, construction work was carried out by Group
companies. The income and expenses related with infrastructure construction and upgrades are
recognised at their gross amount (recognition of sales and cost of sales in the consolidated financial
statements of the Acciona Group), and the construction margin is recognised in the consolidated annual
accounts. Where the Group does not carry out construction work itself, this is taken into account in the
recognition of sales and cost of sales.

- There is no amortisation charge since the arrangements constitute a financial asset.

- Annual billings are divided into a financial asset component recognised on the balance sheet (and
therefore not recognised as sales) and a service component, which is recognised as operating income in
accordance with IFRS 15.

The qualitative and quantitative disclosures contained in the annual accounts with regard to financial
instruments, and risk and capital management are described in the following notes:

- Financial asset and liability categories, including derivative financial instruments and accounting policies
are detailed in Note 4.2 1).

- The classification of the fair value measurements of financial assets and derivative financial instruments
consistent with the fair value hierarchy established in IFRS 7 is detailed in Note 4.2 1).

- Disclosure requirements (qualitative and quantitative information) regarding capital are detailed in Note
18 g).

- Risk management and accounting policies are detailed in Note 21.

- Derivative financial instruments and hedge accounting are detailed in Note 22.
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- Transfers from equity to the profit or loss for the year in respect of settlements of hedging derivatives
transactions are detailed in Note 30.

Non-current and current financial assets excluding hedging derivatives

e financial assets held by the Group companies are classified in two broad categories based on the
subsequent valuation method:

- Financial assets carried at amortised cost: assets that are expected to be held to obtain contractual cash
flows in respect of principal and interest {if applicable). These items are measured at amortised cost, which
is basically the initial market value, less repayments of principal, plus accrued interest receivable calculated
using the effective interest method. The types of assets included in this category comprise:

- Loans and receivables: claims generated by the Group companies for the supply of goods or
services directly to a debtor. This category consists almost entirely of assets recognised under
Trade and other accounts receivable.

- Cash and cash equivalents: cash in hand and demand deposits at banks. Cash equivalents are
short-term investments maturing in under three months that are not subject to any relevant risk
of a change in value.

- Other financial assets: assets with fixed or quantifiable payments and fixed maturity. The Group
has the intention and ability to hold these from the date of purchase to the date of maturity.
This category includes mainly loans granted to companies consolidated using the equity method,
short-term deposits, and deposits and guarantees.

The Group has established an impairment model based on the expected losses from defauits in the next 12
months or over the life of the financial instrument recognised, depending on the nature of the financial asset
and the evolution of its associated credit risk from the initial recognition date. The model is applied considering
the division, the type of customer (public entity, large customers, etc.) and the historical experience of credit
risk over the past five years. The assessment of significant changes in credit risk used in the classification of
asset categories is based on credit ratings obtained from external market sources. In the case of trade debtors
and other receivables classified as current, the Group applies the simplified expected losses model established
in the relevant accounting standards based on its historical experience of bad debt. No significant amounts
were recognised in the 2022 consolidated income statement in this respect.

- Financial assets recognised at fair value with changes in profit or loss: securities acquired that are not
classified in other categories, almost all of which are equity instruments in other companies. They are
measured as follows:

- At cost when there is insufficient information to measure an asset reliably, or when there is a
wide range of valuations and the associated derivative instruments must be settled by delivery
of the instrument concerned. However, if the Group can reliably measure an asset or contract
at a given moment, it is recognised at fair value at that time and any gains or losses arising are
recognised in profit or loss or in other comprehensive income if the instrument is designated at
fair value through other comprehensive income.
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- At fair value when it can be reliably determined either through the market price or, in the
absence thereof, based on the price established in recent transactions or the discounted present
value of the future cash flows. Gains or losses arising from changes in fair value are recognised
directly in the consolidated income statement.

No financial assets were reclassified between the categories defined in the foregoing paragraphs in 2022 and
2021

Purchases and sales of financial assets are recognised using the trade date method.

Transfers of financial assets

The basic premise of the Group’s business model is that financial assets are held to obtain contractual cash
flows. However, this does not mean that it holds all instruments to maturity. Accordingly, the Group’s business
model is to hold financial assets in order to receive contractual cash flows even where such assets may be sold
or non-material sales may be expected in the future. The Group understands that this condition is fuffilled in
t case of sales due to increased credit risk in respect of financial assets.

The Group derecognises financial assets when they expire, or when the rights to the cash flows from a financial
asset and substantially all the risks and rewards of ownership are transferred in the case of firm sales, factoring
of trade receivables where the company does not retain any credit or interest rate risk, sales of financial assets
under agreements to repurchase them at fair value, and the securitisation of financial assets in which the
transferor does not retain any subordinated financing or extend any kind of guarantee or assume any other
risk.

Bank borrowings and other debts except derivatives
Interest-bearing bank loans are recognised at the amount received, net of direct issue costs.

Borrowing costs, including premiums payable on settlement or redemption, and direct issue costs are
recognised in the income statement on the accrual basis using the effective interest rate method and are
added to the carrying amount of the instrument to the extent that they are not settled in the period in which
they arise.

In subsequent periods, these obligations are measured at amortised cost using the effective interest method.

In specific cases where liabilities are the underlying of a fair value hedge, they are measured, exceptionally, at
fair value for the portion of the hedged risk.

The Group derecognises financial liabilities, or a part thereof, when the obligations they contain expire, or
when it is legally released from the principal obligation inherent in the liability through a legal process or by
the creditor.

The exchange of debt instruments between the Group and a counterparty, or substantial modifications to the
liabilities initially recognised are accounted for by cancelling the original financial liability and recognising a
new financial liability, whenever the instruments have substantiaily different terms.

Terms are considered to be substantially different if the present value of the cash flows under the new terms,

including any fees paid net of any fees received, discounted at the original effective interest rate differs by at
least 10% from the present value of the remaining cash flows on the original financial liability.
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Any costs or fees incurred when an exchange is accounted for by cancelling the original financial liability are
recognised as part of the profit or loss. Otherwise, the cash flows are discounted at the original effective
interest rate and any difference with the previous carrying amount is recognised in profit or loss. In addition,
the costs or fees incurred adjust the carrying amount of the liability and are amortised over the remaining
term of the modified liability.

e Group recognises the difference between the carrying amount of a financial liability (or part thereof)
extinguished or transferred to a third party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, through the income statement.

| :hecase of the Group’s US wind farms qualifying for tax credits (PTC or ITC) and accelerated tax depreciation
(see Note 2), investment partners are incorporated through financing structures known as "Tax Equity
Investments", which offer a share in the economic interest of the projects obtained from the use of the tax
credits generated until a return is obtained on the investment made, which depends on the performance of
the projects themselves. The investment thus held is treated by the Group as a debt with related entities and
recognised under Other payables. Repayments are made in line with the realisation of the tax benefits,
including a minor percentage of the annual free cash generated by the project. The expected maturity of these
debts is associated with the tax credits obtained by the facility, which is 10 years from the starting date for the
operation of the project.

When the Group determines the accounting criteria applicable to the recognition of its investment in the
companies owning the plants qualifying for Tax Equity Investments, it analyses the investment to establish
whether it should be treated as a financial liability or recognised under non-controlling interests in equity. This
analysis depends primarily on the Group’s ability to prevent any cash outflows due to the reimbursement of
contributions and on the contractual return on the contributions made by the investment partner or partners.

As a general rule, no guarantees of any kind are extended by the development partner or the associated
project to investment partners with respect to repayment of the debt or expected returns on structures of
this kind. Accordingly, the investment partners’ main recourse is limited to the cash flows generated by the
project itself.

Derivative financial instruments and hedge accounting
The Group is exposed to exchange rate and interest rate risks on its activities. Forward foreign exchange
contracts and interest rate swaps are used to hedge these exposures. Electricity price and supply hedging

transactions are also arranged. The Group does not use derivative financial instruments for speculative
purposes.

The use of financial derivatives is governed by Group policies approved by the Board of Directors.
Accounting policies
Derivatives are recognised at fair value (see measurement bases below) at the consolidated balance sheet

date under Current or non-current financial assets if positive and under Current or non-current bank
borrowings if negative. Changes in the fair value of derivative financial instruments are recognised in the
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consolidated income statement as they arise. If the derivative has been designated as a hedge that is highly
effective, it is recognised as follows:

- Fairvalue hedges: these hedges are arranged to fully or partially reduce the risk of fluctuations in the value
of assets and liabilities (underlying) recognised on the consolidated balance sheet. The portion of the
underlying for which the risk is hedged is measured at fair value, as is the related hedging instrument, and
changes in the fair values of both items are recognised under the same heading in the consolidated income
statement. At 31 December 2022, the Group had no fair value hedges.

- Cash flow hedges: these hedges are arranged to reduce the risk of potential changes in the cash flows
associated with interest payments on non-current floating-rate financial liabilities and exchange rates.
Changes in the fair value of derivatives are recognised, with respect to the effective portion of the hedge,
in equity under Reserves - Valuation adjustments. The cumulative gain or loss recognised in this heading
is transferred to the consolidated income statement to the extent of the impact resulting from the risk
hedged in respect of the underlying. The effect is netted off from the same heading of the consolidated
income statement. Gains or losses in respect of the ineffective portion of hedges are recognised directly
in the consolidated income statement.

Other derivative financial instruments

As part of their operations, the Group companies seek long-term energy sales contracts for all or part of the
energy produced by their facilities in order to partially or fully mitigate the risk of fluctuations in sales at market
prices. Depending on the regulatory framework in which the facilities operate, such contracts may involve the
| ysical supply of energy (Power Purchase Agreements or PPAs), or they may be instrumented through
financial derivatives in which the underlying is the market energy price with regular settlement of the
difference between the market price and the contractually established production price.

| such case, the Group recognises the market value of the derivative where it cannot be shown that it was
contracted in accordance with the energy sales strategy established for the facility. In addition, it is designated
as a hedge or as a derivative with changes recognised through the income statement depending on the terms
of the contract and the manner in which it is settled.

Group hedging policy

At the inception of a hedge, the Group designates and formally documents the hedging relationship, and the
objective and strategy involved. Hedges are only recognised when a hedging relationship is formally
documented and all effectiveness requirements are met, i.e. when it can be shown that an economic
relationship exists between the hedged item and the hedging instrument, that the credit risk effect does not
dominate changes in value arising from the economic relationship and the hedge ratio ensures that the
hedging relationship is in line with the amount of the hedged item, and that there is no imbalance between
the weightings of the hedged item and the hedging instrument which could render the hedge ineffective.

The Group does not hedge projected transactions but only firm financing commitments. Where the cash flows
from projected transactions are hedged, the Group assesses whether such transactions are highly likely and
whether they are exposed to changes in cash flows that could ultimately affect the profit or loss for the year.

If a cash flow hedge covering a firm commitment or projected transaction results in the recognition of a non-
financial asset or a non-financial liability, the associated gains or losses on the derivative previously recognised
in equity are included in the initial measurement of such underlying asset or liability when it is recognised. For
hedges that do not result in recognition of a non-financial asset or liability, amounts deferred in equity are
recognised in the income statement in the period in which the hedged item affects profit or loss.
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Compound financial instruments with multiple embedded derivatives
The Acciona Group does not hold any compound financial instruments with embedded derivatives.
Measurement of derivatives and adjustment for credit risk

The Group measures derivatives that are not traded on an organised market (OTC derivatives) by discounting
the expected cash flows and using generally accepted option pricing models based on spot and futures market
conditions at the closing date of every financial year. The fair value calculations for each type of financial
instrument are as follows:

- Interest rate swaps are valued by discounting future settlements between fixed and floating interest
rates to their present value, in line with implicit market rates obtained from long-term interest rate
swap curves. Implicit volatility is used to calculate the fair values of caps and floors using option pricing
models.

- Foreign currency hedging and option contracts are valued using the spot exchange rate, forward spots
of the related currencies and, in the case of options, implicit volatility until maturity.

- Forward energy price contracts are valued based on future price projections, taking into consideration
publicly available information on forward energy markets and other variables that are not directly
observable for the more distant points on the curve and applying the Group’s own assumptions with
regard to correlations between energy price components. Such assumptions do not have a significant
impact on estimates of the fair value of energy derivatives at 31 December 2022 and, accordingly,
they are classified in level 2 of the IFRS 13 fair value hierarchy required.

- The technique applied to determine the adjustment for credit risk in the measurement of derivatives
at the reporting date is based on a calculation using simulations of the total expected exposure
(incorporating both the actual and potential exposure) adjusted in line with the probability of default
over time and severity (potential loss) assigned to the Company and to each of the counterparties.

Specifically, the following formula was applied to calculate the adjustment for credit risk:

EAD * PD * LGD, where

- EAD means Exposure at Default at any given moment calculated by simulation of scenarios using
market price curves.

- PD means Probability of Default, i.e. the likelihood that any counterparty might fail to perform its
payment obligations at any given moment.

- LGD means Loss Given Default with a severity = 1 - (recovery rate). This represents the percentage of
losses that will ultimately arise if a counterparty defaults.

The total expected exposure to derivatives is obtained using observable market inputs, such as interest rate
curves, exchange rates and volatilities depending on market conditions at the measurement date.
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e inputs applied to calculate credit risk and counterparty risk {determination of the probability of default)
are mainly based on the application of credit spreads for the Company or other comparable businesses
currently traded on the market (CDS curves, IRR of debt issues). In the absence of credit spreads for the
Company or other comparable businesses and in order to maximise the use of relevant observable variables,
the listed benchmarks taken into account are those considered appropriate on a case-by-case basis (listed
credit spread indices). Where credit information is available for counterparties, the credit spreads used are

tained from Credit Default Swaps (CDS) listed on the market.

In the case of fair value (adjustment of market value for bilateral credit risk), consideration is given to credit
enhancements consisting of collateral and other guarantees to determine the severity rate applicable to each
position. Severity is considered to be constant over time. If there are no credit enhancements in terms of
collateral or guarantees, a standard market recovery rate is applied, which is 40% for senior unsecured debt.
Nonetheless, this recovery rate may be between 72.85% and 100% for derivatives contracted under Project
Finance structures, depending on the progress of the project concerned (construction or operation phase) and
the geographical region where it is located (Western Europe, Eastern Europe, North America, Latin America,
Oceania and Africa).

The fair value measurements made in respect of different derivative financial instruments, including the
information used for the calculation of the credit risk adjustment for both the Company and its counterparty,

» classified at level 2 in the IFRS 13 fair value hierarchy, as the inputs are based on listed prices for similar

truments traded on active markets (but not included in level 1), listed prices for identical or
similar instruments traded on inactive markets, and techniques based on valuation models for which all the
significant inputs are observable in the market or are corroborated by observable market data. Exceptionally,
the curve used for certain forward energy sales contracts includes level 3 variables that are not directly
observable for more distant periods subject to greater uncertainty. This does not affect the IFRS 13 hierarchy,
however, because of the preponderance of level 2 inputs.

Although the Acciona Group has determined that most of the inputs used to evaluate derivatives are classified
at level 2 in the fair value hierarchy, credit risk adjustments use level 3 inputs such as credit assessments based
on the Group's credit rating or comparable companies to assess the probability of insolvency for the company
or its counterparty. The Group has assessed the relevance of the credit risk adjustments for the total valuation
of the derivative financial instruments and has concluded that they are not material.

Trade payables

Trade payables do not earn interest and are stated at their nominal value, which does not differ substantially
from fair value.

Trade payables include unpaid balances due to suppliers which are handled through supply chain finance
contracts entered into with banks. Meanwhile, the related payments are classified as transaction flows, since
t se transactions do not include either special collateral guarantees for the payments due or modifications
that might change the commercial nature of the transactions.

The Group measures inventories as follows:

- In the construction activity, procurements, consisting primarily of construction materials held on site
at the construction projects in progress, are measured at acquisition cost. Semi-finished goods and
work in progress to be included in the value of construction projects are recognised at production
cost.
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- Inthe real estate activity, land is measured at the lower of acquisition cost, plus urban development
costs, if any, transaction costs related with purchases, borrowing costs incurred from the starting date
of site development work until construction begins, and the estimated market value of the land. The
capitalisation of borrowing costs is suspended if construction work is haited due to rescheduling or for
any other reason.

- Completed real estate developments pending sale and developments in progress are valued at
production cost, or at the cost of assignment in the case of property awarded under debt settlements,
less the amount of impairment losses, if any. Cost also includes financial expenses incurred between
the start of activities to prepare an asset for its intended use until the completion of works, whether
charged by suppliers or on loans or other specific or generic third-party financing, provided such
expenses are directly attributable to construction. Marketing costs are charged to the income
statement in the year in which they are incurred.

- The capitalised borrowing costs included in inventories totalled €4 million in 2022 (€1 million in 2021)
(see Note 30).

- Other inventories are recognised generally at the lower of weighted average cost and net realisable
value. These inventories may also occasionally be measured at FIFO cost.

The Group assesses the net realisable value of inventories at the end of each year based on independent
appraisals prepared by Savills-Aguirre Newman (report issued on 10 February 2023), and CB Richard Ellis, S.A.
(report issued on 3 February 2022), setting aside appropriate provisions for impairment where properties are
found to be overvalued. These provisions are reversed when the circumstances requiring them are removed
or when there is clear evidence of an increase in net realisable value due to any change in economic
circumstances. The valuation methods used are detailed in subsection F) Impairment of non-current assets in
this Note.

Current/Non-current classification

In the accompanying consolidated balance sheet, assets and liabilities maturing within no more than twelve
months are generally classified as current items and those maturing in more than twelve months are classified
as non-current items. However, the companies in the real estate business classify assets and liabilities based
on their operating cycle, which is usually longer than one year. Current assets and liabilities recognised by this
division with an estimated maturity of more than twelve months are as follows (in millions of euros):

Inventories 791 677
Other current liabilities 43 34
res

At 31 December 2022, Acciona, S.A. held 167,109 treasury shares representing 0.3046% of share capital at
that date. The acquisition cost of these shares was €17 million. The acquisition cost of treasury shares and the
gains or losses arising on transactions involving them are recognised directly in equity (see Note 18).
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At 31 December 2021, Acciona, S.A. held 206,199 treasury shares representing 0.3759% of share capital at
that date. The acquisition cost of these shares was €18 million.

ﬁ
4y
o

In accordance with prevailing legislation in Spain, Spanish and certain foreign companies are required to pay
termination benefits to employees dismissed unfairly. The Group recognises provisions for termination
benefits when there is an individual or collective agreement with the employees or a genuine expectation that
such an agreement will be reached to permit an employee or employees unilaterally or by mutual agreement
with the company to accept redundancy in exchange for a termination benefit. Where mutual agreement is
required, a provision is only recorded in situations in which the Group agrees to consent to the termination of
employees upon request. In all cases in which such provisions are recognised, the employees must have a
reasonable expectation that redundancies or early retirements will take place. In the case of involuntary
redundancies, the Group can no longer withdraw the benefits offered once it has informed the employees
affected or the union representatives of the plan.

Termination benefits related to restructuring processes are recognised when the Group has a constructive
obligation, i.e. when the terms of such processes are set out in a detailed formal plan that creates expectations
for third parties.

The Acciona Group companies do not currently have any employee termination plans which have not been
appropriately provisioned in accordance with prevailing legislation.

The Group’s consolidated financial statements include all provisions covering present obligations at the
reporting date arising from past events that could give rise to liabilities or losses for the Group companies,
which are specific in terms of their nature but indeterminate as to their amount and/or timing. These
provisions include all amounts set aside where it is considered more likely than not that the obligation will
have to be settled.

Provisions are quantified on the basis of the best information available on the consequences of the event
giving rise to them and are reviewed and adjusted at the close of each accounting period, and they are applied
to settle the specific obligations for which they were originally recognised. Provisions are fully or partially
reversed when such obligations are cancelled or reduced.

Litigation and/or claims in progress

Certain litigation and claims arising from the ordinary course of operations were in progress against the
consolidated companies at 31 December 2022 and 2021. Based on the opinion of the Group’s legal advisers,
the Directors consider that the outcomes of litigation and claims will not have a material effect on the
consolidated financial statements for the years in which they are finally settled. Accordingly, it was not
considered necessary to record any additional provisions in this respect.

Trade provisions

These provisions and allowances include costs that have not yet materialised. Provisions for construction
project completion costs are set aside to cover expenses arising between the date on which project units are
completed and the date of delivery to the customer.
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Provision for pensions and similar obligations

The Acciona Group companies do generally not have any pension plans to supplement social security pensions.
The appropriate provisions are recognised for termination of permanent site personnel, except for the group
of employees mentioned below.

Certain Acciona Group companies have entered into or have been subrogated to collective bargaining
agreements that establish specific benefits payable to employees covered by such agreements when they
reach retirement age, provided they meet the relevant terms and conditions. Some of these collective
bargaining agreements also provide for the payment of loyalty bonuses based on the length of an employee’s
service to the companies concerned. The impact of these obligations is not material.

The companies concerned have various pension obligations towards their employees. These defined benefit
¢ ligations are instrumented basically through pension plans, except as regards certain benefits in kind, mainly
electricity supply commitments, which, due to their nature, have not been externalised and are covered by in-
house provisions.

The companies recognise the expenditure relating to their obligations under defined benefit plans on an
accrual basis over the working lives of employees based on appropriate actuarial studies prepared at the date
of the consolidated balance sheet applying the projected unit credit method. The past service costs arising in
respect of changes in benefits are recognised immediately in the consolidated income statement in line with
the accrual of the benefits concerned.

e defined benefit plan obligations recognised represent the present value of the accrued benefits after
deducting the fair value of the qualifying plan assets. Actuarial gains or losses arising on the measurement of
both the plan liabilities and the plan assets are recognised directly in equity under Reserves - Change due to
actuarial gains or losses on pension schemes.

Any positive difference between the actuarial liability for past services under each of the plans and the plan
assets is recognised under Provisions in the consolidated balance sheet, and any negative difference is
recognised as an asset under Trade and other accounts receivable, provided that such negative difference is
recoverable by the Group, usually through a reduction in future contributions.

e impact of these plans on the consolidated income statement is not material (see Note 19).

Decommissioning provisions

The Group may be obliged to decommission certain assets and restore sites to their original condition under
the terms of the agreements entered into in connection with the assets concerned. In these circumstances,
the Group recognises a liability for the estimated net present value of decommissioning and site restoration
¢ ligations arising in respect of assets over the pertinent accrual period, which is usually associated with the

construction period.

The liability recognised is also included as an increase in the value of the asset during the construction period,
d this amount is amortised on a straight-line basis over its estimated useful life commencing when the asset
is commissioned.

The decommissioning provision is adjusted at the end of each year for any changes in estimated future cash
flows or in the discount rate applied hitherto. Any increase in the decommissioning provision due to the
financial effect of the passage of time is recognised under Financial costs in the consolidated income statement
for the year in which it is incurred.
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The liability recognised in respect of the decommissioning represents the Group Management’s best estimate
the current cost of cancelling the obligation in terms of the price at which a third party would be willing to
discharge the obligation at the date of the consolidated statement of financial position.

Government grants awarded to cover staff re-training costs are recognised as income once all of the attached
conditions are fulfilled over the necessary periods to match them with the related costs.

Grants related with property, plant and equipment and intangible assets are treated as deferred income and
are classified under Other non-current liabilities. These amounts are taken to income over the expected useful
lives of the assets concerned under the line Other revenue.

Revenue is measured at the fair value of the consideration received or receivable for the goods and services
provided in the normal course of the business, net of discounts, VAT and other sales-related taxes.

e Group recognises ordinary income upon or in line with the fulfilment of performance obligations through
the delivery of the promised good or service (assets) to the customer. An asset is considered to be transferred
when, or to the extent that, the customer cobtains control of the same.

At the start of each contract, the Group determines whether it will satisfy the performance obligation
concerned progressively over time or at a specific date.

| accordance with IFRS 15, the Group identifies and separates the different commitments concerned in
transfers of the goods or services referred to in a contract. This implies separate recognition of each of the
obligations that can be individually identified within the same contract.

The Group estimates the price of each of the contracts identified taking into consideration the initial contract
price agreed, the amount of variable considerations, the time value of money {in cases that are considered to
have a significant financing component), and non-cash considerations.

In cases where the price is variable or consists of unapproved claims, the amount is estimated following the
approach that best predicts the consideration to which the Group will be entitled, applying either a probability-
based expected value or the single most likely value. This consideration is only recognised to the extent that it
is considered highly unlikely that there will be any material reversal of the revenue recognised once the
associated uncertainty is resolved.

Specific revenue recognition criteria applicable to the business activities carried on by the Group are explained
below:

Revenues from the construction activity
Revenue
Given the nature of this activity, revenue is usually generated on long-term contracts in which the contractual

starting and completion dates generally fall in different accounting periods. Hence, initial revenue and expense
estimates may undergo changes that can affect the recognition of revenue, expenses and profits or losses.
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The Group recognises construction revenue and expenses by reference to the stage of completion of the
contract at the balance sheet date, based either on an examination of the work completed, or on the
percentage of costs incurred in relation to total estimated costs. In the former case, period production
measured in terms of units completed, is recorded as revenue and costs are recognised on the accrual basis
in relation to finished units of work. In the latter case, revenue is recognised in the income statement based
on progress estimated in terms of percentage costs (i.e. actual costs incurred versus the total estimated cost
of the contract), applied to the likely total project revenues. This method is commonly used in Anglosphere
markets and where contracts do not specify unit prices.

| some cases (for example in the early stages of a contract), the Group may not be able to reliably measure
the fulfilment of a performance obligation, even though it fully expects to recover all costs incurred to satisfy
the obligation. In such circumstances, the Group recognises revenue from ordinary activities only to the extent
of the costs incurred until it can reliably measure fulfilment of the performance obligation.

/0, where it is considered that the estimated costs of a contract will exceed the revenue generated, the
expected losses are provisioned with a charge to the consolidated income statement for the year in which
they become known.

Ordinary revenue from a contract is recognised considering the initial contract price agreed with the customer
and any contractual modifications or additional claims, to the extent that it is highly probable that revenue will
be obtained from the same, that such revenue can be reliably measured, and that no material reversal is likely
in the future.

It is considered that a contract has been modified when a change is made to the scope of the contract on the
customer’s instructions. A claim is considered to arise under a contract when the actions of the customer or
third parties result in costs that were not included in the initial contract (e.g. delays, specification or design
errors, etc.), and the contractor is entitled to compensation for the cost overruns incurred, either from the
customer or from the third party responsible.

Such modifications and claims are included as contract revenue when the customer approves the associated
work, either in writing, by verbal agreement or tacitly in line with common business practice, i.e. when
collection is considered to be highly probable and no material reversal of the revenue is likely in the future.

cases where work has been approved but has yet to be assigned an associated price, or where the customer
has yet to give approval, the Group considers that final approval is highly likely when negotiations are at an
advanced stage or when technical and/or legal reports issued by independent experts support the work
concerned. Amounts recognised as revenue in such cases are estimated according to the definition of “variable
consideration” established in IFRS 15, i.e. using methods that provide the best prediction of the consideration
so that the most likely amount is obtained (single most likely amount within a range of possible consideration
amounts), according to all the available information (historical, current and expected) that can reasonably be
obtained, and only to the extent that it is highly unlikely that a significant reversal in the amount of ordinary
accumulated revenue recognised will occur when the uncertainty related to the variable consideration is
resolved at a later date.

As explained above, construction contracts are subject to revenue and cost estimates that need to be reviewed
by project managers as contracts progress. Any changes in estimates for revenue, expenses and final project
results are examined by the different management tiers, and the verified and approved effects thereof are
treated as changes in accounting estimates in the year in which they occur and in subsequent periods, in
accordance with prevailing accounting standards.
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Expenses

Project costs comprise both amounts directly related to the main contract and any associated modifications
or claims, as well as costs incurred in contracting activities, such as insurance, consultancy, design and
technical assistance, among others.

Construction contract costs are recognised on the accrual basis, i.e. the costs related to work units completed
and the total indirect contract costs attributable to said units are recognised as expenses.

Costs that relate to future contract activity such as insurance premiumes, site installations, consultancy, design
and other initial costs are initially recognised as assets in Inventories, provided they are considered necessary
to fulfil the contract and will be recovered upon completion. These amounts are then taken to income based
on the stage of completion of the contract.

Machinery removal and site installation dismantling costs, upkeep costs during the warranty period and costs
arising in the period between the completion of construction work and the date of final settlement are
deferred and recognised over the life of the construction project, being treated as additional construction
costs related both with the completed contract units and with future activity on the contract.

Depreciation of property, plant and equipment used in construction contracts is charged over the contract
term where the estimated useful life of assets coincides with the duration of the project, so that they are fully
depreciated upon completion. Where the useful life of machinery exceeds the term of a contract, depreciation
charges are distributed among the different contracts where the assets are used based on technical criteria.
In this case, assets are depreciated on the straight-line basis over the course of each contract.

Default interest due to late payment of certificates of work by the customer is recognised as financial income
only when the amount can be reliably measured and collection is reasonably guaranteed.

The Group companies recognise the difference between the revenue recognised on a contract and the amount
of certificates of work at the inception of the contract under Trade and other accounts receivable — Production
pending certification. Amounts received in respect of advance certifications and other advances received from
customers are recognised in the account Advances received on orders under Trade and other accounts payable.

Revenues from the services activity

This activity includes a broad range of services, and the associated revenue is recognised by reference to the
stage of completion of the transaction at the balance sheet date, provided its outcome can be reliably
estimated.

The profit or loss recognised by the Group companies on the services provided each year is calculated as the
difference between production (value at the sale price of the services provided during the period, as stipulated
in the primary contract entered into with each customer or in amendments or addenda thereto as approved
by the customer, or value of services not yet approved but reasonably certain to be recovered) and costs
incurred in the period.

Price reviews stipulated in the initial contract entered into with the customer are recognised as revenue
annually on an accrual basis regardless whether they are approved by the customer, as they are considered to
be contractual undertakings.
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Revenue from energy sales

Revenues comprise sales of electricity made in both regulated and deregulated markets by the companies
owning generating facilities, as well as sales made in the energy marketing business.

Sales of electricity and ancillary services by the generating business in regulated markets or under long-term
energy supply contracts are made at pre-set prices. In projects selling power without these kinds of contracts,
the energy sale price and the price of ancillary services varies over the duration of each project based on
quoted market (pool) prices.

Energy sales and ancillary services are recorded as revenue when the power is delivered to the customer and
all power supply performance obligations for the period are met. These revenues also include estimated

ounts in respect of unbilled sales of the energy marketing business at the year end. The Group acts as the
principal in energy marketing contracts, while the Group trading company acts in the capacity of agent
performing the role of market intermediary.

Where the Group acts as principal, sales and purchases of energy are recognised at the gross amount of the
expected consideration, but when it acts as agent it recognises ordinary revenue in respect of the payments
or fees it expects to receive for arranging the supply of power to the third-party customer.

In accordance with Spanish Royal Decree 413/2014, renewable generating facilities in Spain are entitled not
only to remuneration in the form of revenues earned from the sale of power at market prices but also to
specific remuneration comprising a term per unit of power installed (investment remuneration), covering,
where appropriate, any investment costs for a standard facility (SF) that are not recoverable through electricity
sales and an operating term (operating remuneration) covering, where applicable, the difference between
operating costs and the revenue obtained from the participation of the standard facility in the market. Royal
Decree 413/2014 further provides for reviews of certain remuneration parameters in each regulatory
subperiod to be formulated by ministerial order. In this regard, Ministerial Order TED/171/2020 established
the remuneration parameters applicable to the estimation of the above-mentioned incentives for the
regulatory subperiod 2020-2022. However, the subsequent Order TED/1232/2022 published on 11 December
2022 established new remuneration parameters for 2022 following the extraordinary decision to bring
forward the review of remuneration parameters for the year adopted pursuant to Royal Decree-Law 6/2022,
thereby splitting the current half period into two (2020-2021 and 2022). The proposed parameters applicable
in the next regulatory half period (2023-2025) were published on 28 December 2022. This proposal is expected
to be approved by Ministerial Order in the early months of 2023.

The aforementioned Royal Decree 413/2014 regulates the mechanism applicable when market prices in the
different half periods making up the regulatory useful life of a generating asset are lower (positive
adjustments) or higher {negative adjustments) than the prices estimated by the regulator at the start of each
regulatory half period and forming the basis for the determination of the incentives receivable.

The Group modified its recognition criteria for the positive and negative differences arising from the
adjustment of market prices in Spain adopted in the current regulatory framework (see Note 2) in 2021 in
order to bring them into line with the document Criterio para contabilizar el “Valor de los ajustes por
desviaciones en el precio del mercado” (Vadjm), de acuerdo con el articulo 22 del real decreto 413/2014
{“Criteria for the Accounting Recognition of the ‘Value of Adjustments for Market Price Deviations’ (Vadjm) in
accordance with article 22 of Royal Decree 413/2014”) published by the CNMV on 22 October 2021. The
criteria applied by the Group in accordance with this document are as follows:

- Ingeneral terms, the Group recognises positive or negative market deviations arising within the meaning
of RD 413/2014 in the consolidated balance sheet with a balancing entry in the income statement.

-57.



- Where the Group may consider, however, that it is highly likely that the market returns obtained will
exceed the levels established in RD 413/2014 at any time over the residual regulatory lives of its assets
based on its best estimate of the future trend in energy market prices, and therefore that the economic
consequences of leaving the regulatory regime established would not be substantially worse than
remaining, the general recognition criteria will not apply and an asset will only be recognised if any positive
market deviations arise.

| accordance with the CNMV document, the Group recognises all positive or negative deviations under
Revenue in the consolidated income statement for the year, except in the case of standard facilities (SFs) that
are considered highly likely to obtain higher direct market returns than the return guaranteed by Spanish Royal
Decree 413/2014 over their remaining regulated usefut life.

This situation applies to SFs which Group management considers at the year end to be highly unlikely to qualify
for investment remuneration in view of market price forecasts and the revised remuneration parameters for
the next regulatory half period (e.g. because the associated NPV is zero). In such cases, the liability associated
with the market price deviations adjustment is considered to be zero and, therefore, any negative differences
recognized up to that date are adjusted through the consolidated income statement in accordance with the
r :chanism for the recognition of a change in estimates established by IAS 8.

The market price forecasts prepared by the Group are based on year-end forward market prices cbtained from
the OMIP platform.

In contrast, where variations in the future market price may produce a recovery in the value of any negative
differences measured at zero as described in the preceding paragraphs, either because of a change in
expectations affecting the NPV of the associated SF, or because it is expected that the investment
remuneration will be receivable, the resulting change will be recognised as a change in estimates in accordance
with IAS 8.

Assets and liabilities recognised as a conseguence of adjustments related to deviations in the net market prices
arising until the latest review of remuneration parameters are reversed on a straight-line basis over the
remaining regulatory life of the standard facility with which they are associated. Meanwhile, the net asset or
liability formed over the course of the current regulatory half period will be reversed applying the same criteria
as of the start of the next regulatory half period.

+ y asset generated as a consequence of positive differences arising from the adjustment of market price
deviations is recognised in the consolidated balance sheet under Other non-current assets or under Trade and
other accounts receivable if the debt matures in the short term. Likewise, any liability generated as a
consequence of negative differences arising from this mechanism are recognised under Other non-current
liabilities or under Trade and other accounts payable if maturing in the short term.

The situation of the energy market at 31 December 2022, the expected short- and medium-term trends in
energy prices and analysis of the proposed review of parameters published on 28 December indicate the
following circumstances:

- Practically all of the Standard Facilities (SFs) operated by the Group in Spain would cease to qualify for
investment remuneration at least in the next regulatory haif period (2023-2025).

- The trend in energy prices expected by Group Management will accelerate the exhaustion of NPV for all
significant standard facilities operated by the Group in Spain, insofar as it is highly likely that the returns
generated based on estimated future energy prices will exceed the guaranteed prices established in Royal
Decree 413/2014.

-58-



- With the exception of biomass plants, keeping the other standard facilities (SFs) operated by the Group in
Spain in the remuneration regime after the minimum guaranteed return is reached will not entail any
significant costs or trigger any additional obligation to leave the system. In these cases, the Directors of
the Group have concluded that exiting the remuneration regime would not have materially adverse
financial consequences compared to remaining within the system at the date of preparation of these
consolidated annual accounts. However, it would be imprudent to leave the remuneration regime at
present given the proliferation of regulatory changes in recent months and the likelihood of further
legislative initiatives driven by the current situation of the energy markets.

- Inthe case of biomass plants, meanwhile, exiting the remuneration regime would be likely to have adverse
financial consequences compared to remaining within it, given that this activity could opt for operating
remuneration over the facilities’ remaining regulatory lives depending on price trends in this period.

In light of the circumstances described, the Group has ceased to recognise the liability arising from the
adjustment for market price deviations at 31 December 2022 for all SFs cperated except in the biomass
activity. The unrecognised liability in this respect at 31 December 2022 was €146 million (€170 million at 31
December 2021).

Revenue from the real estate activity

The Group companies recognise property sale revenue and costs on the date the property is delivered, which
is taken to be the moment when the customer obtains control over the asset.

Accordingly, the Group companies recognise the provisions required to cover any contractual costs not yet
incurred on an asset sold upon delivery of the property. Such provisions arise from a present obligation of the
( >up company concerned, where the amount can be reliably estimated and settlement will probably give
rise to an outflow of resources for the company.

The Group recognises income from operating leases, net of incentives granted, on a straight-line basis over
the lease term, unless another systematic basis of allocation is more representative because it more accurately
reflects the pattern in which profit from the use of the asset decreases.

The initial direct costs of the lease are included in the carrying amount of the leased asset and are recognised
as an expense over the lease term applying the same criteria as used for revenue recognition.

The Group recognises modifications of operating leases as a new lease from the effective date of the change,
considering any prepayments or deferred payments in respect of the original lease as part of the lease
payments under the new lease.

Current tax is the amount of income tax payable or recoverable relating to the consolidated taxable profit or
loss for the year. Current income tax assets and liabilities are measured at the amounts expected tc be
recovered from or paid to the tax authorities, applying tax regulations and rates prevailing or substantively
prevailing at the closing date.

Deferred tax liabilities are amounts payable in the future for income taxes related to taxable temporary
differences, while deferred tax assets are amounts recoverable on income taxes due to the existence of
deductible temporary differences, tax loss carry-forwards or deductions pending application. For these
purposes, temporary differences are defined as the difference between the carrying amount of assets and
liabilities and their tax base.
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Current and deferred income taxes are recognised in the income statement, except where arising in respect
of any transaction or economic event recognised in equity during the year or in any other year or recognised
in respect of a business combination.

Recognition of deferred tax liabilities
The Group recognises deferred tax liabilities in all cases except:

* where they arise from the initial recognition of goodwill or of assets or liabilities in a transaction
that is not a business combination and does not affect either accounting profit or taxable income
at the transaction date; and

e amounts arising from differences related with investments in subsidiaries, associates and joint
ventures, where the Group has the ability to control the timing of reversal and it is not probable
that reversal will occur in the foreseeable future.

Recognition of deferred tax assets
The Group recognises deferred tax assets provided that:

» it is likely that there will be sufficient future taxable income to offset the amounts recognised, or
where tax legislation provides for the possibility of future conversion of deferred tax assets into
accounts receivable from the Public Administration. Deferred tax assets are not recognised,
however, where they arise from the initial recognition of assets or liabilities in a transaction that
is not a business combination and does not affect either accounting income or taxable income at
the transaction date.

» they relate to temporary differences arising in respect of investments in subsidiaries, associates
and/or joint ventures, to the extent that such temporary differences will reverse in the foreseeable
future and sufficient future taxable profits are expected to offset the differences.

The Group recognises the conversion of a deferred tax asset into a tax account receivable from the Public
Administration when the amount concerned falls due in accordance with prevailing tax legislation. To this end,
a deferred tax asset is derecognised with a charge to the deferred income tax expense and the account
receivable is recognised with a credit to current income tax.

Transactions in currencies other than the functional currency are recognised applying the exchange rates
prevailing at the transaction date. Differences arising during the year between balances booked at the
exchange rate prevailing at the transaction date and the exchange rate prevailing at the date of collection or
payment are recorded as finance costs or finance income in the consolidated income statement.

In addition, balances denominated in currencies other than the functional currency receivable or payable at

31 December of each year are translated at the year-end exchange rates. Translation differences are
recognised as finance costs or finance income in the consolidated income statement.

In general, environmental activities are defined as operations carried out with the principal purpose of
preventing, reducing or repairing damage to the environment.
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Investments relating to environmental activities are measured at acquisition cost and are capitalised as an
addition to non-current assets in the year in which they are made.

Environmental protection and improvement expenses are charged to profit or loss in the year in which they
areincurred, regardless when the resulting monetary or financial flows arise.

Provisions are made for probable or certain environmental liabilities, litigation in progress and compensation
or obligations payable for indeterminate amounts that are not covered by the insurance policies arranged. The
relevant allowances are set aside when the liability or obligation determining compensation or payment arises.

r ar t Se

e Group classifies property, plant and equipment, intangible assets, other non-current assets, amounts
recognised under Investments accounted for using the equity method and disposal groups (i.e. groups of assets
which will be disposed of together with all directly associated liabilities) as non-current assets held for sale,
when an active programme has been initiated at the date of the consolidated balance sheet to effect their sale
at reasonable prices and the sale is expected to be completed within twelve months.

The Group classifies business lines sold or otherwise disposed of as discontinued operations where the assets
concerned meet the criteria for classification as held for sale, including, where applicable, other assets forming
part of the same disposal plan as the business line or classified as held for sale as a result of acquired
commitments. Companies acquired exclusively with a view to resale are also classified as discontinued
operations.

ese assets or disposal groups are measured at the lower of their carrying amount or fair value less costs to
sell, and depreciation ceases from the moment they are classified as non-current assets held for sale. However,
valuation adjustments are made at the date of the consclidated balance sheet, as required to ensure that the
carrying amount does not exceed fair value less costs to sell.

Non-current assets held for sale and the components of disposal groups classified as held for sale are
presented in the accompanying consolidated balance sheet under Non-current assets held for sale and
« continued operations and, in the case of liabilities, under Liabilities held for sale and discontinued operations.

e profit or loss after tax of discontinued operations is presented in the consolidated income statement as
Profit/(Loss) after tax from discontinued operations.

There were no discontinued operations at 31 December 2022 and 2021.

Basic earnings per share are calculated by dividing the net profit for the period attributable to the parent by
the weighted average number of ordinary shares outstanding in the period, excluding the average number of
shares of the parent held by the Group companies.

Diluted earnings per share are calculated by dividing the net profit for the period attributable to ordinary
shareholders, adjusted for the potential dilutive effect of unissued ordinary shares, by the weighted average
number of ordinary shares outstanding in the period, adjusted to inciude the weighted average ordinary shares
that would have been issued if all potential ordinary shares had been converted into ordinary shares of the
Company. For these purposes, it is assumed that the shares are converted at the beginning of the accounting
period or at the date of issue of any potential ordinary shares over the course of the period.
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Cc za it

e consolidated cash flow statement is prepared applying the indirect method, using the following terms
:h the meanings specified:

Cash flows: inflows and outflows of cash and cash equivalents, which are taken to be changes in the value
of highly liquid short-term investments.

Operating activities: the main revenue-producing activities of the company and other activities that are
not investing or financing activities. Based on the profit before tax from continuing operations and the
adjustment made for Depreciation and amortisation charges for assets and change in provisions, transfers
of interest paid and received are separately recognised under Other adjustments to profit (net), in addition
to the transfer of gains or losses on disposal of assets included under investment activities and, lastly,
adjustments made to the profit or loss of companies accounted for using the equity method and, in
general, any results that do not generate cash flows.

Investing activities: acquisition, sale or disposal in any other way of long-term assets or other investments
not included in cash and cash equivalents.

Financing activities: non-operating activities that result in changes in the size and composition of equity
and borrowings.

The information included in the annual accounts is the responsibility of the Directors of the Parent
Company.

Certain estimates were made by the Parent Company’s Directors in the consolidated annual accounts for
2022 and 2021 in order to measure some of the assets, liabilities, income, expenses and obligations
reported. These estimates, the results of which can be found in the applicable measurement standards,
refer to:

- Measurement of assets showing evidence of impairment and goodwill, in order to determine
any impairment losses arising (see Notes 4.2.F) and 5)

- Fair value measurement of assets and liabilities acquired in business combinations {see Note
3.2.h)

- Revenue recognition in the construction business (see Note 4.2.0))
- Assumptions used in actuarial estimates of pension liabilities and obligations (see Note 19)

- Useful life of property, plant and equipment, investment property and intangible assets {see
Notes 4.2.A), 4.2.B) and 4.2.E))

- Assumptions used to measure the fair value of financial instruments

- Likelihood and amount, where applicable, of unquantifiable and contingent liabilities {see
Notes 4.2.M) and 19)

- Future cost of decommissioning and site restoration {see Notes 4.2.M) and 19)
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- Future taxable income that the Group companies will declare to the tax authorities serving as
the basis for the recognition of certain balances related with corporate income tax in the
accompanying consolidated annual accounts, and recoverability of the deferred tax assets
recognised (see Notes 4.2.P) and 25)

- Incremental rate used in the valuation of lease contracts and determination of the lease term
(see Notes 4.2.C) and 7)

- Estimations of net present value (NPV) and the investment remuneration receivable on each
of the standard facilities (SFs) operated by the Group in Spain under the revised parameters
established for the next regulatory half period (see Note 2)

These estimates were made on the basis of the best information available at 31 December 2022 and 2021
in relation to the matters analysed. However, events may occur in the future that would make changes
necessary. Any such changes in accounting estimates would be applied in accordance with IAS 8.

| I e

The outbreak of war in Ukraine has cooled the initial optimism arising after the COVID-19 pandemic
was brought under control. In fact, it has worsened lasting Covid impacts like supply-chain tensions
and inflationary pressures. Furthermore, this act of armed aggression has triggered a severe energy
crisis, which has impacted both businesses and families, leading many countries to reassess their
current energy dependency structures. Meanwhile, nations like the United States, Australia, Japan and
the United Kingdom, as well as the EU have imposed a raft of measures and sanctions against Russia,
which have also had global repercussions. Sanctions have affected local exchange rate and interest
rate trends, as well as the share prices of firms listed on the Moscow Stock Exchange, although the
impact on the Russian economy has been less severe than initially expected.

The war has had global consequences both socially and economically. Few industries have entirely
escaped the impact of generally rising prices for commodities (steel, concrete, copper and so on),
energy and oil. Shortages have driven a sharp rise in the European gas market, which has produced
knock-on effects on electricity prices. In Spain, the CPl ended 2022 on 5.7% with core inflation running
at 7%, its highest level since November 1992 according to figures published by the Spanish National
Institute of Statistics (INE). Central banks have toughened monetary policy, raising interest rates
sharply in response to this inflationary drift.

These knock-on impacts from the conflict have impacted some of the Group’s markets and activities.

Energy

As mentioned above, the Group owns six photovoltaic plants subject to feed-in tariff arrangements,
which produce a total 100 MW of power. Three of these plants (57.6 MW} are situated on the outskirts
of Kyiv, while the other three (42.4 MW) are located in the southern Odessa region of the country, not
far from the border with Moldova. Neither the plants themselves nor any of the employees
responsible for their operation and maintenance have suffered any direct harm as a result of military
action. While the plants remain in perfect physical and operational condition, Martial Law imposed on
28 February 2022 at the outbreak of the war has resulted in a temporary regime limiting transmission
of the power generated and in the deferral of regulated tariff payments, a situation that has
significantly cut the revenues received by the plants in recent months. In the judgement of the Group
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finance department, this adverse scenario is evidence of impairment and it has therefore carried out
tests, which revealed impairments totalling €35 million in respect of these assets {see Notes 5 and 28).
In these circumstances, the Group has also amended the criteria applied to record income from the
plants affected, switching from accruals-based to cash-based recognition until such time as greater
certainty may exist with regard to the end of the conflict and its consequences. This accounting
exception is immaterial to the consolidated annual accounts taken as a whole, having resulted in a
reduction of €5.8 million in Revenue. In any event, the Group remains steadfastly committed to its
investments in Ukraine, and its Directors continue to be responsible for all operational and financial
decisions affecting the activity of the plants despite the technical restrictions legitimately imposed by
the Ukrainian government.

Infrastructure

The collateral effects of the war, especially soaring raw materials and energy prices, have impacted
the construction, operation and maintenance of water treatment facilities.

Legislative changes have been made in some key construction markets, e.g. Spain and Poland, allowing
reappraisal of public contracts that do not already contain price review clauses, or amendment of such
clauses where necessary to ensure contract income is sufficient to absorb most of the increase in
construction costs. In particular, Spanish Royal Decree-Law 3/2022 of 1 March {which has since been
amended by Royal Decree-Law 6/2022) adopted “... exceptional measures with regard to price reviews
in public works contracts”, among others, affecting public works contracts awarded by any national
public sector entity currently in progress or tendered, awarded or formalised upon the entry into force
of the statutory instrument (or awarded or formalised with publication of an announcement in the
official contracting platform within one year of RDL 3/2022). Meanwhile, the scope of application of
Royal Decree-Law 3/2022 may be extended to Spain’s Autonomous Communities, where so agreed by
the regional authorities. All of the Autonomous Communities have now adopted this legislation with
the exception of the Autonomous Cities of Ceuta and Melilla

In Poland, the office of public contracting has issued a decision authorising the amendment of
contracts to raise the contract price in response to increases in production costs. Pursuant to this
authorisation, the Polish government has approved an increase on the financial ceiling applicable to
the National Roads and Highways Works Programme. Among other measures, this raises the cap on
contractual price reviews to 10%, where lower.

Meanwhile, many of the contracts already in progress and all of the projects recently awarded or put
out to tender in almost all jurisdictions now include price review or cost-sharing mechanisms
{including public-private partnership contracts, which are very common in the Australian market). The
Group manages contracts with customers individually on an ongoing basis where they do not already
include price review formulas or establish mechanisms that do not cover all cost increases, in order to
align the income earned on projects with rising costs.

Rising electricity prices have also depressed earnings on some contracts for the operation and

maintenance of water treatment facilities, since power is a major input in this business. These impacts
have been claimed from customers under the financial adjustment clauses contained in contracts.
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In short, inflationary pressures have had only a limited impact on the businesses comprising the
Infrastructure segment of the Group’s activity to date, thanks to active contract and technical
management, and the approval of legislation to mitigate impacts.

Other Activities
Bestinver

As mentioned above, the fight against inflation has become the maximum priority for the Federal
Reserve and the European Central Bank, obliging both to stiffen monetary policy. This tougher policy
and faltering confidence in the economy among both entrepreneurs and consumers has led to a
general fall in securities markets, especially in the first half of 2022. Specifically, the S&P index shed
19.44% over the year as a whole, and the Stoxx 600 dropped by 12.90%, while the Ibex 35 index fell
5.56%. This downturn in the stock markets had a negative impact on the funds managed by Bestinver,
which shrank by 27% in 2022, dragging down the volume of fee income earned from fund members.

Nordex

The war has further hurt the already sickly activity of Nordex SE. The Covid-induced supply chain
disruptions that have affected the company in the last two years have been compounded in recent
months by rising commodities prices and the strict lockdowns ordered in various Chinese cities as a
result of the country’s strict zero Covid policy. In this context, Nordex updated its forecasts for the
year, which it had initially reported to the market on 29 March. According to the presentation of
results for the first nine months of 2022, sales were expected to fall slightly to between €5,200 and
€5,700 million, while the EBITDA margin would shrink to -4%. The results announced by Nordex for
the first nine months of 2022 reflected a loss of €372 million and an EBITDA margin of -5,8%. This
situation also impacted the company’s financial position. Nordex SE found itself obliged to increase
share capital twice to ease cash flow tensions, resulting in (i) a private placement of 10% issued on 26
June, which was subscribed in its entirety by Acciona for a total of €139.2 million, and (ii) an offering
of 35,923,089 new shares made to all shareholders for a total of €212 million, which was completed
on 26 July. Acciona subscribed 17,014,283 shares, raising its interest to 40.97%. Meanwhile, Nordex
has succeeded in arranging sufficient liquidity to cover the maturity of its “Green Bond” on February
2023 in the form of a loan of €286 million granted by Acciona (see Notes 12 and 34).

Paradoxically, the war has only underscored the need to commit to renewable energy as a means of
ending dependence on fossil fuels by substituting clean, sustainable alternatives, especially in view of
the now permanent threat that Russia will cut off gas supplies. This has ushered in significant growth
in renewables, driven by governments and other institutions, from which Nordex SE will be able to
benefit as it returns to profits.

Despite the temporary drop in revenues affecting Ukrainian renewable assets directly affected by the
war and subject to the caveats that must inevitably accompany any estimates made in such an
uncertain context, the Directors consider that the solvency of the Group’s activities and the diversity
of its markets have prevented any material impacts on the results of its operations and financial
position as reflected in these consclidated annual accounts for the financial year ended 31 December
2022.
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- Changes in accounting estimates. The effect of any change in accounting estimates is
recognised prospectively under the same income statement heading as used to recognise the
expense or income measured applying the original estimate.

- Changes in accounting policies and correction of fundamental errors. The effects of changes
and corrections of this kind are recognised as follows: if material, the cumulative effect at the
beginning of the year is adjusted in reserves and the effect for the current year is recognised
in the income statement. In these cases, the financial data for the comparative year presented
together with the current year’s figures are restated.

ere were no material changes in accounting estimates or policies, and no errors required correction in the
annual accounts for the financial year ended 31 December 2022.

{ angesin cost and accumulated depreciation in 2022 and 2021 were as follows (in millions of euros):

Changes in the consolidation

) 21 7 2 1 -13
perimeter
Additions / Charge for the year 5 88 510 17 -418 -2 199
Retirements -12 -115 -5 -11 99 5 -39
Transfers 94 690 -582 -2 22 222
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Additions / Charge for the year 12 221 1,446 34 -438 -84 1,191
Retirements -4 -115 -1 -17 94 64 21
Transfers 130 212 -322 -6 -28 24 10
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Net balances at 31 December 2022 and 2021 break down as follows (in millions of euros):

Lana and puiaings Sbb -8 -1/ 308 az/ -1y -13 235
Other plant and machinery 13,949 -6,221 -586 7,142 13,355 -5,760 -598 6,997
Advances and PPE under construction 1,879 -19 1,860 749 -14 735
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The main investments in progress in 2022 comprise renewable energy projects under construction by the
Group, which are recognised as Additions to Advances and PPE under construction and totalled approximately
£€1,060 million in respect of wind farm projects, principally in Australia, Spain and Peru, and solar photovoltaic
projects in the United States, Spain and the Dominican Republic. Additions also include the Cunningham
battery storage project in Texas (USA) acquired for a total of €230 million in December 2022. This project is
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rrently in the process of commissioning and will foreseeably commence full operation towards the end of
the third quarter of 2023.

A further key Addition to Advances and PPE under construction was the investment of €74 million in the
construction of the Acciona Campus, which will house the Group’s new head offices upon the completion of
fitting-out work.

Additions to Other plant and machinery were also recognised in the Infrastructure division for a total of €81
million, mainly reflecting acquisitions of machinery, ancillary equipment and plant required for construction
| Hjects undertaken in Canada, Australia and Spain, and in the Energy division, reflecting the acquisition of five
wind farms formerly owned by the associate Desarrollo de Energias Renovables de Navarra, S.A. before it was
excluded from the consolidation perimeter (see Note 3.2.h}). These wind farms have 72 MW of installed
generating capacity and were purchased for a total of €27 million.

At 31 December 2022 an amount of approximately €177 million was transferred from Advances and PPE under
construction to Other plant and machinery in the Energy division following the completion of construction and
commissioning of two wind farms and one PV generating plant in Spain.

A balance of £129 million was also transferred from Advances and PPE under construction to Land and buildings
upon the partial opening of the Acciona Campus.

[ anwhile, Retirements from Other plant and machinery were related mainly to sales of construction
machinery by the Infrastructure division in Australia, the Philippines and Canada. The disposal of this
1 ichinery had no material impact on the consolidated income statement for 2022.

Changes in the consolidation perimeter in 2022 mainly reflect the purchase of 50% of Paramo de los
Angostillos, S.L., a company that was formerly accounted for under the equity method.

Other changes in 2022 comprise basically the effect of period translation differences representing gains of
€198 million {gain of €271 million in 2021) generated mainly by wind farms situated in the United States, Chile
and Mexico, which use the US dollar as their functional currency. These differences were due to appreciation
of the dollar against the euro during 2022.

The main changes in 2021 consisted of Additions to Advances and PPE under construction totalling around
€430 million in respect of the Mortlake and Macintyre wind farm projects in Australia, San Carlos in Mexico,
La Chalupa in the United States, and Celadas3 and Pedralejos in Spain, as well as the solar photovoltaic projects
forming part of the Tenaska, High Point and Fort Bend project backlog in the United States, Malgarida | and Il
in Chile, and San Servan, Bolarque and Ayora in Spain.

An amount of approximately €656 million was transferred from Advances and PPE under construction to
Electricity generating facilities upon completion of the construction phase and commissioning of two
photovoltaic plants in Chile (Malgarida | and Il), two wind farms in the United States {(Chalupa) and the San
Carlos wind farm in Mexico. Also, an amount of €170 million relating to the Acciona Campus was transferred
from Land and PPE under construction to Inventory property.

[n accordance with its internal procedures, the Group tracks the yield trends of its main assets throughout the

financial year, assessing fulfilment of or deviations from the main assumptions and estimates underlying the
impairment tests carried out, as well as relevant regulatory, economic and technological changes arising in the
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markets where the assets operate in order to ensure adequate recognition of impairments identified in the
period.

The carrying amount of property, plant and equipment owned by the Group’s Energy division at 31 December
2022 was €8,711 million, mainly in respect of wind farms, solar parks and hydroelectric generating facilities
located in different geographical regions with diverse regulatory environments. The Group recognised
impairments totalling €623 million at 31 December 2022 (€623 million at 31 December 2021), mainly in
respect of assets held internationally (United States, Ukraine, Poland, Australia and Italy) and in Spain, in the
latter case as a consequence of regulatory changes enacted between 2012 and 2013.

The Group has examined possible evidence of additional impairment and other circumstances that might
indicate the need to update the impairment tests carried out on its Energy division assets. In this context, it
updated the impairment tests associated with wind, hydroelectric and biomass generating assets situated in
Spain, as well as wind and PV generating assets in the United States, Ukraine and elsewhere in view of the
prevailing economic and outlook in the jurisdictions concerned, energy market conditions, the current status
of projects, price trends and regulatory changes, which were particularly important in the case of Spain as
explained in Note 2.

The calculation of value in use was carried out by projecting expected cash flows until the end of the useful
lives of all cash generating units (CGUs) without considering the terminal value of the assets. The CGU
established for this calculation is, in general terms, the company that owns the operating facility or facilities
which, according to the analyses performed, represents the minimum unit whose cash inflows and outflows
are identifiable and independent of cash flows shared with other facilities.

The main assumptions used to project cash flows were:

- Production associated with each facility, based on Group Management’s best estimates of long-term
resources at each site, adjusted by the historical deviations each year.

- Management estimates of long-term energy sales price curves. In this case, Management estimates are
based on the prices established in energy sales contracts or, in the case of production that is not subject
to forward sales, on average annual prices quoted in each market. In the case of very long-term forecasts
referring to years for which there is no price quotation or the quotation is not liquid (and is therefore not
representative), the evolution of the price curve is calculated based on variations in the quoted prices of
gas and other inputs. These prices are adjusted each year for the difference historically arising between
average market prices and the prices actually obtained by each facility (deviations, penalties, etc.).

- Operating costs of each facility, based on management’s best estimates and experience considering
existing contracts and expected increases due to inflation. In no case were potential synergies or future
cost savings arising from future or planned actions considered. Cost estimates were made on a basis
consistent with the recent past and assuming the current condition of assets.

- The discount rates applied to asset flows, as follows:

spain 1.U2% 0.5U%
USA 7.43% 6.5%-7%
Ukraine 19.93% 18.50%
Mexico 8.08% 7.50%
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The analysis resulted in a net loss of €20 million, which was recognised under Impairment and profit/(loss) on
sposals of non-current asset:

Spain 3¢
Ukraine -35
Mexico -5
Nthar 219

Impairment tests relating to certain wind generating assets in the United States were updated in view of the
upward trend in US prices. This procedure did not result the recognition of any material impacts in the
consolidated income statement for the financial year ended 31 December 2022.

Spain

In the case of unregulated assets in Spain like wind farms, whose regulatory life has already expired, and

ordinary regime hydroelectric facilities, the key reversion indicators are based on the trend in energy prices in

the high-price scenario driven by the sharp rise in gas prices and the short and medium term economic outlook.

In the case of regulated assets, meanwhile, the main indicators are related primarily with the regulatory
anges enacted over the course of the year.

Spanish Royal Decree-Law 6/2022 of 29 March on the adoption of urgent measures within the framework of
the National Plan in response to the economic and social consequences of the war in Ukraine, which updated
the parameters applicable to the specific remuneration system for renewable generating assets, and the
proposed update of parameters for the next half period (2023-2025) published on 28 December 2022 have
resulted in a significant cut in the investment and operating remuneration that the Group has hitherto received
in respect of regulated assets in Spain.

Meanwhile, the cut in the remuneration of electricity generating by plants using greenhouse gas emissions-
free technologies was extended until 30 June 2022 as a result of changes in the exemptions allowed to date.
The effects of this change were further extended until 31 December 2022 by Royal Decree-Law 11/2022 and
then to 31 December 2023 by RDL 18/2022.

Meanwhile, Spanish Law 7/2022 on waste products and soil contamination for a circular economy amended
the legal regime governing the levy on the use of continental waters. This levy was annulled in its entirety as
from the moment of first application by the Judgment handed down by the Spanish Supreme Court, which
found the legislation null and void by reason of retroactivity and in view of the defect of form inherent in the
requirement that returns be submitted without any prior review of the concession terms, as required by the
Act instituting the levy (Spanish Law 12/2015). This was one of the reasons for which the Group proceeded to
review the impairment tests carried out in the hydroelectric generating business in 2021.

However, Law 7/2022 amends and removes the need for a review of concession terms as a condition sine qua

non for the application of the levy. According to the internal analysis carried out by Group Management, the
effective application of this legislation is expected to commence as of 1 January 2023.

-69-



e findings from this analysis resulted in the recognition of the following impairments and reversals:

wina 34
Hydropower 19
Dinrmnace 21

e Group also carried out a sensitivity analysis based on reasonable variations in the results of the impairment
tests and the following assumptions:

. -U.2U7% -£.U -12.0 -U.Z -1/.06
Discount rate

[ARLNALA N 187 no 170

) -2.5U% 119 409 u./ 53.5
Price curve

7 ENoL QL 200 -nAa AQ A

, -2% 1.5 9.1 Uz 30.5
Production

2% -7.0 -15.1 -0.2 -22.2

Based on the results of the sensitivity analysis:

- Avariation in discount rates of +0.5% would require an increase of €17.9 million in the provision, while a
variation of -0.5%, would be reduce it by €17.8 million.

- Likewise, upward or downward variations of 2.5% in pool prices would reduce the provision by €48.4
million or increase it by €53.5 million, respectively.

- Finally, upward or downward variations of 2% in the generating assets’ estimated output would reduce
the provision by €22.2 million or increase it by €36.3, respectively.

Ukraine

In view of the situation in Ukraine (see Note 4.3), the Group updated its impairment tests of generating assets
located in the country at 30 June 2022 and recognised impairments totalling €35 million in the consclidated
income statement under Impairment and profit/(loss) on disposals of non-current assets.

The main assumptions made for the estimation of future cash flows were as follows:

- Power generation: Output was estimated based on the plants’ normal generating capacity, adjusted to
take into account the limitations on generating currently imposed by Martial Law for the duration of the
conflict. For the purposes of the impairment test, it was assumed that the war would continue until mid
2023 and that its effects will continue to be felt for one year after fighting ends, i.e. until mid 2024.
Accordingly, power production in the period from June 2022 to June 2023 was assumed to be 10% of
normal generating output, increasing by 50% and 75% in the following two six-month periods, respectively,
until normal levels are regained in June 2024.

- Prices: The price obtained for the power generated by the Group’s solar photovoltaic plants in Ukraine is
based on a fixed-price power purchase agreement (PPA) with a term of 10 years ending in 2030.
Thereafter, the plants will receive market prices for the power generated until the end of their useful lives.
The market price is estimated by the Group based on currently available information. Under Martial Law,
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only 15% of the amount payable under normal circumstances will be settled while hostilities continue,
although no actual price cut will be applied. This measure was considered in the impairment test, and it
was estimated that the remaining price due for the power produced during this exceptional period will be
received in the second half of 2025.

The Group also analysed the results of the impairment test to assess sensitivity to variations in the assumptions
considered material to the valuation and reasonably likely to undergo changes, as follows:

) -U.SU% -1
Discount rate

2N NalV4 11

) -2.5U% u.3
Price curve

a2 Cnos n o

) -L70 1.2
Production

2% -1.2

Based on the results of the sensitivity analysis:

- A-0.5% decrease in the discount rate would reduce impairment by €1.1 million, while a +0.5% increment
would result in an impact of €1.1 million.

- A-2.5% fall in the price of power would increase impairment by €0.3 million, while a +2.5% increment
reduce it by €0.3 million.

- Finally, upward or downward variations of 2% in the generating assets’ estimated output would reduce
the provision by €1.2 million or increase it by €1.2, respectively.

| 2022 and 2021 the Group companies capitalised finance costs totalling €12 million and €6 million in respect
of property, plant and equipment (see Note 30).

Fully depreciated property, plant and equipment in use amounted to €481 million at 31 December 2022 and
€442 million at 31 December 2021. Most of these assets continue in use.

At 31 December 2022, the Group companies had commitments to purchase property, plant and equipment
for a total of €1,203 million. All of these commitments were related with Energy division projects for the
construction of wind and PV facilities in the United States, Australia and Spain. Commitments amounted to
€1,211 million at 31 December 2021.

The Group has arranged insurance policies to cover the possible risks to which its property, plant and
equipment are exposed and any possible claims that might be filed against it in connection with its business

activities. These policies are considered to provide adequate cover for the related risks.

The net carrying amount of property, plant and equipment pledged as collateral for Energy division project
finance debts at 31 December 2022 was €708 million (€973 million in 2021).

The Group has mortgaged land and buildings with a net carrying amount of €20 million (€20 million in 2021)
to secure credit facilities extended by banks.
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The cost, depreciation, and provisions for properties held to earn rentals assigned to the Acciona Group’s Real
Estate activity at 31 December 2022 and 2021 were as follows (in millions of euros):

viauiiu 140 -1 Li0 “L

East Coast
Andalusia
Catalonia 11 -5 -1 12 -4 -1

Other regions of Spain 21 -7 -4 21 -6 -5

' P a ~

Changes in cost and accumulated depreciation in 2022 and 2021 were as follows (in millions of euros):

AusIU S
for the year 28 22 2 46 0 -105 -7
Retirements -3 -3 -1 -13 -0 11 -10
Transfers 6 -6 23 2 24
Change in the

consolidation 7 ¢] 0 7
perimeter

s mmen 62 45 3 95 -140 65
for the year

Retirements -4 -25 -75 -53 -1 106 -52
Transfers 1 -10 4 -
Change in the

consolidation 1 1
perimeter

The main leases recognised in this caption in which the Group acts as lessee consist of the lease of land at the
site of electricity generating facilities, offices, and construction machinery used mainly by the Infrastructure
division.

Significant additions to Land and natural resources were recognised in 2022, related mainly with teases of land
at the site of electricity generating facilities under new contracts associated with wind farms and PV plants
located principally in the United States and Spain, as well as reassessments of existing contracts due to CPI-
based rent increases. Additions in 2021 were related mainly with new land leases associated with wind farms
and PV plants, mostly located in Portugal, Chile and Mexico, as well as CPI-based rent increases.

Additions to Buildings mainly comprise office leases in Australia and Spain, CPl-based rent increases and
extensions of office leases in Spain. Additions in 2021 comprised leased offices and industrial properties in
Norway and Spain.
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| yAdditions recorded under Machinery comprise assets associated with the Metro line 6 construction project
i Sao Paolo (Brazil), the Macintyre wind farm under construction in Australia and other construction projects
i Chile. The main change in Machinery in 2021 was the transfer of rights of use for a total of €£28.7 million
acquired under a sale and leaseback transaction carried out in Australia in relation to certain specialised
construction machinery.

Retirements in 2022 included the early cancellation of a lease relating to a PV plan in Nevada (United States)
| September 2022, which resulted in the retirement of right-of-use assets totalling €44 million and
cancellation of lease liabilities for €60 million, resulting in the recognition of a net gain of €18 million in the
consolidated income statement for the year. As in 2021, other retirements comprised mainly fully depreciated
assets at the end of the fease commitment period and early cancellations of leases associated primarily with
the Infrastructure division.

Transfers to Property, plant and equipment were recognised for a total of €4 million upon the execution of
purchase options over vehicles at the end of the related lease terms {see Note 5).

« anges in the consolidation perimeter recognised in 2021 comprised rights of use in respect of office premises
and industrial properties leased by Scutum (the manufacturer of Silence electric vehicles) for a total of
approximately €7 million.

e Group recognised interest expenses of €33 million and depreciation charges totalling €139 million
associated with lease contracts in the consolidated income statement for 2022 (€28 and €105 million,
respectively, in 2021).

The net carrying amounts of rights of use classified according to the nature of the underlying assets at 31
December 2022 and 2021 were as follows {in millions of euros):

Ldliu dliu ldiutar 1eavuiLes LAY -uo 2017 202 U Juu

Buildings 148 -87 61 126 -72 54
Plant 33 -14 19 101 -36 65
Machinery 160 -95 65 140 -78 62
Vehicles 86 -41 45 74 -33 41

Aslae DAl

Cash outflows resulting from operating leases totalled €149 million in 2022 (€90 million in 2021).

No impairments were recognised in respect of rights of use in the Group’s consolidated income statement in
either 2022 or 2021.

Liabilities associated with lease contracts at 31 December 2022 and 2021 were as follows (in millions of euros):

Lease obligations 193 439 oli [o2e] 43U 498

Nhlioatinne indar finanra loacac (NAta 7M 17 2R AR 1A 20 oo
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Net balances at 31 December 2022 and 2021 were as follows (in millions of euros):

Development oU -19 31 37 -13 24
Concessions 809 -379 -3 427 677 -333 -5 339
Computer software 133 -74 59 103 -63 40
Advances 16 16 25 25
Nthar intanaikle sccate a QL 1 a 72 RIS

Concessions mainly comprise concession assets where the risk of recovery is assumed by the operator. This
line also includes the cost of the administrative concessions and the levies paid by the Acciona Agua Subgroup
for concessions related to the integral water cycle.

In the context of the ongoing process of digitalisation and investment in new technologies, investments of €17
million were made in software applications for use in innovation processes, enhanced process integration and
technological development, and to adapt and align systems with legal, accounting and tax requirements in the
different geographic regions where the Group is present (investment of €16 million in 2021).

On 18 March 2021, the Group entered into an agreement to acquire the concession to operate and maintain
the entire water cycle infrastructure in the State of Veracruz (Mexico), together with the associated personnel
and customer contracts.

In accordance with IFRS 3, the Group analysed and measured the fair value of the assets and liabilities held by
the target Subgroup at the date of the acquisition for the purposes of Purchase Price Allocation (PPA). This
review was completed in 2022, resulting in additions of £€7.5 million attributable to the asset acquired. This
amount was recognised under Concessions together with the balance already recorded in 2021.

Transfers from Advances to Computer software and Development comprised completed applications and
projects that were still at the development phase in 2021.

Changes in the consolidation perimeter comprised basically the acquisition of Eginov, S.A.S., a company
specialising in the provision of corporate energy efficiency and energy management services (see Note 3.2 h})),
as well as certain companies holding development rights in respect of renewables projects, mainly in Chile,
South Africa and Poland.

The main Changes in the consolidation perimeter relate to intangible assets identified in the business
combination resulting from the Group’s acquisition of control of the Veracruz subgroup, basically consisting
of the concession asset recognised. Other intangible assets owned by Silence (Scutum Logistic, S.L.), one of
Spain’s leading manufacturers of electric motorbikes, were also recognised.

Other changes in 2022 included the effect of translation differences, resulting in gains of €13 million mainly
related to the appreciation of the US dollar (exchange gains of €8 miilion in 2021).
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- Changes in the consolidation perimeter and contributions also reflect capital contributions totalling €101
million made by the Acciona Concesiones subgroup to the associate holding the concession contract for
the construction, operation and maintenance of Line 6 of the Sdo Paulo Metro.

- In September 2022, the Acciona Energy subgroup acquired 49.99% of The Blue Circle, a company
registered in Vietnam which develops, builds, operates and maintains renewables facilities in East Asia
(Vietnam, Thailand and the Philippines, among other countries), for a price of €34 million and a
commitment to invest a further £€106.4 million to finance future projects.

- Finally, Other direct investments reflect the acquisition of 1.14% of the share capital of Eve UAM, LLC (an
affiliate of the Embraer Group) at a cost of €28 million (USD 30 million) in connection with the
development of a sustainable urban mobility ecosystem in partnership with other strategic investors. The
company was listed on the New York Stock Exchange (NYSE) under the name Eve Holding inc. on 10 May
2022.

- On 28 December 2022, the Group acquired 50% of Nordex H2, S.L. for a total of €68 million. This
investment was made in equal parts by the Acciona Energy subgroup and Acciona, S.A. The company’s
corporate purpose is to undertake green hydrogen projects (see Note 3.2.h)).

- The main investment recognised under Changes in the consolidation perimeter in the prior year was the
subscription of 42,672,276 new ordinary shares in the capital increase carried out by Nordex, SE in June
2021, which was instrumented through a combination of cash and contributions in kind. The subscription
price of €13.70 per share, increasing capital by a total of £584.6 million, equal to 36.36% of issued capital
prior to the increase. Acciona exercised all of the subscription rights conferred by its 33.63% interest in
the share capital of Nordex SE, contributing financial claims under the shareholder loan agreement for a
total of €196.6 million to subscribe 14,350,686 new shares. The Acciona Group continues to hold a 33.63%
interest in Nordex SE following the capital increase.

Changes in the scope of consolidation and contributions also include additional capital contributions and
reimbursements in companies in which the Group already held investments. These movements did not result
in any changes in the percentage interests held.

Other changes reflect variations due to derivatives, translation differences and the effect of reclassifying loss-
making investments accounted for using the equity method as constructive obligations.

At 31 December 2022 Other changes comprised mainly a balance of €117 million recognised in respect of the
change in the value of energy price derivatives and interest rate hedges (see Note 22). A loss of €50 million
was recognised in this respect at 31 December 2021.

In line with its normal policy of prudence and ongoing tracking of investments, the Group updated impairment
tests relating to Nordex SE, which is listed on the Frankfurt and other German stock exchanges, at 31 December
2022, applying the principal assumptions used in the model to the latest public information released by Nordex
SE and industry forecasts published by specialist external sources. The impairment test resulted in value in use
equal to €1,389 million, which is more than the carrying amount of the investment.

The methodology used to calculate value in use, which is described in Note 4.2.f, employed the discounted
cash flows approach calculated at a rate (WACC) established in view of the risks inherent in the company’s
business and the different markets where it operates. A cash flow projection covering a five-year period (2023-
2027} was calculated for discounting, and a terminal value representing the value of cash flows as of the sixth
year was determined based on estimated normalised cash flows.
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e projections were estimated on the basis of information from specialist sources and the company’s most
recent published forecasts. In particular, the sales projection is based on average growth forecasts for the
wind generating industry according to the data contained in the industry report normally used for impairment
testing purposes. With regard to operating margins, the test assumes a gradual reversal of the adverse impacts
caused by supply chain problems and alignment of turbine sales contracts with inflationary pressures, which
would allow Nordex to raise its average sale prices in line with the recent announcements made and figures
published by the company. It is considered that the 8% target rate of return (EBITDA/Sales), repeatedly
reconfirmed by the company, will be reached by the end of this five-year period.

The rate of sales growth estimated for the normalised period was 1.5%, which was used as the basis for the
calculation of terminal value (“g” parameter). Even higher growth would be supported by the already urgent
need to substitute conventional energy sources in order to meet the decarbonisation targets set by
governments all over the world and by the outbreak of war in Ukraine, which has posed a fresh challenge to
existing energy models and has spurred a race to end dependence on Russian gas. However, it was considered
prudent to apply a growth rate of 1.5% given the uncertainty inherent in long-term projections.

Cash flows were discounted applying an after-tax WACC rate of 7.8%.

Sensitivity analyses were carried out to support the consistency and reasonableness of the impairment test,
applying changes that might reasonably be expected in the main hypotheses. A variation of +/- 50 basis points
in WACC would produce an additional negative impact of €113 million or a positive impact of €132 million on
estimated value in use, and a variation of +/- 50 b.p. in sales growth for the normalised period (“g”) would
result in an additional positive impact of €119 million or a negative impact of €101 million.

The following table shows the assets, liabilities, revenue and profit or loss of the associates accounted for using
the equity method in 2022, in proportion to the percentage interests held in their share capital (figures for
loss-making associates recognised on the liability side of the consolidated balance sheet are disclosed in Note
19):

NON-current assets /31 1L,U/Y 1,254 3,Ub4
Citrrant accate 10A 1 NR2 1 7€8Q 7 K2R
Equity 421 349 960 1,730
Non-current liabilities 409 1,527 188 2,124
rirrant liahilitiac a7 %A 1266 1748
Kevenue 243 293 1,589 2,125
Profit/{loss} before tax from continuin

Noss) € 110 57 -196 29
operations
Profit/{loss) before tax 110 S7 -196 -29

-81-



The assets, liabilities, revenue and profit or loss of associates in 2021 in proportion to the percentage interests
held in share capital were as follows:

INUTITLUT TSI @sdeLd
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Lyuiy

Non-current liabilities

neveliue

Profit/(loss) before tax from continuing

operations

Profit/{loss) before tax
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None of the associates were individually significant for the Group at 31 December 2022 except Nordex SE

(40.97%). Key figures relating to this investment based on the latest available information are as follows:

Nordex SE:

Key financial information referring to this investee for the financial years 2022 and 2021 is as follows (in

millions of euros):

(*) Latest periodic information as at 30 September 2022 published by Nordex SE in the Frankfurt stock

exchange.

NON-cUrrent assets

MSirram

snarenolaers equity

Valuation adjustments

Equity

Non-current liabilities

4 et

1,015

2 N10

1,149
-178
971
360

2 21"

1,573

7 £ni

1,430
-218
1,218
692

a7 2CA
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A reconciliation of the consolidated profit/{(loss) of the investee in 2022 and 2021 is

©ros):

Financial statements of tne investee ()
% interest held (*)

Attributed result

Adjustments {**)

Equity method profit/{loss) — non-analogous

3,573

1,587

-39b
40.97%

-162

-32

-184

as follows (in millions of

-3/2

-152
-31
-183

(*) Latest periodic information for the period ended 30 September 2022 published by Nordex SE in the Frankfurt stock exchange. Based
on the interest in share capital held by the Acciona Group, the cumulative profit/{loss) of Nordex SE was consolidated at 33.63% in the

period to June 2022, 39.66% in the month of July 2022 and 40.97% in the rest of the year.

(**) Harmonisation adjustments and estimated result for the fourth quarter of 2022.

Financial Statements oT Ine investee ()
% interest held {*)

Attributed result

Adjustments (**)

Equity method profit/(loss) — non-analogous

3,950

1,330

-1lus
33.63%

36

-45

-81

-lug

-35
-35
-70

(*) Latest periodic information for the period ended 30 September 2021 published by Nordex SE in the Frankfurt stock exchange,

consolidated using the equity method at 33.63%.

(**) Harmonisation adjustments and estimated result for the fourth quarter of 2021.

The Acciona Group’s interests in joint operations are disclosed in Appendix Il to these Notes to the
consolidated annual accounts. The principal investments reflected in the consolidated annual accounts at 31
December 2022 and 2021 were as follows (in millions of euros):

revenue

Gross profit/(loss) from operations
Profit/(loss) from operations
Non-current assets

Current assets
Non-current liabilities

45

12

19

55
62

A1

2,420
173
150
198

2,185
468

1 INA

1>

20
42

12

There are no shareholdings in joint operations that are material for the Group.

£,UdU
172
127
142

2,137
505

1 1730
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principal outstanding to €50 million. This loan is convertible into shares under certain conditions, and it

matures in 2025. A new €286 million loan was extended to Nordex SE in June 2022 maturing in June 2026, the

terms of which allow the same interest capitalisation option. This loan was granted to refinance a Green Bond

debt payable by Nordex SE, which matures in February 2023. Like the previous loan, it is convertible into shares

under certain conditions. The drawdown period for this loan ended on 9 February 2023. At 31 December 2022

a total of €11 million had been utilised. At the date of preparation of these consolidated annual accounts,
yrdex SE had drawn down the full amount of €286 million on the facility (see Note 34).

her loans and receivables reflect occasional investments and short-term deposits, as well as funds allocated
by the Energy division and the Concession business to debt service reserve accounts in accordance with the
terms of the project finance agreements in force, in order to ensure due performance of upcoming debt
repayments.

is caption of the consolidated balance sheet also includes an amount of €6 million in respect of the 18.53%
interest retained by the Acciona Group in the share capital of Entrecanales Domecq e Hijos, S.A. (formerly
Bodegas Palacio 1894, S.A.U.) following the sale of the remaining 81.47% of that company to the Group’s
Executive Directors in December 2020. The share purchase agreement made with the Executive Directors
includes a purchase option over the remaining 18.53%, which can be exercised by any of the same, in whole
or in part, at the same price per share as in the original transaction within a period of five years of the
completion date (December 2020).

No material impairment losses arose in respect of non-current and current financial assets in 2022.

The fair value hierarchy for financial instruments is described in Note 3.2.1).

Other non-current assets at 31 December 2022 and 2021 were as follows (in millions of euros):

INON-CUTTENT (rage recevanies 370 258
Derivatives 112 156
Non-current prepayments and accrued income receivable 20 24

CAanrnce iAme o Aar tha nan ~rireant financial acent madal 27 an

Non-current trade receivables comprise amounts recognised at amortised cost due from customers and other
trade receivables generated in the course of operations and maturing in more than one year, as well as
amounts withheld by way of guarantee, as is customary in the construction business. Also, the current portion
of an account receivable related with the Sydney Light Rail concession project (Australia) (see Note 15) was
reclassified to this caption from Other non-current assets held for sale. The collection schedule established for
this debt extends until 2036 and the amortised cost of the balance due was €302 million at 31 December 2022
(€286 million maturing in the long-term and £16 million payable in the short term).

The Acciona Group has filed a claim, through its subsidiary ATLL Concessionaria de la Generalitat de Catalunya,
S.A. (in liquidation) (“ATLL” or the “concession operator”), against the Regional Government of Catalonia in
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connection with the cancellation of the Ter-Llobregat water supply concession contract ordered by the High
Court of Justice of Catalonia in a judgment that was subsequently upheld by the Spanish Supreme Court. The
Group received the Final Settlement (FS) of this claim amounting to €56.9 million euros from the Regional
Government in 2020, which was very significantly lower than the sum claimed by the Company (see Note 19).
| :he Group’s opinion, the FS received only confirmed that the dispute would not be resolved without judicial
review.

As explained in Note 19, meanwhile, the High Court of Justice of Catalonia handed down its decision with
regard to the Provisional Financial Settlement (PFS) on 15 December 2022, ordering the Regional Government
to pay to ATLL the sum of €304.4 million plus interest at the legal rate on the principal disbursed since 2013.

ATLLhad already collected a total of €31.4 million in respect of the aforementioned sums in prior years, leaving
the remainder due and payable by the Catalan Regional Government at the date of presentation of these
consolidated annual accounts. Accordingly, the Group has reclassified these amounts to Other current assets

the assumption that the cash sum stipulated in the High Court of Justice’s decision will be paid shortly. The
subsidiary ATLL assigned the future receivables arising from the claim, which do not include the consideration
already recognised by the Catalan Regional Government, to a third party in 2019 (see Note 23).

The Energy division recognises the fair value of energy derivatives in different countries through Derivatives,
mainly comprising:

- €34.1 million representing the measurement of designated hedges entered into in Spain by the Group’s
energy trading affiliate in relation to forward energy purchases settled by differences, which are
contracted to hedge the price risk on fixed price energy sales contracts with customers (€115.1 million at
31 December 2021);

- €59.6 million representing the fair value of commodities derivatives contracted by certain Australian
subsidiaries of the Group for the future supply of a specified volume of power at a fixed price. These
contracts are marked to market (€8.6 million at 31 December 2021); and

- £13.8 million (£32.4 million at 31 December 2021) representing the fair value of a commaodities derivative
contracted by a Chilean subsidiary for the future supply of a specified volume of power to a customer at
an index-linked fixed price. The contract is marked to market and the resulting changes in fair value are
recognised through Profit/(loss) from changes in value of financial instruments at fair value in the
consolidated income statement.

Concessions under the non-current financial asset model include the balance receivable beyond one year on
concessions treated as financial assets at 31 December 2022 and 2021 in accordance with IFRIC 12, given the
existence of an unconditional right to compensation for the investment made to date. The current portion of
this unconditional right was recognised in Trade and other receivables on the basis of the amounts expected
to be received from the grantors of the concessions under the different economic and financial plans
established. The balance reclassified to short term was €7 million at 31 December 2022 and €5 million at 31
December 2021. The main project in the concessions business is the operation of a hospital in Mexico by
Hospital de Ledn Bajio, S.A. de C.V. The balance in this respect is €31 million (€30 million at 31 December
2021).

At 31 December 2022, the Group companies had commitments to acquire concession assets under the
financial asset model for a total of £22 million (there were no such commitments at 31 December 2021).
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e Group’s inventories at 31 December 2022 and 2021 were as follows (in millions of euros):

Raw materials, other procurements and trade inventories

Land and plots 915 928
Property developments in progress 278 204
Finished property developments 17 20
Advances paid 21 5
Irarmairmmant plale] 21
Raw madleriais, ouner proCurermerts dria udue mmvenwories 312 2403
Work in progress and semi-finished goods 26 10
Finished goods 7 2
Assets acquired in settlement of loans 10 13
Land and plots 1 18
Advances paid 133 97

20 o

L on mimwn A b

The most significant additions in 2022 reflect acquisitions of land in Spain and Poland for a total of €119 million.
In addition, a net amount of €138 million was transferred from land to work in progress at the start of
construction work. Translation differences resulting in gains of €9 million were recognised in Inventories at 31
December 2022, mainly in respect of changes in the exchange rate for the Mexican peso.

4 o, sales of fand, mainly in Spain, generated net proceeds of €23 million.

The most significant additions in 2021 comprised various acquisitions of land in Spain and Poland for a total of
£ 79 million. In addition, a net amount of €76 million was transferred from land to work in progress at the
start of construction work. Translation differences resulting in gains of €4 million were recognised in
Inventories at 31 December 2021, mainly in respect of changes in the exchange rate for the Mexican peso.

The Group has continued its intense activity in the development business, increasing the value of
developments in progress by €104 million.

In 2022, the Group capitalised financial expenses totalling €4 million in the cost of inventories (€1 million in
2021).

| addition, a balance of €179 million net of work in progress was transferred to finished property
developments upon the completion of construction work, and developments were sold for a net amount of
€ 77 million.

In 2021, two office buildings in Madrid were transferred from Property developments in progress to Investment
property for a total of €113 million due to the change in use, and to Property, plant and equipment for €170
million (see Notes 5 and 6). An asset located in Granada was also transferred from /nvestment property to
Inventories for a gross amount of €10 million.
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I 2022 the Group reversed an amount of €3 million from provisions for impairment set aside in respect of
certain inventory properties, as their recoverable amount was more than their carrying amount according to
valuations prepared by independent appraisers not related to the Acciona Group at 31 December 2022.

Based on the appraisals issued by Savills Aguirre Newman and CB Richard Ellis, the estimated value of the
Group's inventory property is €1,024 million. These valuations took into account property market distortions
and uncertainties, and the Group’s current real estate business strategies in relation to the realisation of assets
and liquidity.

At 31 December 2022 and 2021 the net carrying amounts of mortgaged inventories were €334 and €516
thousand, respectively, mostly related to property developments completed in both 2022 and 2021. The
decrease was mainly due to the sale of assets.

At 31 December 2022 the Group had various commitments to purchase land in Spain for a total of €47 million
subject to certain conditions precedent. At 31 December 2021, the Group had a firm commitment to purchase
a plot of land in Portugal for €14 million and divers commitments to purchase land in Spain for €4.4 million
and in Poland for €2 million, subject to conditions precedent.

Commitments to sell property developments to customers totalled €441 million at 31 December 2022 (€451
million at 31 December 2021). An amount of €84 million out of the balance at 31 December 2022 was
instrumented in notes and bills receivable recognised with a balancing entry under Current trade and other
accounts payable on the liability side of the accompanying consolidated balance sheet (€66 million at 31
December 2020). These instruments will be held until delivery of the properties.

At 31 December 2021, the Group had certain long-term claims in the form of “Restructure Investment Notes”
(“RINs”), which were classified under Non-current assets and liabilities held for sale through one of its
Australian subsidiaries. The Group has held these RINs since 2019 following the compensation agreements
reached with Transport for New South Wales, a customer, in the context of the design and construction
contract for a tramway in the Australian city of Sydney. The Group is currently negotiating their sale with
potential buyers. Though still ongoing, the sale process reached a temporary impasse in 2022 with the result
that the sale of the RINs can no longer be considered be highly likely in the short term, because of which their
classification as held for sale was reversed (see Note 13).
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A breakdown of the net balance of construction receivables by customer type is as follows (in millions of
euros):

LELL Al BUVERTTTIRIL “42 L4

Regional governments 34 32
Local authorities 10 25
Other 74 67
Public sector subtotal 161 148
Private sertor subtotal 143 165

The ageing of trade receivables was as follows (in millions of euros):

Up TO 3 MONTNS Trom tne Invoice aate 1,204 1,Ubb
Between 3 and 6 months from the invoice date 48 36
Anara than & manthe fram tha invaicra Asta A nag

Changes in the provision for impairment of trade receivables at 31 December 2022 and 2021 were as follows
(in millions of euros):

Increase In provisions Tor IMpairment of receivanles =28 -22
Unrecoverable receivables written off 28 10
Provisions released 5 1

Rarlaccifiratinne and nthar minar adinictmaontc -1 1R

Cash and cash equivalents at 31 December 2022 and 2021 were as follows (in millions of euros):

Lasn In nand ana at banks 1,898 Z,11b

NAanarcite and athar aAcn jeale]

This heading includes mainly cash, bank deposits and risk-free deposits with initial maturity of three months
or less held by the Group.

Cash and cash equivalents earned interest at market rates in 2022 and 2021.

-90-






ea ires

{ anges in the number and cost (in

Additions
Retireme~*-

millions of euros) of treasury shares in 2022 and 2021 were as follows:

1,558,733
1552777
o

277
27

1,555,373

1 An AR

Other aauiuuns

ALl ate el ar anc - nrras e

On 2 July 2015 Acciona, S.A. subscribed a liquidity contract with the Group company Bestinver Sociedad de
Valores, S.A. for the management of its treasury stock. This contract was cancelled and replaced by a new
agreement with the same management entity on 10 July 2017, to which a total of 44,238 shares and cash
totalling €3,340,000 were allocated. Trading in the Company’s shares by Bestinver within the framework of
t scontractis transacted entirely on the Spanish stock exchanges in order to ensure liquidity and the stability
of the share price.

Gains totalling €1.3 million were recognised in reserves in 2022 as a result of treasury share transactions
carried out under the liquidity agreement (£1.8 million in 2021).

A total of 45,106 shares were retired in 2022 under the Share Awards Plan and the Variable Remuneration
Replacement Plan for senior executives of the Company, resulting in the recognition of gains totalling €4.2
million in reserves (96,587 shares and recognition in reserves of gains totalling €6.3 million in 2021).

A detail by business line of the consolidation reserves {including valuation adjustments) and translation
differences contributed by subsidiaries, associates and joint operations at 31 December 2022 and 2021 is as
follows {in millions of euros):

tnergy 202 /0 -18L I
Infrastructure -54 -167 -183 -210
Other Activities 319 -134 448 -109

i~

Cancalidatinn adinictmmante _A2

In addition to the parent, the following Group companies were also listed on divers stock exchanges at 31
December 2022:

E::;;;R‘;n;‘;;t‘;le: - Subsidiary Spain EUR 37.97 EUR 36.14
Mostostal Warszawa, S.A. Subsidiary Warsaw PLN 5.22 PLN 5.60
Nordex SE Associate Frankfurt EUR 10.54 EUR 13.20
Eve Holding, Inc Associate New York UsD 8.72 UsD 7.20
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The leverage ratio at 31 December 2022 and 2021 was as follows (in millions of euros):

Non-current bank borrowings o ZA,GZZT Z,H
Non-current debentures and other marketable securities 3,101 2,364
Current bank borrowings 553 280
Current debentures and other marketable securities 1,139 1,666
Financial debt 7,417 6,383
Non-current lease obligations 439 430
Current lease obligations 72 68
Lease obligations 511 497
Other current financial assets -315 -218
Cash and cash equivalents -2,360 -2,318
Cash and current financial assets -2,675 -2,536

T T T R
of the Parent Company 4885 43D
of non-controlling interests 1,419 1,245

teve - S2% /_

Certain Group companies have entered into financing agreements including obligatory clauses relating to the
distribution of profits to the shareholders. Specifically, these clauses require compliance with the senior debt
coverage ratios established in the contracts.

i anges in the liabilities recognised under Non-current provisions in the consolidated balance sheets for 2022
and 2021 were as follows (in millions of euros):

Additions and allowances 24 24
Retirements -12 -8
Transfers -30 5
Other changes -4 -4

The main changes in 2022 comprised the increase in the provision for decommissioning to discount the
estimated future decommissioning cost of international wind farms and allowances made to the provision for
obligations with employees and the provision for repairs. Retirements comprise primarily applications of the
provision for repairs totalling €3 million and the provision for pensions for €2 million. The decrease in Transfers
represents the impact derived from the estimation in 2022 of the net present value of the Energy division’s
obligations in respect of wind farm decommissioning and site restoration, which was recognised with a
balancing credit to the pertinent PPE accounts. This effect was caused basically by the use of updated discount
ratesin the NPV calculation (mainly in relation to US facilities). Meanwhile, Other changes reflect primarily the
effect of transtation differences and the positive evolution of the provision for constructive obligations.
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e Acciona Group operates in a range businesses and in diverse countries, each with its own specific industry
regulations. In the normal course of its business, the Group is exposed to litigation related to these business
activities, principally arising from tax claims, claims related to defects in construction projects, and disputes
concerning services provided. Part of these risks are covered by insurance policies (civil liability, construction
defects, etc.) while appropriate provisions are made for the other risks identified. The nature and amount of
the main provisions are detailed below.

a) Constructive obligations: Provisions are recognised for the constructive obligations of subsidiaries
accounted for using the equity method when the Group’s investments in associates have been reduced to
zero. The provision at 31 December 2022 amounted to €18 million euros (€30 million at 31 December 2021).
A detail of these provisions by division, in proportion to the Group’s percentage interests in the capital, assets,
liabilities, revenue and profit/(loss) of subsidiaries for 2022 (in millions of euros):

Non-current assets 1 70 71
Ciirront aceate 1c 1€
Lquity -1Y -1y
Non-current liabilities 1 83 84
Crirrant linhilitiac amn mn
Kevenue i 12

Drnfit/ltacel hafara tav S

b) Repairs: These provisions are set aside to cover the cost of repairs agreed with the grantor under
concessions operated by the Infrastructure division. Allowances are made systematically each year with a
charge to profit and loss. The provision for repairs totalled €20 million at 31 December 2022 and €19 million
at 31 December 2021.

c) Pensions and similar obligations: These amounts relate to (i) provisions for pensions and similar obligations
arising mainly from the acquisition of assets from Endesa in 2009, which are detailed and guantified below;
(i) obligations under the remuneration plans explained in Note 36; and (iii) obligations arising in respect of
length-of-service entitlements payable to employees in certain other countries where the Acciona Group
operates (e.g. Australia). The provision for pensions totalled €31 million at 31 December 2022 and €23 million
at 31 December 2021.

d) Onerous contracts: This provision is set aside mainly in relation to onerous works and service contracts
where it is estimated that losses will be incurred. The Group provides for expected losses on these contracts
with a charge to the income statement, when it is determined that the unavoidable cost of performing the
obligations under a contract are likely to exceed the expected revenue. This heading also includes liabilities
assumed by the Group with third parties in relation to the sale of companies. The provision at 31 December
2022 was €23 million euros (€24 million at 31 December 2021).

e) Decommissioning: These provisions reflect the Directors’ best estimate of the cost of commitments to
decommission electricity generating plant upon the conclusion of the international projects operated by the
Group, where an obligation to dismantle facilities exists based on an analysis of the contracts concerned. These
provisions are set aside with a charge to Property, plant and equipment and, therefore, they have no impact
on the consolidated income statement upon initial recognition. The provision at 31 December 2022 was €153
million euros (€168 million at 31 December 2021).
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.itigation: These provisions relate to legal proceedings in progress in connection with claims brought against
the Group in various jurisdictions for different reasons. At 31 December 2022, the Group had set aside

ovisions of €25 million for litigation (€26 million at 31 December 2021), all of which relate to the
infrastructure division and cover the risk of various construction defect claims.

The Group’s Directors consider, in view of the current situation of proceedings, that litigation will not result in
any outflow of economic benefits in the short term, subject to the uncertainty inherent in any estimates of
is kind.

ese provisions are recognised on the basis of best estimates of the risks and uncertainties inevitably
surrounding most of the events and circumstances concerned in the litigation. This uncertainty was measured
on a prudent basis, meaning that a cautious approach was taken to the use of judgement, where necessary,
while ensuring that the annual accounts present a true and fair view in any event.

Group Management considers that no significant additional liabilities are likely to arise that are not provided
for in the consolidated annual accounts at 31 December 2022.

With regard to the current legal situation of the Ter-Llobregat water supply management agreement, the

anish Supreme Court turned down the appeals filed by Acciona Agua, S.A. and the Regional Government of
Catalonia on 20 February 2018, as well as the separate motions filed by Aguas de Barcelona, S.A., thereby
 holding the judgement handed down by the High Justice Court of Catalonia on 22 July 2015 and annulling
the award of the concession on grounds solely attributable to the regional administration.

« 11 April 2019, the Catalan Regional Government proposed a provisional final settlement offering to pay
compensation of €53.8 million to ATLL Concessionaria de la Generalitat de Catalunya, S.A. {in liquidation)
(ATLL).

Meanwhile, the Catalan Regional Government presented its final settlement proposal on 13 March 2020, in
which it offered to pay compensation of £€56.9 million to ATLL, an amount that is significantly below the
quantum claimed by the company.

The concession operator opposed the proposed settlement, in short, because the High Court of Justice of
Catalonia had found the contract null rather than void in its Decision of 19 November 2018. Based on expert
reports prepared by external advisors, the Company has quantified the amount arising under clause 9.12 of
the concession contract at €301 million euros, and the damages incurred at €795 million. In this regard, the
Company filed suit in the judicial review division of the High Court of Justice of Catalonia on 18 November
2020 against the Resolution of the Regional Minister of Territory and Sustainability approving the final
settlement of the contract, claiming the sum of £€1,064 million plus default interest.

e High Court of Justice of Catalonia issued its judgment on 15 December 2022 upholding the concession
operator’s appeal against the final settlement and ordering the Catalan Regional Government to pay the sum
of €304.4 million plus interest. This ruling therefore accepts the concession operator’s claim for constructive
damages in its entirety but turns down the claim for loss of profits.

The High Court of Justice has found, then, that the concession operator is entitled to receive an amount of
£262.8 million in respect of the unamortised concession royalty, £38.2 for unamortised investments and €3.4
million for tender costs, as well as interest accruing at the legal rate on the principal due. A total of €31.3
million has already been paid in respect of the aforementioned amounts, while the Catalan Regional
Government had yet to settle the outstanding remainder at the date of preparation of these consolidated
annual accounts.
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The aforementioned decision may be appealed by the parties in the Spanish Supreme Court. The concession
operator was still examining the legal considerations enshrined in the judgments at the date of preparation of
these consolidated annual accounts to determine what further legal action may be necessary.

e Parent Company’s directors consider that the final outcome of the proceedings described above will not
result in any outflow of resources for the Group or any equity loss.

Finally, Acciona, S.A. appears as a defendant together with Acciona Construccién, S.A. and the other
shareholders of its investee Infraestructuras y Radiales S.A. (IRASA, the sole shareholder of Autopista del
Henares S.A.C.E., operator of the R-2 toll motorway concession in the Autonomous Community of Madrid), in
an action brought by divers investment funds claiming to be the current holders of IRASA’s bank debt, who
have demanded the payment of €567 million (approximately €142 million from the Acciona Group) as
compensation for alleged breaches of shareholder undertakings. The Court issued its judgment turning down
the claim in its entirety and ordering the claimants to pay costs in July 2022. The claimants have appealed this
decision and the proceedings continue in accordance with Spanish procedural law. The Group considers it
unlikely that the appeal filed by the claimants will prosper and no provision has therefore been recognised.

Provision for pensions and similar obligations

e Group includes provisions for pensions and similar obligations under Non-current provisions in the
accompanying consolidated balance sheet, mainly in respect of the following items:

- The acquisition of assets and/or companies from the Endesa Group in 2009, which included a defined
benefits pension plan with index-linked salary growth. A sample of 79 employees was considered for
measurement purposes (83 employees in 2021), 34 of whom have already taken early retirement or are
retired (32 retirees at 31 December 2021). Not all of these employees are in the same situation or qualify
for the same benefits.

The assumptions used to calculate the actuarial liability in respect of the uninsured defined benefit
obligations at 31 December 2022 and 2021 were as follows:

inLerestL rdie 3./47 1.Ub%
Mortality tables PERPMF2020 PERPMF2020
Expected return on plan assets 3.74% 1.06%

Changes in the actuarial liabilities related with defined benefit obligations at 31 December 2022 and 2021
were as follows {in millions of euros):

peneiis paia n e yedr
Actuarial gains and losses -2

ar
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Changes in actuarial assets related with defined benefit obligations at 31 December 2022 and 2021 were
as follows (in millions of euros):

AcCTUarial gains ana 10sses -1

sl actuarnial ass 7

- Following legislative changes in Mexico, certain formerly subcontracted workers were taken on in late
2021 by an affiliate of the Group, which was subrogated to certain pension obligations that had not been
externalised. A group of 59 employees was considered to measures these obligations.

The assumptions used to calculate the actuarial liability in respect of the resulting uninsured defined benefit
obligations at 31 December 2022 were as follows:

imnmierese rdie 2./07%
Mortality tables EMSSA-09
Salary growth 6.00%

Changes in the actuarial liabilities related with defined benefit obligations at 31 December 2022 were as
follows (in millions of euros):

LosuImncurreq i e yedr Z
Financial costs

Benefits paid in the year

Artiarial oaine and laceac

The total final actuarial assets and liabilities at 31 December 2022 were related in their entirety to defined
benefit obligations assumed in Spain and Mexico.

The amounts recognised in the consolidated income statement in respect of defined benefit pension
obligations in the year ended 31 December 2022 was €2 million (€0.1 million in 2020), reflecting the cost
incurred in the period, as well as returns and financial costs on the assets and liabilities associated with
these employee benefits.

The Group also has obligations in respect of certain employee social benefits, mainly relating to the supply
of electricity during retirement, which affect certain employees with more than ten years’ recognised
service to the affiliates affected by this scheme. These obligations have not been externalised and are
covered by in-house provisions totalling €1.7 million (€2 million at 31 December 2021).

The actuarial changes recognised in respect of these obligations generated a gain of €0.8 million in 2022
(loss of €0.7 million in 2021).
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Current provisions

Current provisions mainly comprise allowances set aside by the Infrastructure division, primarily in
respect of the following:

a) Works completion: mainly provisions made to cover estimated site clean-up costs and other expenses
arising between the completion and final of works. The provision at 31 December 2022 was €48 million
(€42 million at 31 December 2021).

b} Local taxes, duties and levies: mainly provisions for taxes, duties and levies charged by the Autonomous
Communities of Spain, by the Spanish national government or internaticnally in respect of construction
and infrastructure development activities. The provision at 31 December 2022 was €13 million (€10
million at 31 December 2021).

c) Other provisions: primarily comprising provisions for losses on works or services where a large number
of similar obligations exist which are likely to require a future outflow of resources to settle as an overall
obligation, as well as allowances set aside to cover specific contractual conditions. The provision at 31
December 2022 was €175 million (€198 million at 31 December 2021).

At 31 December 2022 and 2021, recourse and non-recourse bank borrowings, in the latter case consisting of
debt that is not secured against corporate guarantees so that recourse is limited to the debtor’s cash flows
and assets, were as follows (in millions of euros):

IVIOTTEage 10ans 1o 1inance Non-currernt dsseLs 1 1 Z 3
Mortgage loans tied to property developments 0 1

Project finance 50 332 84 492
Obligations under finance leases 12 36 16 39
Athar dahte with limitad raragrea 1 2 14 7

Liscountea notes ana oiis not yet aue - -

MNthar lhanl lanne and ~vardeafee AQa el el 1£2 1 K20

All financial liabilities described in this Note comprise financial instruments measured at amortised cost except
financial derivatives, which are disclosed in Note 22 and are measured at fair value.
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Interest on the Group’s loans and overdrafts in 2022 and 2021 was benchmarked mainly to EURIBOR for

rrowings denominated in euros, although a portion of the Group’s borrowings were also tied to other
indexes including US LIBOR or SOFR for borrowings in US dollars, CDOR or CORRA for borrowings in Canadian
dollars, WIBOR for borrowings in Polish zloty, BBSY for borrowings in Australian dollars and JIBAR for
borrowings in South African rand, which are the main benchmark rates used by the Group outside the
eurozone. As a consequence of the IBOR reform, the Group has begun to contract borrowings at risk-free
benchmark rates (RFR), including SOFR for US dollars (both versions, “Compounded SOFR” and “Term SOFR"},
€STER for euros and SONIA for pounds sterling. A significant part of the Group’s borrowings are hedged by
financial derivatives to mitigate the effects of volatility in the interest rates paid by the Acciona Group (see
Note 22).

The Acciona Group invests through its subsidiaries and associates in transport infrastructure, energy assets,
water supply infrastructure and hospitals, among other activities. The resulting assets are funded through
“project finance” arrangements and are operated by subsidiaries, joint operations and associates.

These financing structures are used for projects capable of providing the lender banks with sufficient
assurances with regard to the repayment of the borrowings arranged. Accordingly, each project is normally
executed through a special purpose vehicle through which the related assets are financed, on the one hand,
using funds contributed by the developers, which are limited to a predetermined amount and, on the other,
out of long-term borrowings arranged with third parties, generally the larger portion of the total funding. Debt
service on these loans or credits is backed by the future cash flows expected on the projects financed, and by
collateral guarantees on assets and financial claims.

e net decrease of €195 million in Current and non-current project finance in 2022 relates basically to
scheduled repayments on loans of this kind and to the cancellation of eight project finance facilities for a total
of €156 million, which have been refinanced out of corporate debt.

e main change in recourse bank borrowings in 2022 was the net increase of €1,042 million in Other bank
loans and overdrafts resulting from the utilisation of new Schuldschein loans by Acciona, S.A. (€325 million)
and bilateral loans and overdraft facilities arranged by Acciona Financiacion Filiales, S.A. (€817 million) and, to
a lesser extent, by Acciona Energia Financiacion Filiales, S.A. (€75 million}.

Key financing operations entered into during the year included the arrangement of various facilities by
Acciona, S.A. in the form of “ESG Schuldschein” (sustainability linked) loans in June 2022. These loans, which
totalled €325 million, are structured in various fixed and floating rate tranches maturing at 3, 5 and 7 years,
the purpose of which is to fund general corporate investment and cash flow financing needs, and they bear
interest at market rates adjusted based on compliance with a sustainability KPI.

On 4 April and 3 May 2022, two leading banks granted Acciona Financiacién Filiales, S.A. bilateral revolving
credit facilities of €200 million each. Under the terms of these facilities, any amounts repaid may be utilised
again in the drawdown period, which is equal to the three-year term of the loans. Both facilities bear interest
at floating rates and were arranged under market terms and conditions. At 31 December 2022, both revolving
facilities had been fully drawn down.

In November 2022, a syndicate of six banks granted the affiliate Acciona Energia Financiacidn Filiales, S.A. a
three-year ESG facility for a total of €450 at market interest rates. This facility was fully drawn down at 31
December 2022.

On 15 December 2022, the Australian affiliates Acciona Financiacién de Filiales Australia Pty Ltd. and Acciona
Energia Financiacion de Filiales Australia Pty Ltd. arranged two syndicated facilities (one “sustainability linked”
and one “green” facility) for AUD 225 and AUD 400 million, respectively, each with a term of three years. Both
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( these operations are split into a term-loan and a revolving facility tranche, and neither had been utilised at
31 December 2022.

Finally, the affiliate Maclntyre Wind Farm Party. Ltd. arranged a green loan with six banks on 30 December
2022 for an amount of more than AUD 1,000 million with a term of approximately 16 years backed by the new
“green policy” issued by the Spanish export credit insurance organisation CESCE. The drawdown period for
this loan is 24 months, and the funds awarded are to be used for the construction of the Macintyre wind farm
i Queensland. The facility remained available for drawing in its entirety at 31 December 2022.

The affiliate Acciona Energia Financiacion de Filiales, S.A. entered into a facility agreement for a total of €2,500
million with a syndicate of banks on 26 May 2021, which was secured by its parent Corporacién Acciona
Energias Renovables, S.A. This facility is split into three parts, comprising tranches A and B for a maximum
amount of €1,000 million each, and tranche C for a maximum amount of €500 million. Tranches A and B are
structured as term loans, so that any prepayments made will no longer be available for future utilisation (loan
format). Tranche A had been repaid in its entirety at 31 December 2022. Tranche B, meanwhile, is a term loan
with a drawdown period expiring in January 2024. A prepayment of €250 million has been made on the
principal utilised, which may not be drawn down a second time. Accordingly, the available limit on tranche B
is €750 million, maturing on 26 May 2024. Tranche C is structured as an overdraft facility, i.e. the amounts
repaid may be utilised again until the end of the drawdown period, which is the same as the term of the facility,
maturing 26 May 2026. On 14 June 2022, the lenders unanimously agreed to accept the application for
extension of tranche C and a new maturity date of 26 May 2027 was set.

e affiliate Acciona Financiacion de Filiales, S.A. also entered into a loan agreement with a syndicate of banks
on the 26 May 2021 for a total of €800 million, once again secured by the affiliate’s parent, in this case Acciona,
S.A. The loan was split into tranche A for a maximum amount of €200 million, structured as a term loan with
drawdown period, and tranche B for maximum of €600 million, structured as an overdraft facility. Both
tranches mature on 26 May 2026. In line with the agreement mentioned in the previous paragraph, however,
the lenders unanimously consented to the extension of tranche B and a new maturity date of 26 May 2027

was set.

The purpose of these syndicated loans was to prepare the financial structure of both companies for the
renewable energy subgroup’s IPO, providing Corporacion Acciona Energias Renovables, S.A. with the
necessary resources to ensure its financial independence as a listed company and enabling it to repay the
debts owed by its affiliates to Acciona Financiacion de Filiales, S.A.

At 31 December 2022, the Group companies had unused financing available for utilisation amounting to
€4,591 million under working capital facilities. Group management considers that the amount of these
facilities and ordinary cash generation, as well as the realisation of current assets, will sufficiently cover all
current obligations.

As explained in Note 4.2 |}, IFRS 13 requires a change in the techniques applied by the Acciona Group to
measure the fair value of derivative instruments, in order to include the adjustment for bilateral credit risk so
as to reflect both own and counterparty risk in the fair value of derivatives.

The credit risk adjustment resulted in a diminution of €2 million in the fair value of asset derivatives at 31
December 2022, which the subsidiaries concerned recognised by decreasing the amount of financial assets by
€2 million and reducing the value of investments accounted for using the equity method by €1 million, without
considering the tax effect. The net effect of taxes and non-controlling interests produced by this change in
valuation adjustments for cash flow hedges was negative, amounting to €2 million.
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At 31 December 2022 and 2021, neither Acciona, S.A. nor any of its significant subsidiaries were in breach of
any financial or other obligations that might trigger an event of default leading to the termination of

borrowings.

There were no defaults or other breaches of the terms of bank borrowings affecting principal, interest or
repayments either in 2022 or 2021.

Borrowings by the real estate business are classified as current liabilities in view of the production cycle of the
i entory properties they are used to finance, even though some of these liabilities fall due in over twelve

months.

A breakdown of bank borrowings by contractual maturity (excluding the value of cash flow hedging
instruments) at 31 December 2022 is as follows (in millions of euros):

546 584 985 356 243 112 361 3,18/

Obligations under finance leases

The Group’s obligations under finance leases at 31 December 2022 and 2021 were as follows (in millions of
euros):

Less than one year 10 19
Between one and two years 12 16
Between two and five years 22 13

o] ielel

MAmen bham fiim vimarn

It is the Group’s policy to lease certain facilities and equipment under finance leases. The average lease term
is between two and five years. The average effective interest rate in the year ended 31 December 2022 was
equal to the market rate. Interest rates are set at the lease contract date. All leases have fixed payments and
no arrangements have been entered into to make contingent lease payments.

In 2022 the Group entered into a finance lease with various banks in relation to certain specialised machinery
located in Australia with a total cost of €23 million.
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At 31 December 2022 and 2021, recourse and non-recourse debentures bonds and marketable securities, in
the latter case consisting of debt that is not secured against corporate guarantees so that recourse is limited
to the debtor’s cash flows and assets, were as follows (in millions of euros):

NON-recourse gebentures, bonas and marketable securites 195 190

Rarniiren Aahantiirae hande and marbatahla caciiritiace A NAC 2927

Changes in these current and non-current liabilities in the consolidated balance sheet at 31 December 2022
and 2021 were as follows (in millions of euros):

Issues 5,052 5,02/
Repayments -4,866 -3,188
Nthar rhanaac 2N 20

e main change in Issues in 2022 consisted of the issue of EMTNs and ECPs (promissory notes) by Acciona
Energia Financiacion Filiales, S.A. and Acciona Financiacion Filiales, S.A. for a total of €3,067 million and €1,985
t lion, respectively, under the Euro Medium Term Notes (EMTN) and Euro Commercial Paper (ECP)
programmes described below. Repayments reflect the amortisation of bonds issued by the Mexican affiliates
and, principally, the repayment of promissory notes totalling €2,303 million by Acciona Energia Financiacion
Filiales, S.A. and €2,157 million by Acciona Financiacion Filiales, S.A.

Other changes comprise mainly the balance of outstanding interest payable and translation differences arising
in respect of two bond issues denominated in currencies other than the euro.

The maturities of these obligations in 2023 and thereafter is as follows {in millions of euros):

1,115 391 2/5 21U ©// 10% 1,452 4,226
The main issues of debentures, bonds and marketable securities at 31 December 2022 were as follows:

- Bond issue rated BBB according to Standard & Poors and BBB- by Fitch, carried out by the Mexican
subsidiaries CE Oaxaca Dos, S.R.L. de C.V. and CE QOaxaca Cuatro, S.R.L. de C.V. on 10 August 2012 for a total
of USD 298.7 million. The purpose of this issue was to finance the development, construction and operation
of two 102 MW wind power projects for the Mexican Federal Electricity Commission (FEC). The issue bears
interest at a rate 7.25% per annum, payable every six months on 30 June and 31 December until 31 December
2031. Amortisation of the debt began on 31 December 2012 and payments will continue every six months
until final redemption on 31 December 2031. The non-current balance recognised in respect of this bond issue
at 31 December 2022 was €180 million and the current balance was €15 million.

- Euro Commercial Paper (ECP) Programme:
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- The Group launched its first Euro Commercial Paper (ECP) Programme in 2013 and it has been
renewed annually since then, most recently on 28 April 2022. Acciona Financiacion Filiales, S.A. is
the issuer of the Programme, which is guaranteed by Acciona, S.A. The maximum amount of the
Programme is €1,500 million euros, and It is listed in Euronext Dublin (formerly the Irish Stock
Exchange) and permits the issue of Notes with maturities of between 3 and 364 days in the euro
market The balance recognised under Current debentures and bonds in respect of this programme
was €282 million at 31 December 2022.

- In 2020 the Group launched a new Euro Commercial Paper (ECP) Programme listed in Euronext
Dublin (formerly the Irish Stock Exchange), which was underwritten directly by Acciona, S.A. as
issuer for a maximum amount of €1,000 million euros. This programme was set up with the aim
of broadening the investor base and meeting the eligibility criteria established by the Euro system
for asset purchases (specifically purchases of commercial paper) under the “Pandemic Emergency
Purchase Programme” (PEPP) announced by the European Central Bank (ECB) in March 2020. At
the end of March 2022, the governing Board of the Bank of Spain ended net purchases under the
PEPP and it was decided not to renew the ECP programme in 2022, with the result that no further
promissory notes will be issued under the same. There was no balance outstanding in respect of
the programme at 31 December 2022.

- Issue of ordinary bearer debentures through a private placement carried out by Acciona, S.A. in April 2014
for a total of €62.7 million euros, maturing in 2024 and with a fixed coupon of 5.55% payable annually.
The non-current balance of these bearer debentures, net of transaction costs and interest accruals, was
€62.5 million at 31 December 2021, and the current balance was €2.3 million. The fair value of the
debenture issue at 31 December 2022 was €63.5 million.

- Seeking to diversify its sources of finance, the Group launched a Euro Medium Term Note (EMTN)
programme in 2014, which it has renewed annually since then for successive 12-month periods. This
Programme is underwritten by Acciona Financiacidn Filiales, S.A., and it is guaranteed by Acciona, S.A. It
was last renewed for a maximum of €3,000 million on 5 May 2022. In accordance with applicable European
regulations, the initial prospectus and subsequent renewal prospectuses and supplements are approved
by the Central Bank of Ireland. The programme has a BBB rating issued by DBRS. The outstanding issues
bear annual interest at rates ranging from 0% to 4.25%. The securities issued under this programme may
bear fixed or floating-rate interest, may be issued in euros or in any other currency, at or below par, or
with a premium, and may have different maturity dates for principal and interest. The balance of the EMTN
Programme recognised in non-current obligations and bonds, net of transaction costs and interest
accruals, was €1,677 million at 31 December 2022, and the current balance was €248 million.

The fair value of the notes at 31 December 2022 was €1,760.2 million euros.

Since the IPO carried out by Corporacién Acciona Energias Renovables, S.A., its affiliate Acciona Energia
Financiacion de Filiales, S.A. has arranged the following debt issue programmes:

- Euro Commercial Paper (ECP) programme launched on 20 July 2021 and renewed for a period of 12
months on 19 July 2022. This Programme for a maximum issue of €2,000 million was approved by the
Central Bank of Ireland and is backed by Corporacidén Acciona Energias Renovables, S.A. The promissory
notes forming part of the programme are issued at a discount with maturities of between three and 364
days.

The total balance recognised in respect of these notes at 31 December 2022, net of transaction costs and
accrued interest payable, was €509.1 million, all of which was included in the consolidated balance sheet
under current liabilities.
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- Euro Medium Term Note (EMTN) Programme launched on 20 July 2021 and renewed on 21 July 2022. This
programme is guaranteed by the parent company, Corporacion Acciona Energfas Renovables, S.A., and
the maximum amount is €3,000 million. It is rated BBB- by Fitch and BBB (high) by DBRS. As explained
above, the initial prospectus, and the successive renewals and supplements are approved by the Central
Bank of Ireland. The securities issued under this programme may be denominated in euros or in any other
currency, bear fixed or floating-rate interest, have different maturity dates for principal and interest, and
be issued at par, with a premium, or below par.

Bonds totalling €500 million were issued under this programme on 7 October 2021. The annual coupon
was set at 0.375%. A second issue was made on 26 January 2022 for a nominal amount of €500 million
with an annual coupon of 1.375%. Both of the aforementioned issues are structured under an advanced
green financing framework, which is fully aligned with the European Union’s taxonomy of sustainable
activities and the requirements of the EU green bond standard.

The balance recognised in respect of these bonds at 31 December 2022, net of transaction costs and
accrued interest payable, was €498.7 million, all of which was included in the consolidated balance sheet
under non-current liabilities.

- 0On 26 April 2022, meanwhile, the affiliate Acciona Energfa Financiacién Filiales, S.A. issued a green private
placement of USD 200 million under the United States Private Placement (USPP) format, which was
guaranteed by its parent Corporacion Acciona Energias Renovables, S.A. The notes issued have a term of
15 years and a coupon of 4.54%.

There were no issues convertible into shares at 31 December 2021, or issues granting rights or privileges that
might, in the event of a contingency, make them convertible into shares of the Parent Company or of any
Group company.

At 31 December 2022, the average interest rate on debt, including both bank borrowings and the debt issued
in the form of debentures and other negotiable securities, was 2.54% (2.43% at 31 December 2021).

The percentage of debt not exposed to interest rate volatility was 54.14% at 31 December 2022 (54.48% at 31
December 2021).

At 31 December 2022, debt issues in the main foreign currencies in which the Acciona Group operates other
than the euro were as follows:

us aolar 055> 459
Australian dollar 298 30
South African rand 165 183
Polish zloty 9 13
Canadian dollar 27 53
Indian rupee 36 45
Ukrainian hryvnia 32 37
Craatian LiinAa a 12

-107 -



A reconciliation of the carrying amounts of financial debt, differentiating changes that generate cash flow from
those that do not, is as follows (in millions of euros):

Balanocat 21 1770

- Eash inflows 4,107 7
Cash outflows -4,631
Transfers to held-for-sale liabilities
Change in value of derivatives -38
Cancellation of derivatives, IPO 16
Change in scope of consolidation 18
Translation differences and other 53
Lasn Infiows - - ZOiT
Cash outflows -3,186
Transfers to held-for-sale assets (Note 15) 255
Change in value of derivatives -69
Cancellation of derivatives -16
Change in scope of consolidation 9
Translation differences and other 20

hee at 120 2 7

e geographical and business diversification of the Acciona Group exposes it to certain risks, which are
managed applying the corporate Risk Management System. This is designed to identify events that could
potentially affect the organisation, to manage risks by establishing appropriate internal control and
operational procedures to keep the likelihood of occurrence and impact of such events within the applicable
tolerance levels, and to provide reasonable assurance in relation to strategic business objectives.

Corporate policy in this area integrates risk management with Acciona’s strategy and establishes the
framework and principles of the Risk Management System.

The risk management policy addresses all risks associated with the different businesses carried on by Acciona
in all geographical regions.

Interest rate risk

Interest rate fluctuations can affect future cash flows related with assets and liabilities contracted at floating
rates.

The risk of changes in interest rates is a key factor affecting the funding of infrastructure projects, in the
concession contracts entered into by the Concessions and Water activities, in the operation of wind farms and
generating facilities by the Energy division, and in other projects where interest rate fluctuations can
significantly impact the returns. Risk is managed by means of hedges instrumented using financial derivatives,
mainly interest rate swaps (IRS).

Appropriate hedging transactions are contracted to mitigate these risks and ensure that projects generate the
expected returns based on the Finance Department’s projections of interest rates trends and the hedging
needs associated with each project. The level of debt hedged in each project depends on the type of project
in question and the country where the investment is made.
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The benchmark interest rates for the borrowings arranged by the Acciona Group companies comprise mainly
Euribor for transactions denominated in euros, USD Libor or SOFR for transactions denominated in US dollars,
(  OR or CORRA for transactions denominated in Canadian dollars, and BBSY for transactions denominated in
Australian dollars. Borrowings arranged for projects in Latin America are normally benchmarked to the
principal indices used in local banking practice, or to USD LIBOR or SOFR if the projects in question are financed
in US dollars. As a general rule, each project is financed in the currency in which the future asset will generate
cash flows (natural hedging of the exchange rate risk). A transition is currently in progress towards the use of
risk-free rates (RFR), as a result of which the USD Libor and CDOR indices will cease to be publish and will be
replaced by SOFR and CORRA, respectively.

Sensitivity testing of interest rate derivatives and debt

The financial instruments exposed to interest rate risk comprise basically borrowings arranged at floating
interest rates and derivative financial instruments.

A simulation was performed to analyse the effects that possible fluctuations in interest rates could have on
the Group’s financial statements, assuming a swing of +100 basis points and -25 basis points in the interest
rates applicable to floating-rate debt at 31 December 2022.

Based on this analysis, an upward swing of 1% in floating interest rates {basically Euribor and Libor/SOFR)
would increase the interest expense by €34 million, while a downward swing of 0.25% would decrease the
expense by €9, without considering the impact on derivatives.

The analysis of sensitivity to upward or downward swings in the long-term interest rate curve in relation to
the fair value of the interest rate derivatives contracted by the Group for use in cash flow hedges at 31

December 2022 showed the following impacts before tax from a 1% increase or a 0.25% decrease in the
interest rate curve {in millions of euros):

Group companties -1 -1

Accariatac (¥} 21 A

(*) Based on the percentage interests held

Lroup companies -3 -3

Acemmintac %) 27 27

(*) Based on the percentage interests held

Note: Positive impacts represent increases in derivatives-related debt, and negative impacts represent reductians in the debt.
Foreign exchange risk

The significant internationalisation of the Group’s businesses exposes it to foreign exchange risk inherent in
transactions in the currencies of the countries where it invests and operates.
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is risk is managed by the Group’s General Business, Finance and Sustainability Department applying non-
eculative hedging criteria.

Foreign exchange risks relate basically to the following transactions:

- Foreign currency debts contracted by Group companies and associates

- Amounts payable in foreign currencies for procurements, goods and services

- Amounts receivable in foreign currencies

- Investments made in foreign companies

Wherever possible, the Acciona Group uses natural hedges, contracting borrowings in the currency in which
the related asset is denominated. Where this is not possible, the Acciona Group contracts currency derivatives

(mainly foreign currency hedges) to cover transactions involving future cash flows, within acceptable risk
limits.

e net assets resulting from net investments in foreign companies whose functional currency is not the euro
are also exposed to foreign exchange risk related with the translation of their financial statements in the
consolidation process.

A breakdown of the current and non-current assets, liabilities and equity at 31 December 2022 denominated
i the main currencies in which the Acciona Group operates is as follows (in millions of euros):

Austrailar gouar (AvL) 1,787 1,290 le 3V 1,70 1,040 102
Canadian dollar (CAD) 229 259 71 184 233 23
Chilean peso {CLP) 125 235 43 275 42 4
Brazilian real (BRL) 225 200 S 176 244 24
Mexican peso (MXN) 257 397 78 154 422 42
Zloty {PLN) 155 250 113 155 137 14
US dollar {USD) 4,957 634 1,554 850 3,187 319
S. African rand (ZAR) 189 74 199 26 38 4
Riyal (SAR) 26 405 2 311 118 12

The last column of the above table shows the estimated negative impact on the Group’s equity of a 10%
revaluation in the euro exchange rate with respect to the main currencies in which the Group operates and
holds investments.

Sensitivity testing of exchange rate insurance derivatives relating to commercial transactions

The Group holds exchange rate derivatives to hedge future payments to suppliers in currencies other than the
f ctional currency.

| order to analyse the effect that possible fluctuations in exchange rates could have on the Group’s exchange
rate hedges, a simulation was performed which assumed a 0.05% increase or decrease in exchange rates at
31 December 2022 on the amount of hedged foreign currency transactions.
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2 analysis of sensitivity to upward or downward swings in the long-term exchange rate curve in relation to
the fair value of exchange rate derivatives contracted by the Group for use in cash flow hedges at 31 December

22 showed the following impacts before tax from a 0.05% increase or decrease in the interest rate curve {in
millions of euros):

Group companies -29 -1 -29

Asspciates (*)

(*) Based on the percentage interests held

Group companies 32 1 32

Acsnriates (*)

(*) Based on the percentage interests held

Note: Positive impacts represent increases in derivatives-related debt, and negative impacts represent reductions in the debt.
t dit risk

 2dit risk refers to the likelihood of default by the counterparty to a contract on its obligations, resulting in
financial losses. The Group trades and contracts only with solvent third parties, seeking sufficient guarantees
to mitigate the risk of losses in the event of default. Furthermore, the Group only contracts with entities with
an investment rating that is similar to or higher than its own, and it actively seeks information on its
counterparties through independent rating agencies and other public sources of financial intelligence, and
from its relations with its own customers.

Trade bills and receivables relate to a large number of customers spread across a broad range of industries
and geographical regions. Credit relations with customers and solvency are assessed on an on-going basis, and
credit insurance is arranged where necessary.

Default risk, which affects fundamentally the infrastructure division, is assessed before entering into contracts
with public and private customers. Assessment includes both a solvency study and oversight of contractual
conditions from the standpoint of financial and guarantees. Due settlement of receivables is tracked on an
ongoing basis over the whole course of projects and any necessary adjustments are made applying financial
criteria.

The Group is not materially exposed to credit risk with any of its customers or with classes of similar customers.
Credit risk is not significantly concentrated.

Exposure to credit and liquidity risk in respect of derivative instruments with a positive fair value is limited in
the Acciona Group, because cash is only placed and derivatives arranged with eminently solvent
counterparties displaying high credit ratings, and no single counterparty concentrates a material level of the
total credit risk.
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The definition of fair value of a liability established by IFRS 13 is based on the concept of transfer to a market
participant, confirming that own credit risk must be considered to measure the fair value of liabilities.
Accordingly, Acciona adds a bilateral credit risk adjustment in order to reflect both its own risk and the
counterparty risk in the fair value of derivatives.

Liquidity risk

e Acciona Group manages liquidity risk prudently, ensuring that it holds sufficient cash and marketable
securities (see Note 17) and arranging appropriate overdraft facilities to cater for all projected needs. As
mentioned in Note 20 above, the Group companies had unused financing totalling €4,591 millicn available for
drawing under working capital facilities at 31 December 2022. The average term of these facilities is 2.13 years.

Ultimate responsibility for liquidity risk management lies with the General Business, Finance and Sustainability
Department, which has established an appropriate framework to control the Group’s short, medium and long-
term liquidity needs. The Group manages liquidity risk by holding adequate reserves, seeking appropriate
banking services and ensuring the availability of loans and credit facilities, tracking projected and actual cash
flows on an ongoing basis and matching them with financial asset and liability maturity profiles.

In relation to this risk, the Acciona Group has registered two European Commercial Paper programmes as part
of its effort to diversify its funding sources, allowing it to issue commercial paper with a term of less than one
year up to a maximum aggregate amount of €3,500 million, as well as Euro Medium Term Notes programme
for a maximum of €6,000 million euros (see Note 20).

Risk of budget deviations

The Group has an overarching system of financial and budget controls specifically adapted to the activities of
each business, which provides managers with the relevant information and procedures to control potential
risks and adopt the most appropriate management decisions. The business and financial information
generated by each division is periodically contrasted with forecast figures, and indicators for business volumes,
returns, cash flows and other relevant parameters are also assessed. The appropriate corrective measures are
taken, where necessary.

Price risk and regulatory risk in the electricity generating industry

As explained in Note 2 above, a significant part of the CAER subgroup’s electricity generating activity in Spain
is subject to a regulatory framework that was initially established by Spanish Royal Decree Law 9/2013, while
a new remuneration methodology was introduced by Royal Decree 413/2014 regulating electricity generating
using renewable energy resources, co-generation and waste. The remuneration model established seeks to
ensure predictable revenues for regulated generating facilities, and to mitigate their exposure to fluctuations
in market prices via reviews of the applicable remuneration parameters every three years (the “regulatory half
period”). The legislation also provides for the possibility of future remuneration parameter reviews every six
years (the “regulatory period”). Any amendments arising in this respect could affect the assets and facilities
subject to this regulation.

Spanish Royal Decree Law 17/2019 set the reasonable remuneration applicable to the first regulatory period,
commencing in 2019, which is extensible to the following two (i.e. until 2032). The long-term target return of
7.398% established removed most of the uncertainties associated with the review of the other remuneration
parameters, insofar as it guarantees a return for existing generating plants.

The current situation of energy prices, which is mainly a consequence of the Russian invasion of Ukraine, has
prompted the Spanish government to launch a series of measures to hold down electricity market prices and
other costs associated with the electricity bill, as follows:
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- Extraordinary update of the parameters applicable to the specific remuneration of renewable generating
assets by means of an exceptional regulatory half period having a duration of just one year.

- Mechanism to cap the remuneration of non-greenhouse gas emitting generating facilities, including those
using renewable technologies. This temporary measure has been extended and will now be applied until
31 December 2023.

- Temporary production costs adjustment mechanism to reduce the price of electricity in the wholesale
market. Given that the measures provided in Spanish Royal Decree Law 10/2022 affect the Iberian
electricity market as a whole, meanwhile, Portuguese Decree-Law no. 33/2022 of 14 May implements the
same arrangements so as to harmonise the reforms implemented.

| both cases the legislation, dubbed the “Iberian exception”, establishes a cost adjustment mechanism
applicable throughout the year following enactment of the Royal Decree-Law with the aim of lowering the
price of power by limiting the gas cost component embodied in the retail price of energy at any given moment.

The prevailing regulatory framework in Spain and the extraordinary price hikes that occurred in the first half
« 2021 driven by soaring international gas prices, which affected other countries beyond Spain alone, have
therefore impacted a significant part of the CAER subgroup’s renewables assets that had hitherto qualified for

restment remuneration but will now be exposed to fluctuations in electricity market prices beginning in the
next regulatory half period (2023-2025).

Approximately 35% of the CAER subgroup’s total output in the Spanish electricity market gualifies for regulated
remuneration (56.6% of output in 2021), while 52% is covered by different price hedging mechanisms (41% of
output in 2021) and the rest are remunerated at market prices.

The CAER subgroup has sought to reduce its exposure to market risk via private power purchase agreements
(PPAs), which establish the future prices payable by buyers over the agreed term of the transaction, thereby
limiting the risk of possible changes in market prices.

\ :hregard to the overall price risk in the other electricity markets where the Corporacidon Acciona Energias
Renovables subgroup operates, approximately 59% of production is subject to long-term purchase price
agreements (PPAs or Hedges} with third parties, 12% is subject to regulated or feed-in tariff structures, and
the remainder is sold on the free market at unrestricted prices. Almost all of the PPAs entered into by the
CAER subgroup are settled by means of physical deliveries of power, and they are made or maintained in line
with power purchasing, sale and demand requirements established on the basis of Group strategy. Hence,
these contracts are not measured at fair value (see Note 4.2.1). The subgroup measures PPAs that are not
settled by means of physical delivery (Hedges) at fair value with changes in consolidated profit or loss, or with
changes in eguity where hedge accounting applies (see Note 22).

Risks associated with climate change and the energy transition

Acciona advocates the adoption of ambitious global targets for economic decarbonisation, and the Company’s
business model and risk management system therefore both address the management of risks and
opportunities arising in relation to climate change. This approach has been adopted in line with the European
Commission Guidelines on reporting climate-related information and the recommendations made by the Task
Force on Climate-Related Financial Disclosures (TCFD) set up by the Financial Stability Board.

Governance in matters related with climate change falls within the remit of the Audit and Sustainability

Committee created by the Board of Directors, which is tasked with the following responsibilities, among
others:
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- Determination and orientation of the Group’s policies, targets, best practices and climate change
programmes

- Assessment, tracking and review of the plans drawn up to implement strategies designed by the Group's
executives

- Periodic review of internal control systems and management of the level of compliance with the strategies
implemented

- Proposal of climate-related policies, targets and programmes to the Board of Directors, as well as
estimated implementation budgets

Climate risks are managed by Acciona applying a special corporate procedure, which identifies, measures,
prioritises and reports risks associated with climate change to the Company’s executive management, where
they could affect the Group and its facilities.

is process results in the implementation of policies and tolerance thresholds designed to provide reasonable
assurance that objectives will be obtained with in the time horizons established in the short term (1 year), in
the medium term (5 years covered by the Sustainability Master Plan) and in the long term (10 years, based on
t observation of megatrends and tracking of existing science-based targets (SBTs).

A range of tools are used to identify climate-related risks and opportunities, including the digital climate
change model, which is used to monitor historical and projected climate variables at all of Acciona’s facilities,

plying different climatic scenarios and time horizons based on recent IPCC reports. This instrument tracks
production and financial variables, emissions and energy consumption, as well as developments in climate
policies and carbon markets in different regions. Other tools that are not included in the digital model are also
used to identify legal obligations, and the experience of the climate risk evaluation team members is likewise
an indispensable input.

The annual climate risk analysis and management process is undertaken by an expert evaluation task force

pointed by the Group Sustainability Department and the individual business units concerned. Using these
tools, the evaluation task force prepares a battery of climate risk scenarios affecting all of the Company’s
{ lities, CGUs and/or activities and its entire value chain based on geographical location, type of activity and
vulnerability, as measured by a series of key indicators.

e climate scenarios most commonly used to identify situations of risk are contained in the latest IPCC reports
and in the proposals published by the Network for Greening the Financial System (NGFS). Acciona’s climate
risk assessment scenarios prioritise the NGFS “Current Policies” scenario (for physical risks) and the “Delayed
Transition” and “Divergent Net Zero” scenarios for transitional risks.

The most likely situations involving climate change risk in terms of occurrence and economic and financial
and/or reputational impacts are treated as material, entailing the preparation of specific treatment papers to
inform the Company’s decision-making bodies of the current status of risks and the management options
available (mitigation, adaptation, transfer or acceptance of the risk, as well as estimates of the associated
costs.

Finally, the climate change exposures identified and analysed are included in the Acciona Group’s general Risk
I inagement System to determined tolerance levels based on the structure outlined above.

As part of its low-carbon business strategy, Acciona assesses key climate risks and opportunities for the
Company on an annual basis. The climate risks identified in 2022 and their potential impact, time horizons and
geographical scope by business, resulting in the adoption of a raft of manacameant initiativec
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2 key risks identified in 2022 were:

- Potential increase in the cost of capital due to possible decoupling of the Company’s performance from
its public decarbonisation targets in the short to medium term.

- Potential increase in the cost of works {mainly in the Americas) triggered by extreme weather events in

the medium to long term.

- Probable increase in the operating costs of diesel-powered heavy machinery (mainly in Oceania) caused
by the likely introduction of carbon taxes in the medium term.

- Decline in hydroelectric output in Spain as a consequence of changes in seasonal rainfall in the medium

term.

- Increase in the costs incurred in water treatment processes due to regulatory changes designed to raise
the bar on GHG emissions from activities of this kind in the medium to long term.

Decline in wind generating in Spain due to changes in wind patters in the medium to long term.

None of the risks identified would have a material impact on the Group’s financial performance.

| general terms, the business of the Acciona Group may be considered resilient to climate change, which
would have only a moderately low impact in terms of risks but a high impact in terms of opportunities.

The Acciona Group considered the impact of climate change as one of its key assumptions in relation to
accounting estimates and judgments in the process of preparing the consolidated annual accounts as at and
for the year ended 31 December 2022. No impairments of property, plant and equipment or intangible assets,
changes in the measurement of financial instruments or additional obligations arose as a result.

The derivative financial instruments contracted and outstanding at 31 December 2022 and 2021 were
recognised at market value in the accompanying consolidated balance sheet, as follows:

Energy price hedges
Interest rate hedges
Exchange rate hedges
Exchange rate derivatives

Other enerev orice hedees

Level 2

Level 2

Level 2

Level 2

Level 2

59 98

53

12

14

10 95
6
0.2
1
15 17
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Energy price hedges Level 2 124 36

Interest rate hedges Level 2 6 1 48
Exchange rate hedges Level 2 5

Exchange rate derivatives Level 3 22

Other enerev hedees Level 4 40

22.1 Designated hedges
Energy price hedges

As part of their operations, the Group companies enter into long-term energy sales contracts in the course of
their operations for all or part of the energy produced by their facilities in order partially or fully to mitigate
the risks of fluctuations in market prices. Depending on the regulatory framework in which the facilities
operate, such contracts may involve the physical supply of energy (Power Purchase Agreements or PPAs), or
they may be instrumented through financial derivatives in which the underlying is the market energy price and
are settled on aregular by differences between the market price and the contractually established production
price.

In the latter case, the Group marks derivative instruments to market where it cannot be shown that they were
contracted in accordance with the energy sales strategy established for the facility concerned. These
instruments are treated as designated hedges or as derivatives with changes recognised through the income
statement depending on the terms of the contract and the manner in which it is settled.

In order to eliminate the risk of fluctuations in the price applicable to the electricity generated by exposed
assets in Spain (see Note 21), the Group arranges short-term energy price hedges in the forward markets
(chiefly OMIP, MEFF and EEX), which consist of financial contracts for differences, basically forwards and
swaps, in accordance with applicable policies and in line with Group management’s expectations regarding
the likely trend in Spanish electricity prices.

The Group also contracts derivative energy purchases to hedge the risk of price fluctuations affecting fixed-
price contracts with electricity marketing customers. Five affiliates of the Group located in Australia and one
in Poland have entered into contracts allowing them to fix the forward price of electricity sales for a specified
number of MWh. All of these contracts are marked to market and any changes in fair value are recognised as
valuation adjustments in equity.

CHEIEBY UL Ivauved — 1ITUgilg

) 2,446 105 157 -2 280 36 123 -58
instruments

(*} Amount attributed to investments in associates, net of taxes
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Interest rate hedges

e Acciona Group regularly arranges interest rate derivatives, which are designated as hedges. These
instruments are used to hedge possible changes in cash flows due to interest payments on long-term floating
rate financial liabilities.

The derivative financial instruments outstanding at 31 December 2022 and 2021 were recognised at market
value under assets or liabilities in the accompanying consolidated balance sheet depending on fair value in
each case and the consolidation method applied, as follows:

Lasn jiow neages

Intaract rata cwran a7a A c2 on 1 NQRA na A -1Q

(*) Amount attributed to investments in associates, net of taxes

Interest rate swaps are the main derivative instruments used by the Group to fix or limit fluctuations in the
floating rates applicable to hedged borrowings. These financial derivatives are contracted mainly to hedge
cash flows on corporate debt used to finance working capital needs and projects, as well as financing arranged
forwind farms and photovoltaic facilities in the energy division, and infrastructure concession financing related
with water cycle activities.

The interest rate swaps held by the Group are mainly benchmarked to EURIBOR. At 31 December 2022, the
fixed interest rates on EURIBOR benchmarked financial derivative instruments ranged from 1.12% to 4.83% at
31 December 2022 and from 0.02% to 5.06% at 31 December 2021.

The amounts recognised by the Group are based on market values of similar instruments at the balance sheet
date. Substantially all interest rate swaps are designated and effective cash flow hedges. Accordingly, fair value
is deferred and recognised in equity.

The periods in which these cash flow hedges are expected to impact the income statement are as follows (in
millions of euros):

Group companies -1 -1 31 2/

Associates {*) 1 2 14 31 17
(*) The investment in associates is based on the percentage interests held by the Group without considering the tax effect.

Changes in the fair value of these instruments are recognised directly in equity (see Note 18.e)). The net
deferred tax liability arising on recognition of these instruments was €11 million at 31 December 2022 while a
deferred tax asset of €11 million was recognised at 31 December 2021. These amounts were recognised in
equity (see Note 25).
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The methods and criteria applied by the Group to measure fair value are described in Note 4.2.1).

e notional amounts of the liabilities hedged by interest rate derivatives were as follows (in millions of euros):

TIUUP Lupalies 257 402

Arnminban ) e o

(*) Based on the percentage interests held

The notional amounts of the contracts entered into do not reflect the risk assumed by the Group but merely
represent the basis for derivative settlement calculations. Changes in the notional amounts of the financial
truments contracted for the coming years are as follows:

(CIRVIVIVEWVINTIVI-INYI-R yav) (S 700 19U vos UHO

Associates (*) 668 746 443 289 267 253
(*) Based on the percentage interests held
Exchange rate hedges

e Group uses currency derivatives to hedge significant future transactions and cash flows. Exchange rate
insurance contracts were used to hedge a portion of purchases and payments to suppliers in 2022 and 2021,
mainly in euros, US dollars and Australian dollars.

e derivative financial instruments outstanding at 31 December 2022 and 2021 were recognised at market
value under assets or liabilities in the accompanying consolidated balance sheet depending on fair value in
each case, as follows (in millions of euros):

LadI TIUW TIEUReD

Exchange rate 13 0.2 0.1 0 81 5 0 0

{*) Amount attributed to investments in associates, net of taxes
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e transactions outstanding at 31 December 2022 and 2021 were as follows (in millions of euros):

Foreign currency purchase
Foreign currency purchase
. ,

Foreign currency purchase
Foreign currency purchase
Foreign currency purchase
Foreign currency purchase
Foreign currency purchase
Foreign currency purchase

[ U T U DN M

[ O VUG O T

EUR/USD
AUD/EUR

e A

EUR/AUD
EUR/GBP
EUR/USD
USD/AUD
EUR/AUD
USD/AUD

A /rian

oA ae

25/09/2023
30/08/2024

P LT

15/06/2022
14/10/2022
27/03/2023
15/06/2022
03/07/2023
23/08/2022

AnlAnn inAna

AmdaA fnAaA

(™) Based on the percentage interests held

10

18
21
12
11
17

The market values of foreign currency hedges at 31 December 2022 consisted mainly of the instalment terms
of exchange rate insurance contracted to hedge payments to suppliers in Saudi Arabia related with the
construction of two desalination plants, as well as purchases of roadbuilding machinery to be used in the

construction of a highway in Australia.

The amounts recognised by the Group are based on market values of similar instruments at the balance sheet
date. Substantially all foreign currency transactions are designated and effective cash flow hedges.

Accordingly, changes in fair value are deferred and recognised in equity.

Cash flow hedges instrumented through exchange rate insurance contracts are expected to produce positive

impacts of €100,000 in the income statement at less than cne month.
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The transactions outstanding at 31 December 2022 and 2021 were as follows (in millions of euros):

Foreign currency purchase AUD/EUR7 7 05/61;2023 35 0
Foreign currency purchase EUR/AUD 15/11/2023 291 7
Foreign currency purchase EUR/USD 23/03/2023 91 4
Foreien currency purchase USD/EUR 03/01/2023 188 -0
Foreign currency purchase EUR/AUD 17/03/2022 119 2
Foreign currency purchase EUR/USD 05/04/2022 333 20
Foreign currency ourchase USD/EUR 24/01/2022 71 0

ese derivative instruments were contracted to hedge short-term foreign currency exposures.

The periods in which these cash flow hedges are expected to impact the income statement are as follows (in
millions of euros):

Group companies 3 8 -1

Other energy price derivatives

Certain long-term energy sales contracts for differences entered into in Chile and the United States do not
qualify for hedge accounting due to their contractual and settlement terms. The Group measures these
contracts at the year end and recognises any changes in value arising through the income statement under
Profit/(loss) from changes in value of financial instruments at fair value.
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If the value of these contracts when made, as measured by the Group, is more or less than zero, an asset or
liability is recognised, unless the long-term energy prices and other assumptions on which the measurement
is based are not fully observable in an active and sufficiently liquid market.

IEOHSZISY Uerivduves LHTUUg prulic diiu 380 37 14 290 = 40

anges in value resulted in the recognition of a loss of €60 million under Profit/(loss) from changes in value
financial instruments at fair value in the consolidated income statement for 2022 (income of €17 million in
2021).

i hernon-current and current liabilities at 31 December 2022 and 2021 were as follows (in millions of euros):

Qrants g4 95
Other deferred income 27 28

Obligations under financial leases

Other payables for non-financial derivatives 112 35

Salaries payable 159 156
Payable to non-controlling interests 7 9 2

Accounts payable to suppliers of property, plant and equipment 82 26 846 501
Tax payables {Note 25) 285 269
MNthar nan_riirrant trada nauahlac Q17 aca cne mna

Other payables for non-financial derivatives at 31 December 2022 include an amount of €112 million (€35
million at 31 December 2021) relating to the fair value of non-financial commodities derivatives arranged by
subsidiaries of the Energy division to fix the future sale price of electricity for a specified volume of power.
These contracts are marked to market.

The main Infrastructure division balances included under Other non-current payables comprise a government
loan of €61 million granted as part of the financing of Concesionaria A-2 Tramo 2, S.A.U., a concession
operator, and an amount of €74 million (€69 million in 2021) representing the non-current part of withholdings
applied to trade balances payable to construction division suppliers and subcontractors by way of guarantee
for the performance of their contractual undertakings. This heading also includes advances received from
customers amounting to €363 million (€243 million in 2021), which will be deducted from the amount of future
certificates payable in periods of more than one year in international construction projects.

In 2019 the Group entered into an agreement with a third party to assign future financial awards arising from
lawsuits and claims for a fixed price of €213 million, of which €170 million were related to the claim filed in
respect of ATLL Concessionaria de la Generalitat de Catalunya, S.A. (in liquidation) (see Note 13), and a
contingent price based on the amount finally received upon the resolution of the litigation included in the
agreement. As mentioned in Note 13, the compensation of €£53.8 miilion already awarded by the Regional
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wernment of Catalonia to ATLL Concessionaria de la Generalitat de Catalunya, S.A., did not form part of the
awards assigned.

As explained in Note 19, the concession operator filed suit in the High Court of Justice of Catalonia in November

20 against the settlement of the contract decided by the Catalan Regional Government. In December 2022,
the High Court of Justice of Catalonia issued its judgment upholding the concession operator’s appeal and
ordering the Regional Government to pay a total of €£304.4 million plus interest. The concession operator will
settle its obligations towards the above-mentioned third party only after legal proceedings end and the
decision becomes final, and only to the extent that it may actually receive the sums claimed. The obligations

sing under the agreement for the assignment of future awards in the different lawsuits and claims
concerned, including the ATLL claim, were recognised under Other current payables in the consolidated
balance sheet at 31 December 2022.

In the Energy division, Other non-current payables at 31 December 2021 reflect financial contributions of €206
rlion (€211 million at 31 December 2021) made by non-controlling interests in Group projects and facilities,
basically comprising three wind farms in the United States, constructed and operated through the Tax Equity
Investor structure. These loans bear annual interest at a rate equal to the contractual target return.

As explained in Note 4.2 O), Other non-current payables also include the cumulative liability arising from
market price deviations affecting renewable generating assets subject to Spanish regulations, which totalled
€34.5 million {€£128.8 million at 31 December 2021). The decrease in this balance was due to the reversal of
the adjustment made for all standard facilities expected by Group Management to recoup NPV before the end
of their regulatory useful lives without needing any additional payments under the regulated remuneration
regime.

The increase in the balance of Current payables to suppliers of fixed assets was mainly due to changes in
accounts payable to suppliers of property, plant and equipment, mainly in the Energy division, in respect of
ongoing investments outstanding in respect of wind farms under construction in the prior year in Mexico,
Australia and Peru, and solar photovoltaic plants in the United States and Spain. This heading also includes
outstanding balances payable in respect of the acquisition of a battery storage project in the United States
{Cunningham) for a total of €211 million and the acquisition of the renewable hydrogen projects associate
Nordex H2, S.L. for €68 million, of which €53 million were recognised under Non-current payable to suppliers
of fixed assets {see Note 3.2.h).

Grants comprise mainly amounts awarded for the construction of wind farms in the United States. Changes in
2022 and 2021 were as follows {in millions of euros):

ReCOgniseqd i viner revenue -2
NrhaAr 7
Agaitions <
Recognised in Other revenue -6
Other 5

cic

There were no significant changes in 2022 and 2021. The line heading Other reflects mainly exchange gains
arising from the appreciation of the US dollar against the euro.
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The balance of Trade and other accounts payable was €3,889 million at 31 December 2022 (€3,148 million at
31 December 2021). This increase was due primarily to the increment in balances due to suppliers of the
Infrastructure division driven by the rise in construction activity.

Current balances in respect of advances from customers and work certified in advance recognised at 31
December 2022 and 2021 totalled €844 and €764 million, respectively, mainly in the infrastructure division
{see Note 16).

Average payment period to suppliers
The information required by the second Final Provision of Spanish Law 31/2014, of 3 December, prepared in

accordance with the Resolution of 29 January 2016 of the Spanish Institute of Accounting and Audit (ICAC),
which refers only to Spain where this legislation is applicable, is as follows:

AVEITABT payliieiie perivu Lw SUpplice > Ll L0
Settled transactions ratio 20 27
Qutstandine transactions ratio 43 34
TULal payingii ndue 2,450 2,001
Total payments outstanding 617 635

The Average payment period to suppliers is the period of time between the delivery of goods or provision of
services by a supplier and payment of the transaction.

This average payment period is calculated by adding settled transactions times total payments made and
outstanding transactions payable times total outstanding payments, and then dividing the result by the total
payments made plus outstanding payments.

The settled transactions ratio is calculated as the sum of amounts paid times the number of payment days (i.e.
calendar days elapsed between inception and payment of transaction), divided by the total amount of
payments made.

The outstanding transactions ratio is calculated as the sum of amounts outstanding times the number of
pending payment days (i.e. calendar days elapsed between inception of the payment period and the reporting
date), divided by the total amount of outstanding payments.

Also, the information required by Spanish Law 18/2022, of 28 September, on enterprise creation and growth
with regard to invoices paid before the end of maximum period permitted by default regulations is as follows:

FAYIIEHL VUILTIE TINUIS UT €U1U) 5,104
Percentage of the total value of payments to suppliers 94.65%
Number of invoices paid 404,216
Percent of total invoices paid to suppliers 80.53%
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Tax consolidation

In accordance with prevailing Spanish tax legislation, consolidated tax groups may be formed by a parent and
subsidiaries meeting the requisite regulatory conditions. Acciona, S.A. has been the parent of a tax group in
Spain under this special tax regime since 2009. In addition to the Spanish tax group, the Group files
consolidated tax returns in Australia (tax group formed by all divisions operating in the country) and in
Germany (handling business). Various companies belonging to the Energy division also form tax groups in the
United States and Portugal.

The other Acciona Group companies file separate tax returns in accordance with the applicable national or
regional tax legislation, or with the tax legislation prevailing in each overseas jurisdiction.

With effect from 1 January 2008, several Group companies have filed VAT returns under the special regime
for corporate VAT groups provided for in Chapter IX, Title IX of the Spanish Value Added Tax Act (Law 37/1992,
of 28 December). The parent of the VAT Group is Acciona, S.A. Also, various Energy division undertakings file
consolidated VAT returns in Spain under the local laws applicable in the Navarre Region. Various international
VAT groups also exist in the United Kingdom (Industrial activity), Australia (Energy and Construction activities),
United Arab Emirates and Saudi Arabia (Construction, Water and Industrial activities), and Germany (Handling
activity).

Years open to tax inspection

The Spanish Internal Revenue Administration (AEAT) commenced a tax audit in March 2012, as a result of
which the inspectorate queried the fulfilment of the conditions required to apply the exemption for dividends
paid to a non-resident shareholder, in particular with regard to the status of beneficial owner, leading to
contested additional tax assessments. The Company applied for judicial review in the Central Tax Tribunal, but
in May 2015 an agreement was reached with the shareholder in receipt of the dividends whereby it would
proceed to pay the disputed amount and settle the tax debt upon receiving payment of the sum concerned
from the shareholder. In September 2021 Spain’s National High Court partially upheld the appeals filed in
relation to withholding taxes on dividend payments for 2008-2013, recognising the applicability of the
“beneficial owners” clause included in double taxation treaties. Meanwhile, the Spanish Supreme Court turned
down the appeal filed by the State Attorney against the decision of the National High Court, which is now final.

The other tax audits concluded with the signing of uncontested Corporate Income Tax assessments for the tax
years 2007-2009, which did not result in any additional tax liability, uncontested VAT assessments (without
fines) and contested assessments in respect of Personal Income Tax withholdings relating to severance
payments in tax years 2008-2011. The most significant additional assessments were raised in respect of
Acciona Construccion. These tax assessments were appealed in the Central Tax Tribunal (TEAC) and then in
judicial review proceedings in the Spanish National High Court, which set aside the fines imposed but upheld
the tax demands. This ruling became final when the Supreme Court turned down an appeal and a motion to
vacate the proceedings. Additional tax assessments of €413,000 raised against Acciona, S.A. and Acciona
Inmobiliaria were appealed in the Spanish National High Court, which annulled the inspection reports and
confirmed the settlements paid. This decision became filed when the appeal filed in the Supreme Court was
turned down.

On 10 January 2013, Guadalaviar Consorcio Edlico, S.A. was notified of the inception of corporate income tax
and value added tax inspection proceedings for fiscal years 2008 and 2009. This audit examined the value of
wind power rights transferred in 2009. The inspection proceedings concluded with a contested additional tax
assessment. The company received the proposed settlement from the Technical Office of the Central Major
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Taxpayers Office on 23 December 2013 and appealed in Spain’s Central Tax Tribunal on 13 January 2014. The
" bunal issued its ruling on 16 February 2017, partially upholding the application filed and setting aside the
formal settlement by default issued by the tax administration, returning the proceedings to the inspection
| ase.

On 27 August 2017, the Technical Office of the AEAT Department of Tax and Customs Control issued a notice
compliance with the Central Tax Tribunal's order to return proceedings to the inspection phase and
qounced a new settlement agreement. On 22 September 2017, an appeal was filed against the
yrementioned settlement agreement in the Central Tax Tribunal, seeking its automatic suspension without

security for the debt. Pleadings were filed on 5 April 2018. The Central Tax Tribunal issued a ruling on 20

I tober 2020, partially upholding the application and reducing the tax settlement in respect of the

assessments raised. While this decision rejected the main arguments presented, it did order that the

proceedings be reversed and that the Technical Office should issue an evaluation report. An application for

j licial review was filed against this ruling in the Spanish National High Court on 14 December 2020, and

| adings were submitted formalising the appeal on 4 May 2021 and concluding arguments were presented

« 17 January 2023.

The petition for suspension of the contested measure also scught a full waiver of guarantees, and an
application for judicial review was filed in the National High Court on 6 October 2014 against the Central Tax
Tribunal’s ruling turning down the initial request. The National High Court dismissed the petition for
suspension on 19 November 2014. The company appealed in the Spanish Supreme Court on 2 February 2015,
and on 28 January 2016 a judgment was issued upholding the appealed filed. Accordingly, the National High
Court suspended enforcement of the tax debt. When a new settlement establishing the tax debt was issued
i :ompliance with the ruling issued by the Central Tax Tribunal, the company again petitioned for suspension
i enforcement of the debt and a full waiver of guarantee. On 25 June 2019, the Central Tax Tribunal turned
down the petition for suspension and the waiver of guarantees. An application for judicial review was filed
against this decision in the National High Court, and separate suspension proceedings were opened. The
National High Court has since ordered the suspension sought, accepting as guarantee the wind rights
pertaining to zones 10 and 12 of the Valencia Region wind power plan. Finally, the National High Court issued
its judgment upholding the application on 7 March 2022 {Rec. 585/2019) and ordering the suspension subject
t the formalisation of the guarantee offered in the form of wind rights for zones 10 and 12 of the Valencia
Region wind power plan.

! tification of enforcement of the Central Tax Tribunal’s ruling of 20 October 2020 was received on 19 June
2021, resulting in an “enforcement appeal” seeking a suspension filed on 20 July 2021 pursuant to article
. ..0ii of the Spanish General Taxation Act. The TEAC has not notified its decision in the matter to date.
However, the Company has been notified of the AEAT’s enforcement Decision of 9 May 2022, which assesses
t »wind rights for a value close to that declared in 2009. A further appeal was filed in the Central Tax Tribunal
against the enforcement of this Decision on 9 June 2022 on the grounds that the administrative action
concerned is null and void given that the TEAC has not yet issued a ruling in the matter. In this regard, the
appeal seeks suspension of the AEAT Decision guaranteed by the wind rights in question. No decision has been
received in this regard.

(  1July 2021 the Central Major Taxpayers Office inspectorate notified Acciona, S.A., as the parent company
¢ he tax group, of the commencement of a general audit of corporate income tax for the years 2013-2017
¢ | of VAT for all months in the second half of 2017, as well as personal income tax, non-resident income tax
¢ | investment income tax withholdings for the same period. The Central Major Taxpayers Office
¢ sequently proceeded to notify various companies forming part of the tax Group of the start of general
inspections of Corporate Income Tax for different years.

4 31 December 2022, Corporate Income Tax and the other main taxes declared by Acciona, S.A. for all
unprescribed and unaudited years remain open to inspection bv the Spanish tax authorities. as well as the
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Reconciliation of accounting profit and taxable income

A reconciliation of accounting profit and the income tax expense for the years ended 31 December 2022 and
2021 is as follows (in millions of euros):

Lonsolidateg prorit perore 1ax sbyY 5/5

Profit/(loss) before tax from discontinued operations

Permanent differ~n~rnn 246 =200

O dercrun - B s
Tax-ra_te__a_dEted expense a . 291‘77# - 88

Deductions -12 -2

Unrecognised tax credits 68 39

Income tax o nes for the e e LY

Change in tax rate

Unrecognised tax loss carry-forwards offset -5 -6

Cffrrt nf mrinr vuasre’ fav and athar adinictmmante -QQ £1

* s
( ) The tax EAPCHIDC [CLICLLEU 1 LIE JHCUITTIE SLULETHICTIL (1 LULL LOMPIIDE LUTTTIHL LUA Uf ©LIJ BTV UHU U UTJTIITU LUA CACIHIDT uf€19 million.

Permanent differences comprise income and expenditure that are not eligible for inclusion in taxable income
in accordance with applicable tax legislation. This line also reflects amounts eliminated in the consolidation
process but which are nonetheless fully effective within the scope of the individual tax returns of each Group

tity, including in particular those that do not file consolidated tax returns as part of any Acciona, S.A.
consolidated tax group.

Significant positive permanent differences for the year include translation differences of €92 million due to
t :dollarisation of companies, inflation adjustments in Mexican and Chilean companies totalling €77 miilion
and €105 million in respect of non-deductible provisions for risks and charges.

Significant negative permanent differences for 2021 included translation differences of €144 million due to
the dollarisation of companies, the inclusion of losses totalling €85 million incurred on the liquidation of
affiliates and winding down of branches abroad, a 95% exemption for profits recognised in the individual
companies holding concession assets transferred in 2021, which amounted to €79 million, and applications of
the capitalisation reserve totalling€36 million. The main positive permanent differences in 2021 comprised
inflation adjustments in Mexican and Chilean companies for a total €76 million and €33 million in respect of
non-deductible provisions for risks and charges.

The Tax rate adjusted expense reflects the expense calculated at the different tax rates applicable to adjusted
accounting income in each of the jurisdictions where the Group operates.

Unrecognised tax credits reflect the impact of tax credits not recognised in respect of losses incurred by certain
subsidiaries.

The Effect of prior years’ tax and other adjustments reflects mainly restatements of tax credits and other
deductions recognised in prior years given the existence of projects or transactions on which it is now
considered that future taxable profits will be earned, as a consequence of exchange rate adjustments to
deferred tax assets or liabilities associated with the value of plant owned by dollarized subsidiaries in Mexico,
Chile and Costa Rica, or as a result of the adjustments for inflation made in respect of tax credits recognised
in jurisdictions where this is permitted.
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Taxes recognised in equity

Aside from tax on profits recognised in the consolidated income statement, the Group also recognised the

following amounts in consolidated equity in 2022 and 2021 (in millions of euros):

Fair value oT inancial Instruments

Financial assets with changes in equity

Artiiarial anine and lacene

Deferred tax

-93

-3/

Certain temporary differences arose in 2022 and 2021 under tax legislation prevailing in the countries where
t consolidated companies are located, which affect the quantification of the related income tax expense.

Deferred taxes arose in 2022 and 2021 as a result of the following (in millions of euros):

1dX 1085 Carry-10rwaras penaing orset
Deductions pending application
Derivative financial instruments
Provisions for assets

Pass-through taxation (JVs)

NthAr

Kevatuatlon o1 rinancial assets

Allocation of first-time consolidation differences to assets

Deferred tax liability for accelerated depreciation

Derivative financial instruments

Pass-through taxation {JVs)

Nthar

3o/
92
27
14
13

150
517
98
26

Qa

399
133
83
15
11

129
428
105

20

Deferred tax assets and liabilities presented net for accounting purposes at 31 December 2022 were as follows:

uLner

Dacc_thraiiah tav aduancac fivel

viner

Dace_thraiiah tavatinn {IV/e)

0

40
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Tax loss carry-forwards generated by subsidiaries before joining the Tax Group, of which Acciona, S.A. is the
parent, amounted to €26 million at 31 December 2022. Of this amount, €21 million comprised tax loss carry-
forwards not capitalised in the consolidated balance sheet because it was not certain that sufficient future
profits would be generated, or because the applicable tax regulations establish limits and conditions for offset.

Certain foreign subsidiaries have also recognised tax credits for loss carry-forwards totalling €343 million,
iinly in Mexico, the USA, Chile and Australia. Unrecognised taxable income, mainly generated in the US,
stralia, Chile and Mexico, totals €1,129 million.

e tax group has included offsets of loss carry-forwards totalling €234 million in the calculation of corporate
.ome tax for 2022, leaving a remaining total deferred tax asset of €14 million.

At 31 December 2022 the maturities of tax credits recognised in respect of loss carry-forwards available to be
«set were as follows (in miflions of euros):

ACCIONa, S.A. 13X Group 14 unimiea
Spanish companies outside the Tax Group 10 Unlimited
International, limited 22 2023
International, limited 5 2024
International, limited 45 2025
International, limited 43 2026
International, limited 17 2027
International, limited 14 2028
International, limited 11 2029
International, limited 20 2030
International, limited 18 2031
International, limited 15 2032
International, limited 1 2033
International, limited 0.1 2034
International, limited 0.1 2035
International, limited 0.1 2036
International, limited 0.2 2037
International, limited 0.1 2038
International, limited 0.1 2039
International, limited 0.1 2040
International, limited 0.2 2041
Intrrnatinnal nlimitnd 127 inlimitad

The Spanish Corporate Income Tax Act (Law 27/2014 of 27 November), which entered into force on 1 January
2015, allows tax loss carry-forwards to be offset for an unlimited period.

Effective as of 1 January 2015, the Spanish Corporate Income Tax Act, also removed the limited offset period
for double-taxation deductions, including amounts pending application from previous years, and established
an unlimited offset period (article 39 of Law 27/2014) while extending the general period allowed to offset
other deductions to 15 years, except in the case of R&D+l deductions, for which the period was extended to
18 years.

Unused tax credits total €92 million and were generated mainly by the Spanish tax group (€78 million), which
plans to offset tax credits amounting to €48 million arising in respect of deductions for R&D activities out of
the total balance available at 31 December 2022.
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The offset periods for unused tax credits carried in the consolidated balance sheet of the Acciona Group at 31
r,cember 2022 were as follows (in millions of euros):

v

ACCIONa, 5>.A. lax aroup 2029

Acciona, S.A. Tax Group 14 2030
Acciona, S.A. Tax Group 11 2031
Acciong, S.A. Tax Group 10 2032
Acciona, S.A. Tax Group 8 2033
Acciona, S.A. Tax Group 5 2034
Acciona, S.A. Tax Group 4 2035
Acciona, S.A. Tax Group 4 2036
Acciong, S.A. Tax Group 3 2037
Acciona, S.A. Tax Group 4 2038
Acciona, S.A. Tax Group 4 2039
Acciona, S.A. Tax Group 4 2040
Acciona, S.A. Tax Group 2 2041
Spanish companies outside the Tax Group 7 NO
NP At maen [ c NA

There were no material unused tax credits that had not been recognised at 31 December 2022.

e Acciona Group expects to recover the tax loss carry-forwards and tax credits recognised through the
ordinary activities of its companies without any risk of loss. The estimated recovery periods for tax credits
applicable based on the business plans applicable in the main countries where the Group operates are as
follows:

LUDD LAl y v vwai us, ALLIUIg, J./A. 1A UHUUP (opaiiy 1 1 ycar

Tax deductions and credits, Acciona, S.A. Tax Group (Spain) 78 2 years
Loss carry-forwards, USA 93 8-10 years
Loss carry-forwards, Mexico 114 8-10 years
Loss carry-forwards, Australia 34 3-5 years
Loss carry-forwards, Chile 41 2-7 years
Loss carry-forward, United Kingdom 19 3-5 years
Loss carry-forwards, South Africa 14 5-8 years

| st of the deferred tax assets included under Other were related to provisions for liabilities, risks, bad debts
and other non-deductible items, adjustments for non-deductible accounting amortisation of 30% applicable
to Spanish companies on a temporary basis in 2013 and 2014, reversible as of 2015, and harmonisation
adjustments and eliminations of intra-Group margins applied in the consolidation process, which are reversed
in line with the depreciation of the assets concerned. This heading also includes adjustments to the tax base
due to specific regulations applicable in other countries where certain expenses are not deductible until they
are paid, are not deductible on an accrual basis (Mexico, Australia and the United States), or are deductible in
line with billings rather than progress-based accrual (Chile).
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Other deferred tax liabilities for depreciation and accelerated depreciation comprise mainly tax adjustments
for accelerated depreciation as permitted by the Eleventh Additional Provision included in the Consolidated
Text of the Spanish Corporate Enterprises Act (Royal Legislative Decree 4/2004) by Law 4/2008. The
adjustment outstanding at 31 December 2022 pending reversion by the Spanish Tax Group companies was
€62 million. This heading also includes the effect of accelerated depreciation for tax purposes in Mexico (€177
million), the United States (€145 million), Chile (€47 million), South Africa (€39 million), Canada (€17 million),
India (€13 million}and Australia (€12 million).

Other deferred tax liabilities comprise mostly adjustments related with specific regulations in countries like
I xico, where accounting income is not recognised for tax purposes until invoiced or collected instead of
applying the accrual convention or percentage progress method. Income deferrals applied by several
Australian companies also appear under this line, as well as the taxable income recognised on the completion
of projects rather than on a percentage progress basis.

Reporting obligations

Current corporate income tax legislation in Spain provides tax incentives to encourage certain investments.
The tax Group companies have availed themselves of these benefits.

The Company did not carry out any of the transactions mentioned in article 86 of the Spanish Corporate
Income Tax Act (Law 27/2014), which are subject to the special regime for mergers, spin-offs, asset
contributions or securities swaps, in 2022.

The disclosures required by article 86.3 of the consolidated text of the Corporate Income Tax {Law 27/2014)
in relation to transactions carried out in prior years is provided in the accompanying notes to the individual
annual accounts subsequently approved by the companies concerned.

Other disclosures

The Value Added Tax on Electricity Generating was with effect from June 2021 by Spanish Royal Decree Law
12/2021 of 24 June adopting urgent measures in the area of energy taxes and electricity generating, and on
the administration of the water regulation levy and water use rates.

Spanish Law 7/2022 on waste products and soil contamination for a circular economy made two amendments
to the regulation of the water levy, expressly repealing the first transitional profession of Law 12/2015 and
rewording article 112.ii of the Spanish Waters Act. These amendments will enter into force in the next tax
period (2023), and the first settlement of the levy will be payable in 2024.

Council Directive (EU) 2022/2523 of 14 December 2022 on ensuring a global minimum level of taxation for
multinational enterprise groups and large-scale domestic groups in the Union (Pillar Two) was approved and
published in the Official Journal of the European Union on 22 December 2022. This Directive must be
transposed into domestic law by the member States at the latest by 31 December 2023. The Acciona Group
has made an initial assessment of the Derivative and does not expect any material impacts to arise as a result
of the minimum level of taxation provided for, subject to final transposition into Spanish law.

The Group had issued third-party guarantees to customers, government agencies and financial institutions for
a total of £€6,269 million at 31 December 2022 and €5,538 million at 31 December 2021. The increase in
guarantees was due to growth in the infrastructure activity in countries like Australia and Brazil where various
projects are currently under construction.
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The Group’s different business models are described below, according to the nature, timing, and uncertainty
¢ revenues:

Long-Term Asset Operation

This business comprises the Group’s portfolios of renewable electricity generating assets, civil,
transport and water infrastructure concessions, and leased investment proprieties. It is a capital-
intensive business, where most of the investment is made at the beginning of the useful life of assets,
and a high operating margin is needed to obtain a return on investments and to compensate for
operating and maintenance costs. Revenue is characterised by a low level of risk given that it is mostly
regulated or comes from long-term contracts with solvent counterparties, while revenue sources are
highly diversified. Revenue is recognised at the same time as electricity is generated, or the service is
provided, as applicable. In the case of generating assets, the portfolio’s high level of diversification in
terms of facilities, technologies and geographical areas means that production is at the same time very
stable and highly predictable.

Service Business

This category includes the group’s service businesses, including operation and maintenance of
infrastructure and other related service within the service business activity, as well as financial services
{asset management). It is a medium-risk, non-capital intensive business. In the case of infrastructure
services, revenue is generated from long-term operation and maintenance contracts lasting from 5 to
15 years. Revenue is recognised in line with provision of the service. Financial services generate high
margins given the specialisation and value added by the business, and they also command a high level
of customer loyalty despite exposure to market volatility. Revenue from mediation and consultancy
services is recognised in line with the provision of services.

Greenfield Developments Business

This business encompasses civil engineering (construction of railways, roads, bridges, hydraulic works,
etc.), construction of residential and non-residential buildings, construction of industrial and water
treatment facilities (involving high technology input) for the most part under turnkey or engineering,
procurement and construction (EPC) contracts, and the development and construction of renewable
generating assets. The main purpose of this activity is the creation of new and complex infrastructures,
for both public and private customers, and for the company’s own portfolio. The low capital intensity
of the business allows lower margins in comparison with other the Group’s other businesses, which
require higher levels of investment. The revenue horizon depends on the level of the contract
portfolio, which is usually between 18 and 24 months. Because work generally involves the creation
or transformation of an asset under the customer’s control, revenue is recognised using the
percentage completion approach. The business also encompasses real estate development activities
{residential and office properties), revenue from which is recognised when each property is delivered
to the customer, with a generation period of around 36 months, which includes project design,
licensing, execution, etc.

Corporate and other

This category consists mainly of revenue eliminations between different segments upon consolidation,
as well as revenue from some residual businesses.
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A breakdown of the Group companies’ total revenues by geographical area is as follows {in millions of euros):

Energy 3,198 358 714 81 4,351
Infrastructure 1,142 496 2,743 1,635 6,016
Other activities 914 77 98 94 1,183
Interrombpany fransartions -3729 -1 -24 -1 -355
Energy 1,502 218 644 108 2,472
Iinfrastructure 1,109 377 2,205 1,179 4,870
Other activities 826 75 97 102 1,100
Intercomnany transactions -303 -5 -29 -1 -338
Energy

e revenues of the Energy division were as follows (in millions of euros):

nevenue

Energy {revenues from sales to customers) 2,420 1,830
Energy (revenues from settlements of energy sales hedges) -176 -324
Plant and equipment 3 1
Biofuels 4 3
Energy trading 1,784 775
Other revenues 253 128

~ sl ~n rn

The revenues detailed above include an estimate of unbilled energy sales to electricity marketing customers
located mainly in Spain and Portugal at 31 December 2022. This estimate was calculated based on
consumption finally confirmed by the system operators in the month following each monthly accounting close,
when invoices are issued.

The Group recognised unbilled sales to electricity marketing customers for a total of €128 million at 31
December 2022 (€110 million at 31 December 2021). The increase in these revenues was largely due to rising

energy prices.

Concessions

At 31 December 2022, the Acciona Group’s main service concession contracts are in the concessions and water
activities. Revenues earned by concession agreements falling within the scope of IFRIC 12 amounted to €52
million {service concessions) and €76 million (water). The main concessions are detailed in Appendix V.
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Since adopting IFRIC 12 the Acciona Group has recognised financial assets associated with concessions in which
t :grantor guarantees the payment of a quantified or quantifiable amount in the concession agreement,
thereby eliminating the operator’'s demand risk, under non-current receivables and other non-current assets,

as explained in Note 4.2 H.

| :he case of concession assets, the Group recognises interest income earned at the effective interest rate of
the related financial asset, even during the construction phase. This interest income is recognised under

Revenue and totalled €7 million in the year ended 31 December 2022 (€5 million in 2021).

Construction

The Group earns substantially all its construction revenue in its capacity as primary contractor.

Infrastructure construction revenue by type of project was as follows (in millions of euros):

Civil engineering

Residential building
Non-residential building

Other construction activities
Ancillary construction activities

Engineering

Infrastructure construction revenue by type of customer was as follows (in millions of euros):

Central government
Regional governments

Local authorities

Autonomous entities and state-owned
corporations

Public sector

Private cactar

3,645

353

27

73

237

143
73
49

198

463

291

2,897
98
273
187
59

112

77
23

157

387

207
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The geographical distribution of the infrastructure construction order book at 31 December 2022 and 2021
was as follows (in millions of euros):

Other revenue

Cwvil engineering

Residential building
Non-residential building

Other construction activities
Ancillary construction activities
Industrial activity

Nthar artivitiec

CIVIL ENgIneering

Residential building
Non-residential building

Other construction activities
Ancillary construction activities

Industrial activity

Nthar Artivitioc

1,180
168
481

43
46
23

ag

/86
135
379
49
51
37

2

10,360
41

909

154

1,616

,0UY
64
695

179
872

11,540
209
1,390
49
200
1,639

ag

9,58/
199
1,074
50
230
909

2K

Other revenue recognised in the accompanying consolidated income statement for the year ended 31
December 2022 totalled €£1,016 million (£563 million in 2021), primarily in respect of work carried out by the
Group for its own property, plant and eguipment, mostly comprising wind projects in the United States,
Australia, the Dominican Republic and Spain, as well as work carried out for or charged on to joint venture
partners in the Construction activity.

The Group’s expenses were as follows (in millions of euros):

LOSt O1 gOooas soia

Personnel expenses

Wages, salaries and similar amounts

Social security costs

Other personnel expenses
Other operating expenses
Taxes other than income tax

Other current operating expenses

Change in provisions

NAanrse intimn vnAd A Artieatian Aharee

3,483
2,077
1,750
285
42
4,645

111

o

1,980
1,787
1,522
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ployees:

e average headcount in 2022 and 2021 was as follows:

LATLULIVTD> aliu thialiageci > 2,VUvo
Qualified line personnel 8,491 7,449
Clerical and support staff 1,780 1,423

P TS S D AN r,aa AaAATA

e segment headcount by gender in 2022 and 2021 was as follows:

Executives and managers 2,341 bb/ 3,008 2,123
Qualified fine personnel 5,807 2,684 8,491 5,036
Clerical and support staff 604 1,176 1,780 439
Nthar Armn laviAane IA £NK o NNe 27 814 77 ean

The Group’s headcount by segment was as follows:

tnergy 2,354 1,/b2
Infrastructure 23,070 19,914
Othar Artivitioe 20 4RR 10 ags

The segment headcount by gender in 2022 and 2021 was as follows:

LuTIgy 1,000 vuz L0904 Fyyavra

Infrastructure 19,149 3,921 23,070 16,610

Adlne 19 rAar ERaval) AN Ao an a1

591
2,413

984

7 200

54/
3,156

AN

JuL

3,304

T raa

2,714
7,449
1,423

2N N70

1,10

19,914

10 noo

The parent company employed 164 staff in 2022 (206 in 2021), and the rest were employed by the Group’s

subsidiaries.

The Group companies had an average of 1,000 direct and indirect employees with a disability level of 33% or
over in 2022 (952 in 2021). Spanish Royal Legislative Decree 1/2013 of 29 November approving the
Consolidated Text of the Spanish Disabled Persons Rights and Social Integration Act establishes a minimum
quota of 2% for the recruitment of disabled persons in companies with more than 50 employees. An average

4.37% of employees in Spain were employed under disability contracts in 2022 (3.96% in 2021).
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Lease expenses:

On 31 December 2022, the expense recognised under Other operating expenses — Leases in the accompanying
consolidated income statement totalled €141 million (€108 million in 2021).

Variable rents incurred in 2022 amounted to €30 million (€27 million in 2021). A breakdown by division of the
fixed and variable rents incurred by the Group under operating leases in the years ended 31 December 2022
and 2021 is as follows:

2022:
Energy 53 16 MWh 31%
Infrastructure 77 14 Machine hours 18%
Other Activities 20 N/A 0%
2021:
Energy 45 16 MWh 36%
Infrastructure 47 11 Machine hours 22%
Other Activities 23 N/A 0%

The Energy division enters into land lease contracts with variable rents subject to MWh produced or the
amount invoiced by the technical facility, which allows a logical correlation to be established between the
income generated by the energy facility and one of its main operating costs. Estimations of future variable
rent flows are conditional on the evolution of technical conditions such as corrective maintenance and
downtimes, and meteorological conditions such as hours’ sunshine or wind affecting energy production in the
countries where the Acciona Group operates.

Variable rents in the infrastructure division are associated with machinery rentals charged on the basis of
machine hours. These rents are non-recurring. The existence of variable rents makes it possible to align the
costs incurred with works completion deadlines and resource consumption, so that there is a natural
mechanism that adjusts costs to the level of production in the event of construction delays. The estimated
future cash flows from variable rents are conditional upon the evolution of the division’s works portfolio and
the type of projects awarded to the Group, which in turn determine the kinds of machinery and resources that
will be required to undertake the work. Hence, it is not possible to estimate these cash flows reliably.

The amount of low value, short-term lease contracts applying the exceptions to IFRS 16 described in note
4.2.C) was €109 million in 2022 (€81 million in 2021).
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Change in provisions:

A detail of the changes in provisions reflected in the consolidated income statement is as follows (in millions
of euros):

LAanged (1 Provisivin 1ol unigLovejdulic iceeivavies LD FAY)

Changes in provisions for inventories 5 6

P P oA ana

Other provisions at 31 December 2022 and 2021 included the provision for asset replacements and major
repairs in concessions recognised under the intangible model, as well as the provision for litigation. This
heading also includes the impact of provisions for the completion of construction work and provisions for
onerous contracts.

Impairment and profit/(loss) on disposals of non-current assets

The impairment and profit/(loss) on disposals of non-current assets recognised in the consolidated income
statements for 2022 and 2021 were as follows (in millions of euros):

Promts/{10sses) on disposal of NoN-CUrrent assets 34 o2a]

lmnairmant Af athar accate INlAts €Y -1a

Profits on disposal of non-current assets comprised mainly the gain of €21 million {CAD 28 million) obtained
on the sale of 75% of the investment held in the Canadian road concession operator Windsor Essex Mobility
Group Partnership. Gains totalling €8 million were also recognised in the Energy division on the sale of
shareholdings in the equity accounted companies Desarrollo de Energias Renovables de Navarra, S.A., Parque
Edlico Cinseiro, S.L. and Explotaciones Edlicas Sierra de Utrera, S.L. (see Note 10).

In view of the situation in Ukraine a loss of €35 million was recognised under Impairment of other assets at 31
December 2022 following impairment testing of PV generating assets located in that country. Meanwhile in
Spain, impairments totalling €32 million were reversed given the trend in energy prices in a context driven by
the trend in gas prices and in view of the economic outlook for regulated assets in the short to medium term
and the regulatory changes approved over the course of the year (see Note 5).

Jpain oz

Ukraine -35
Mexico -5
NthAr 12

The amount reflected under Profits on disposal of non-current assets in the year ended 31 December 2021
was obtained primarily on the agreement made by the Acciona Group with Meridiam for the sale of its
ownership interests in a portfolio of concession assets (see Note 3.2.h), which resulted in the recognition of a
gain of €48 million.
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Profit/(loss) from changes in the value of financial instruments at fair value

( anges in the fair value of financial instruments at 31 December 2022 were related mainly with the fair value
of long-term energy sales contracts entered into by Group subsidiaries in the United States, Australia and Chile
to supply specific amounts of energy at a fixed price. Inefficiency income of €154 thousand (€585 thousand in

21) was also recognised on cash flow hedges, as well as expense of €5 million (€321 thousand in 2021) due
to inefficiency of energy price derivatives (see Note 22).

Segment reporting is based on the nature of the goods and services produced by the Group. The Acciona
Group’s business model rests on the twin pillars of energy and infrastructure, which support product and
service proposals focused on the solutions required to meet the challenges facing modern society at all times
t der the guiding principle of sustainable development.

e Group also has other lines of business, which are grouped under Other activities. These comprise mainly
fund management and stock broking services, the real estate activity, manufacture of electric vehicles,
motorbike sharing (motosharing) services, investment in the associate Nordex SE (manufacture of wind
turbines), museum interior design and the provision of other services like facility management and airport

handling.

Each of the segments constitutes a standalone business with its own management and reporting structure to
evaluate the attainment of objectives. The information reported to the Acciona Group’s corporate
management department for the purposes of segment performance assessments and resource allocation is
structured according to segmentation criteria.

Costs incurred by the corporate unit are distributed among the different divisions on a pro rata basis using an
internal cost distribution system. Inter-segment sales are made at market prices.

Following the IPO carried out by Corporacién Acciona Energias Renovables (CAER) in 2021, the Group modified
and adapted the scope and contents of the Energy segment to facilitate understanding of the profits/(losses)
and transactions contributed by CAER to the consolidated income statement and financial situation of the
Acciona Group as a whole, and to align the new listed company’s contribution with the performance of its
management bodies. Consequently, this segment now comprises solely the contribution made by the CAER
subgroup plus the imputed financial cost associated with the portion of corporate debt required to finance
the investment. As a consequence, the results of the Energy segment differ from the profit or loss and financial
situation of CAER only as regards the consolidated income statement captions Financial income/costs and
Income tax expense, and the consolidated balance sheet captions Other assets and Equity.

For ease of understanding of the different segments’ results and in line with the management approach taken
by the Acciona Group Directors in relation to segment reporting, certain amounts in respect of corporate
transactions are presented in an additional column in the following chart so as to facilitate comprehension of
the ordinary course of the business. Where these effects are material in relation to the Group’s results,
however, their impact on each segment is disclosed.

Finally, the information is also presented in terms of the geographical areas in which the operations take place.
Segment reporting and the effects of corporate transactions as at and for the years ended 31 December 2022

and 2021 are as follows (in millions of euros):
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Revenue and the balances of the Group’s total, non-current and current assets by geographical area are as

follows (in millions of euros):

dpdii 4,720 2,104 7,001 7,240 4,000 AV
European Union 930 665 2,113 1,896 1,543 1,433

OECD 3,531

2,936 10,292 8,168 7,227 5,577

2,072

570

3,065

2,040

463
2,592

Revenue and non-current assets from significant countries other than Spain, i.e. countries where more than
% of income is obtained from third-party customers and non-current assets represent more than 10% of

total assets according to IFRS 8, were as follows {in millions of euros):

Austidlid 1,001/ 1,420 A, 140
Mexico 355 254 1,695
USA 125 155 2,251

The financial income and costs of the Group were as follows (in millions of euros):

From ONer nnancial INSIruments — associates 1
Nthar ‘i""""ICiaI income AR
un payapies to tnira parues ~L13
Capitalisation of borrowing costs 16

Other finance income and capitalised of finance costs:

L
1,680
1,360

The Group capitalised borrowing costs amounting to £€16.2 million at 31 December 2022 and £7.3 million at
31 December 2021, practically all in respect of property, plant and equipment (see Note 5). Borrowing costs
capitalised in inventories totalled €3.9 million in 2022 and €1.5 million in 2021 (see Note 4.2.j).

Finance costs:

A total of €10 million payable to third parties by fully consolidated Group companies were deducted from
equity and included in Finance costs in 2022 as a result of periodic settlements of hedging derivatives (€21

rlionin 2021).

An additional amount of €0.5 million (€9 million in 2021), also arising from periodic derivatives settlements,
was recognised as a decrease in the results of companies accounted for using the equity method.
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e proposed application of the profit for 2022 which the Board of Directors will submit for approval by the
Shareholders at their Annual General Meeting is shown below (expressed in euros). This proposal is presented
together with the actual application of the 2021 profit approved at the Annual General Meeting held on 23
June 2022.

FTOTIT OT ACCIONa, 5.A. /4,/90,4/8.81 &50,314,/21.40

Nictrihtitahla vAaliintan: racaniac 12N 10K 221 RA

Legal reserve

Statutory reserve 7,479,047.88 85,031,472.15
Capitalisation reserves 612,724.07 27,981,486.23
Voluntary reserves 512,389,485.78
Nididande AR QA Q20 CN 1A Q1Y ITT 2N

The proposed appropriation for 2022 envisages the distribution of a dividend of €4.50 per share.

The Company may distribute dividends only after it has appropriated funds to cover prior years’ losses, set
aside 10% of the profit for the year to the legal reserve (until the balance thereon is equal to 20% of the share
capital) and covered all obligations specified in the Company’s articles of associate.

| accordance with its bylaws, Acciona, S.A. must in any event make appropriations to the legal and statutory
reserve equal to 10% of net profit for the year. Any remainder of said 10% appropriation after the legal reserve
is fully covered (balance equal to 20% of the share capital) must be applied to the statutory reserve, which is
unrestricted.

The Board of Directors proposes that an appropriation of £€612,724.07 be made out of the profit for 2022 to
the capitalisation reserve set aside in accordance with article 25 of the Spanish Corporate Income Tax Act (Law
27/2014 of 27 November). This amount is equal to 10% of the increase in equity of the companies forming
part of the tax group headed by Acciona, S.A. as parent. This appropriation may be deducted from taxable
i ome to alimit of 10% of the tax group’s assessment basis for the year. Any remainder above this limit may
be carried forward to the following two tax periods. As a condition of this tax benefit, the capitalisation reserve
is restricted for a period of five years as of the dates of the successive appropriations made.
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In 2022, the Group allocated €146 million to the management of environmental impacts generated by its
activities (prevention, reduction or correction of impacts). A total of €139 million were applied to costs and €7
million to investments. A breakdown of these amounts is as follows (in millions of euros):

IVieasures 10 mitigate environmental Impacts 111 /5
Environmental research, development and innovation 11 11
Personnel assigned to environmental activities 7 8
Investments in property, plant and equipment used to prevent environmental impacts and 7 4
protect the environment

Environmental consultancy and advisory services 7 7
Nt~k 2 =

(*) This line reflects other environmental expenses, including insurance and taxes, training, environmental
management systems, and environmental communication and awareness-raising.

A firm commitment existed at 31 December 2022 to purchase a 100% electrically powered, 30-ton foundation
drilling rig for use in projects undertaken in Australia and New Zealand. The expected cost of this investment
is AUD 3 million. The acquisition of this rig is part of the KPI 6 undertakings made in relation to the purchase
of zero or low carbon equipment in the context of the green financing arranged by Acciona, S.A.

- Basic:

Basic earnings per share are calculated by dividing the profit distributable to the Company’s shareholders by
the weighted average number of ordinary shares outstanding in the financial year.

Basic earnings per share for the years ended 31 December 2022 and 2021 were as follows:

INET pProf1it atriouteqa 1o tne Farent company (euros) 440,/52,0/1 332,047,734

WWnimhtad aunrana nitmbar Af charae Attetandina A £94 QK01 CA 870 A12

- Diluted:

Diluted earnings per share are calculated by adjusting the profit for the year attributable to the holders of
ordinary shares and the weighted average number of shares outstanding to include all dilutive effects inherent
in potential ordinary shares.

The only dilutive effect in 2022 and 2021 relates to employee incentive plans, which have no relevant effect
on the calculation. Accordingly, earnings per share match diluted earnings per share.
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Nordex SE drew down the remaining €275 million under the facility agreement made in June 2022 (see Note
12) on 18 January 2023.

On 15 February 2023, meanwhile, the Management Board of Nordex SE convened an Extraordinary General
Meeting of the Shareholders to be held on 27 March 2023, at which the Board intends, among other matters,
to propose an in-kind capital increase by issuing up to 29,260,215 new shares to be paid by offsetting loans.
This capital increase will exclude preferential subscription rights for shareholders other than Acciona, S.A. The
number of new shares that will finally be issued in the capital increase up to the maximum of 29,260,215
shares will be determined by dividing the total loans offset by the weighted average share price over the period
between 16 February and 24 March 2023, inclusive (the Benchmark Period).

Alsoon 15 February 2023, the Company made a formal commitment to Nordex SE to subscribe all of the shares
issued in the proposed capital increase by contributing the two outstanding loans granted by Acciona, S.A. to
Nordex SE plus the balance of accrued interest payable as at 26 March 2023, resulting in a total contribution
of €347 million. This commitment is conditional upon the approval of the capital increase by the shareholders
of Nordex SE at their Extraordinary General Meeting. The Company may desist from its commitment to
subscribe the shares if the weighted average share price for the Benchmark Period is less than €11.85 per
share.

The transactions carried out by the Company with its subsidiaries (related parties) as part of its normal business
activities in terms of purpose and conditions were eliminated on consolidation and are not disclosed in this
note. Transactions between the Group and its associates are disclosed below.

Transactions with associates

Balances receivable from and payable to associates at 31 December 2022 and 2021 were as follows (in millions
of euros):

11due aliu Vuig) 1 eeeivauied v 4

Trade and other accounts payable. 534 489
Loans granted 105 95
Loans received 3 18
Revenue 604 491
Expenses 337 145

Revenue represents mainly billings issued by the infrastructure division in asset construction projects,
comprising in particular amounts billed to Concesionaria Linha Universidade, S.A. for the construction of line
6 of the Sao Paulo metro, and the ISTP Madinah projects for the construction of a series of desalination plants
in Saudi Arabia.

Expenses and Trade and other accounts payable reflect basically transactions carried out by the Energy division
with the Nordex Group involving the purchase of wind turbines for use in the construction of wind farms, as
well as advances received in respect of the construction of line 6 of the Sao Paulo metro and the Fargo project
in the United States.

Loans granted comprise basically the loan awarded by Acciona, S.A. to the associate Nordex, S.E., and loans
granted to associates by Acciona Concesiones, S.A. and the CAER to finance their proiects.

-148-



These transactions were carried out on the arm’s length basis.
Transactions with shareholders, directors and executives, and other related parties

Spanish Law 5/2021 of 12 April provided for the inclusion in Chapter VILii, Title XIV of the Spanish Corporate
Enterprises Act of a special regime for related-party transactions entered into by listed companies and their
subsidiaries with directors, shareholders owning 10% or more of voting rights or accorded seats on the board
of directors, or with any other persons considered related parties under Internaticnal Financial Reporting
Standards (IAS 24).

In accordance with article 45 of the Acciona Board Regulation, any transaction carried out by Acciona, S.A. or
its subsidiaries with directors of the Company, related-party shareholders, or other related parties must be
submitted for authorisation by the Board of Directors subject to a report from the Audit and Sustainability
Committee, unless such authorisation is not required by law. Related-party transactions will necessarily
require authorisation by the Shareholders at the General Meeting when the amount or value concerned is
equal to or greater than 10% of the total corporate assets carried in the last annual balance sheet approved.

e Board of Directors is further required to oversee transactions of this nature, ensuring that they are carried
 tunder market conditions and fully respect the principle of equal treatment of shareholders.

e Board may delegate authorisation of the following related-party transactions, which do not require a prior
report from the Audit and Sustainability Committee: a) arm’s length transactions entered into by the Company
and/or its subsidiaries with other group companies in the ordinary course of the business; and b) transactions
entered into under the terms of standard form contracts used by the supplier of the goods or services
concerned in dealings with large numbers of customers, applying general prices or rates, provided the amount
concerned does not exceed 0.5% of the Company’s net revenue as reflected in the most recent consolidated
(or by default individual) annual accounts approved by the shareholders at their annual general meeting
(“Delegable Related-Party Transactions”).

The Board of Directors approved an Internal Procedure for Periodic Reporting and Control of Related-Party
Transactions on 17 June 2021, which involves the Audit and Sustainability Committee (/nternal Procedure for
Related-Party Transactions) and provides for the delegation of Delegable Related-Party Transactions to the
Internal Conduct Regulation Control Unit (ICRCU).

In accordance with the above-mentioned Procedure, any proposed related-party transactions must be
reported by the related party with knowledge thereof to the finance department, which will in turn report
such transactions to the ICRCU or to the Audit and Sustainability Committee, as appropriate.

The ICRCU is formed by the finance department, compliance department, legal department and the secretary
to the Board. It meets periodically at least once every six months to prepare a report to the Audit and

Sustainability Committee on the related-party transactions approved under the delegation conferred.

No material transactions were carried out between the Company and its subsidiaries with directors,
shareholders or other related parties in 2022 or 2021, whether in terms of their amount or nature.
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e remuneration in euros earned by the members of the Company’s Board of Directors in 2022 was as
described in this note, taking into consideration that the amounts mentioned refer both to the Parent and its
bsidiaries.

accordance with article 31 of the Company’s Bylaws, the Directors’ remuneration will consist of a fixed

nual allocation in respect of membership of the Board and of any Committees on which each Director may

The overall remuneration payable by the Company to the Directors in their capacity as such will be as
determined in the Remuneration Policy approved by the Shareholders at their General Meeting.

1less otherwise decided by the General Meeting or established in the Remuneration Policy, the Board of

-ectors is responsible, within this statutory framework, for determining the exact amount to be paid within
the limits established and the distribution of such amount among the directors, subject to a prior report from

' Appointments and Remuneration Committee, taking into consideration the functions and responsibilities
« 2ach director, membership of Board committees and other offices, and any other objective circumstances
considered relevant.

Notwithstanding the provisions described in the preceding paragraph, remuneration paid for membership of

the Board of Directors will be compatible with any other remuneration (e.g. fixed salary, variable amounts

depending on the attainment of business, corporate and/or personal performance objectives, severance upon

removal for reasons other than dereliction, pension schemes, and deferred remuneration items) that may be
arded to a director by the Board of Directors, subject to the Remuneration Policy proposed by the
pointments and Remuneration Committee for the discharge of other executive or senior management
ictions in the Company aside from the joint oversight and decision-making duties incumbent upon the
'mbers of the Board.

Subject to a prior resolution of the Shareholders General Meeting, executive directors may also receive
remuneration in the form of share awards or stock options, or under any other share-based remuneration

scheme.

In accordance with article 54 of the Board Regulation, the Board of Directors is responsible for establishing the
¢ tem applicable to the distribution of the directors’ remuneration within the framework of the Company’s
[ aws.

The decision in this respect must be based on a report issued by the Appointments and Remuneration
Committee.

The Board of Directors endeavours to ensure that the directors’ remuneration is moderate and in line with the
amounts paid in the market to directors of similar-sized companies engaging in comparable businesses, with
preference for remuneration formats linking a significant portion of remuneration to the directors’ dedication

t Acciona.

The system for remuneration of independent directors is intended to serve as a sufficient incentive to foster
dedication without compromising their independence.
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yportional to that of other directors and it may not entail any unfair remuneration of the sharehoider
appointing such directors. The remuneration system will establish similar remuneration for comparable
functions and dedication.

= remuneration paid to proprietary directors for the discharge of their functions as such must be

As regards remuneration of executive directors, article 55 of the Board Regulation further requires the Board

¢ Directors to ensure that the remuneration policies in force from time to time include appropriate technical

safeguards to align variable remuneration with the beneficiaries’ professional performance, and that it does
t arise merely from general market trends, developments in the Company’s business sector or other similar
cumstances. The remuneration of directors will be transparent at all times.

e Directors Remuneration Policy for the three-year period 2023, 2024 and 2025 was approved by the
Shareholders at their Annual General Meeting in 2022. The new remuneration policy was approved as a
separate item on the agenda for the Annual General Meeting held on 23 June 2022, in accordance with article
529.xix of the Consolidated Text of the Spanish Corporate Enterprises Act and article 31 of Acciona’s Bylaws,
which establish the obligation to approve the directors’ remuneration policy at least every three years as a
separate item on the agenda.

e proposal for the new Remuneration Policy applicable to the three-year period 2023-2025 presented by
the Board of Directors to the Annual General Meeting proved opportune given the legislative changes brought
out by Spanish Law 5/2021 of 12 April amending the Spanish Corporate Enterprises Act and other financial
legislation so as to effect the transposition into Spanish law of Directive (EU) 2017/828 of 17 May of the
ropean Parliament and of the Council amending Directive 2007/36/EC as regards the encouragement of
ig-term shareholder engagement in listed companies.

| particular, the First Transitional Provision of the aforesaid Law 5/2021 required companies to submit a
remuneration policy aligned with the legislative changes enacted at the first annual general meeting after its
try into force.

remuneration received by the directors must in any event comply with the Directors Remuneration Policy
‘orce from time to time, except for remuneration expressly approved by the Shareholders at their General
reting.

In accordance with article 31 of Acciona’s Bylaws, the Remuneration Policy approved at the General Meeting
establishes: a) that the maximum annual remuneration payable to all of the directors for the discharge of their
duties will be €1,700,000; and b) that the remuneration will be distributed among the directors at the
discretion of the Board, unless otherwise decided by the Shareholders at their General Meeting, having regard
to the functions and responsibilities of each director, membership of Board committees, and any other
objective circumstances that may be considered relevant.

At the proposal of the Appeintments and Remuneration Committee, the Board of Directors resolved to
establish the annual remuneration for membership of the Board of Directors and Board Committees subject
to the following terms: a) executive directors will not receive remuneration for their membership of the Board
of Directors, and therefore their remuneration will consist of their executive pay; b) if any executive committee
is dissolved, the remuneration payable for membership of such committee will be removed; c) the
remuneration payable to non-executive directors for membership of the Board will be €100,000; d)
remuneration of €70,000 will be payable for membership of the Audit and Sustainability Committee and
€55,000 for membership of the Appointments and Remuneration Committee; e) additional remuneration of
€30,000 will be paid to the holder of the position of Independent Coordinating Director; and f) the additional
remuneration for chairing committees will be €18,000 for the Audit and Sustainability Committee and €11,000
for the Appointments and Remuneration Committee.
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el Members of the Savings Plan will lose their status as such in any of the following circumstances:
i) occurrence of any of the risk contingencies covered and collection of the benefit; ii) when they

reach the age of 65 years; iii) upon removal from the position of Executive Director of Acciona

for any reason other than the foregoing.

Vesting conditions. The Company will be the beneficiary of the Savings Plan in either of the

following cases:

a. If a member resigns or otherwise voluntarily steps down as an Executive Director of
Acciona.

b. If a member is removed from the office of Executive Director for any breach of their
duties or any act or omission adversely affecting the Company, or if a member is
convicted of an offence by the courts. In such cases, the member concerned will lose
all vested financial claims under the Savings Plan and will therefore receive no benefits
thereunder.

The contributions made to the Savings Plan on behalf of the Executive Directors in 2022 and 2021 amounted
to €3,763 and €5,013 thousand, respectively. The contributions made in 2022 were equal to 100% of fixed
annual salary plus an additional amount in respect of extraordinary contributions to the Savings Plan forming
part of the variable remuneration for 2021.

The accumulated value at 31 December 2022 of the Executive Directors’ savings schemes including unvested
financial claims of Executive Directors was €28,442 thousand.

The Company has not contracted any pensions obligations with former or current members of the Board of
Directors, and no advances, loans or guarantees have been granted to current Board members, except as
mentioned in this Note.

The directors of the Parent Company did not receive any remuneration for membership of other boards and/or
senior management of Group companies in 2022 and 2021, including the Executive Directors of Acciona
holding non-executive directorships in Corporacidn Acciona Energias Renovables, S.A., except Ms Sonia Dulé
as explained in relation to the Bestinver subgroup. Specific information regarding the remuneration earned by
the non-executive directors of Acciona, S.A. holding seats on the board of Corporacidén Acciona Energias
Renovables, S.A. is disclosed in the annual accounts of that company. Four directors of Acciona, S.A. held
proprietary seats on the board of Corporacién Acciona Energias Renovables, S.A. in 2022 (José Manuel
Entrecanales Domecg, Juan Ignacio Entrecanales Franco, Sonia Duld and Karen Christiana Figueres Olsen). for
further information, see the 2022 Directors Remuneration Report {Informe de Remuneraciones de los
Consejeros 2022) available online on the Company’s website {(www.acciona-energia.com) and the website of
the Spanish National Securities Market Commission (CNMV).

The total remuneration paid to the members of Acciona’s Board of Directors, including compensation for
executive functions, was €8,305 thousand in 2022 and £€7,597 thousand in 2021.

Senior Management includes employees holding senior management positions in the Acciona Group and the
corporate internal audit director. This classification is made for information purposes only and should not
under any circumstances be considered an interpretation or evaluation of the concept of senior management
within the meaning of prevailing legislation, and in particular of Spanish Royal Decree 1382/1985.
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The remuneration of persons holding senior management positions in 2022 and 2021, excluding members of
the Board of Directors (whose remuneration is disclosed above), from the perspective of the Parent Company
and its subsidiaries, was as follows:

Senior management neaacount 48 o1

Remuneration {thousands of euros) 26,108 30,949

The senior management headcount and remuneration were calculated without taking into consideration
persons now holding senior management positions in the Acciona Energia subgroup, whose number and
earnings are disclosed in the 2022 annual accounts prepared by Acciona Energia. The remuneration paid in
2022 and 2021 includes severance and additional settlements of incentive plans.

The remuneration figures for 2022 and 2021 include severance paid upon the termination of employment
relations with executives leaving the Company in each year.

The directors’ and executives’ civil liability premium paid in 2022 was €2,305,024.
2020-2029 Long-Term Incentive Plan Linked to the Creation of Value

At their General Meeting held on 28 May 2020 the Shareholders approved a long-term incentive plan linked
to the creation of value aimed at the executive directors of Acciona, S.A. The main conditions of the 2020-
2029 Long-Term Incentive Plan Linked to the Creation of Value directed at the Executive Directors of Acciona,
SA or 2020 LTIP are as follows:

(A) Beneficiaries of the plan: Directors of Acciona, S.A. discharging key senior management functions as
executive directors of the Acciona Group at the date of the Plan’s approval.

(B) Duration: Ten years (from 1 January 2020 to 31 December 2029, inclusive).
(C) Metrics applied to value creation:

(i) Total shareholder return {TSR) is the benchmark value creation measure. TSR is calculated as the difference
between the initial value of 100% of the current capital represented by the ordinary shares of Acciona, S.A.
and the final value of the same investment, including the gross dividends received by shareholders maintaining
the investment at 100% of capital over the 2020-2029 period of the plan, without discounting the respective
values.

The initial and final values are calculated taking into account (for calculation of the initial value) the weighted
average share price of Acciona, S.A. by daily volume with respect to the market sessions held in the months of
October, November and December 2019, and (for calculation of the final value) the weighted average share
price of Acciona, S.A. by daily volume with respect to the market sessions held in the months of October,
November and December 2029.

In this regard, the weighted average share price of Acciona, S.A. in the market sessions held in the months of
October, November and December 2019 was €92.84 euros. Hence, the initial value for the calculation of TSR
is €92.84 euros.

(i) The weighted average cost of capital (WACC) as minimum rate of return, i.e. the minimum TSR above which
value will be deemed to have been created for the shareholders of Acciona, S.A.

-154-



WACC will be calculated as the mean WACC required to finance the consolidated assets and activity of Acciona,
S.A. and its group in each of the ten years covered by the plan. in this regard, annual WACC will be calculated
at 31 December each year as the WACC in each of the twelve months of the year in question (calculated on
an annual basis on the last day of each month).

(D) Calculation of the incentive: Both measures (TSR and WACC) will be calculated at the end of the plan for
the period 2020-2029. If and only if TSR exceeds WACC, the Board of Directors, acting at the proposal of the
Appointments and Remuneration Committee, will (i) determine the aggregate amount of the incentive payable
to the executive directors, which will be equal to 1% of the actual TSR achieved at the end of the period, and
(ii) decide on the distribution of the resulting amount among the executive directors based on criteria designed
to weight the relative contribution of each executive director to the achievement of value creation for the
shareholders of Acciona, S.A. over the term of the Plan.

(E} Payment of the incentive and deferral: The incentive will be paid in cash as follows: (i) 80% in 2030, after
preparation of the 2029 consolidated financial statements of Acciona and its group certified by the auditors
without qualification, and (ii) the remaining 20% in 2031, after preparation of the 2030 consolidated financial
statements of Acciona and its group certified by the auditors without qualification, provided that none of the
malus scenarios mentioned in point (F) below arises in the deferral period in the opinion of the Board of
Directors, acting at the proposal of the Appointments and Remuneration Committee.

(F} Malus and clawback: Acciona, S.A. may claw back all or part of the part of the incentive paid from the
executive directors within three (3) years of the date of each incentive payment (including payment of the
deferred portion of the incentive), if any of the following malus scenarios arises in the three (3) year period in
question, in the opinion of the Board of Directors, acting at the proposal of the Appointments and
Remuneration Committee: (i) an executive director commits a serious breach of his/her duties of diligence or
loyalty in the discharge of his/her duties in Acciona, S.A., or otherwise commits a serious and culpable breach
of the undertakings made by the executive director under his/her executive contract with Acciona, S.A.; {ii) it
is confirmed that an executive director received the incentive under the plan based on data that is
subsequently shown to be manifestly inaccurate; or (iii) an executive director fails to comply with a post-
contractual non-compete undertaking entered into or assumed in relation to Acciona, S.A.

(G) Early Settlement: If an executive director’s commercial relations with Acciona, S.A. are terminated, or if
the delegation of executive functions to an executive director is revoked at any time during the term of the
plan (1 January 2020 to 31 December 2029, inclusive) for reasons not attributable to such director, settlement
of the plan will be accelerated for both of the executive directors. Moreover, settlement of the plan will also
be accelerated in the event of voluntary resignation by an executive director as of the fourth year of the plan,
resulting in settlement of the part of the incentive applicable to the executive director concerned based on
value created during the period in question, for a percentage that will vary between 50% and 100% of the
amount of the incentive depending on the year in which the director steps down (50% in 2024, 60% in 2025,
70% in 2026, 80% in 2027, 90% in 2028 and 100% in 2029). The Board of Directors of Acciona, acting at the
proposal of the Appointments and Remuneration Committee, may decide whether to continue the plan for
the executive director who is unaffected, in view of the best interests of Acciona at such time.

The incentive will accrue only if TSR exceeds WACC for the benchmark period in question at 31 December of
the year prior to that in which the director concerned is removed on grounds beyond his/her control or

voluntarily steps down.
Other possible extraordinary incentives

At the proposal of the Appointments and Remuneration Committee, the Board of Directors may submit other
extraordinary incentive plans for approval by the General Meeting of the Shareholders in response to the
circumstances of the business or corporate operations that would justify such incentives.

-155-



Plan for the Award of Shares and Performance Shares
e 2014 Plan
The main conditions of the Plan for the Award of Shares and Performance Shares are as follows:

A) Purpose of the Plan:

The purpose of the 2014 Plan for Award of Shares and Performance Shares is to remunerate management,
including the executive directors of Acciona in such a manner as to incentivise the attainment of strategic
business objectives to the benefit of the Company’s shareholders, and to support the loyalty and permanence
of executives.

B) Strategic indicators and objectives

Achievement of cbjectives will be based on the strategic business indicators defined by the Board of Directors
for the years 2014 to 2019.

C) Beneficiaries of the Plan
C.1. — Executive Directors

Reference period: The reference period for the strategic business indicators will be the six-year period 2014-
2019. For the allocation of performance shares, however, the whole period will be considered from the start
of the 2014 Plan application period until the end of the preceding financial year. The 2014 Plan ended for the
Executive Directors in 2020, when the Plan was settled.

C.2. — Group Executives

In the case of other beneficiaries who are not executive directors, the Board of Directors will approve, having
considered the proposal made by the Appointments and Remuneration Committee, the amount of separate
variable remuneration to be paid through the award of the Acciona treasury shares allocated for each financial
year to each executive benefitting from the 2014 Plan, other than the executive directors.

The allocation may be formulated through the award of a given number of treasury shares or of a cash sum.
In the latter case, the specific number of shares awarded will depend on the closing share price on the last
day’s trading in March of the year when the Board of Directors decides the award. The number of shares
allocated, quantified on the aforementioned basis, together with those allocated under the 2014 Plan may not
under any circumstances exceed the maximum number available as approved by the General Meeting.

Treasury shares delivered to these beneficiaries are subject to a buy-back right for Acciona, which may be
exercised if the beneficiary acquiring the shares ceases his/her professional engagement with Acciona or its
Group before 31 March of the third year following the year when delivery takes place, for reasons attributable
to the beneficiary. The Board of Directors may extend the performance shares and/or share allocation system
established for the executive directors to a limited group of executives, subject to such changes as may be
proposed by the Appointments and Remuneration Committee regarding provisional allocation, taxation,
objectives, interim milestones and delivery periods, in order to incentivise such executives to maximise value
creation and foster the long-term stability of the Group, as well as enhancing their loyalty and permanence in
Acciona.
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The 2014 Plan does not provide for the possible sale of shares delivered in order to cover taxes incurred by
the beneficiary as a result of awards. The cost of payments on account of personal income tax in respect of
the 2014 Plan will not be passed on to the beneficiaries, and the Company will assume the tax cost of such
payments on account in the personal income tax returns of the beneficiaries within the permitted limits.

D) Number of shares available for the Plan

The maximum number of shares that could be allocated to the beneficiaries under the 2014 Plan was initially
fixed at 258,035, notwithstanding any increase that might subsequently be agreed by the General Meeting.

In this regard, the Shareholders resolved at their General Meetings held on 11 June 2015, 10 May 2016, 18
May 2017 and 30 May 2018 to increase the maximum number of shares available for the 2014-2019 Plan for
the Award of Shares and Performance Shares by 100,000 for each year, notwithstanding any subsequent
increases that might be proposed by the Board of Directors and approved by the General Meeting.

At the close of 2022 the maximum number of shares available was 360,885 after 16,935 were used during the
year for awards to executives other than the executive directors.

The 2014 Plan for the Award of Shares and Performance Shares had concluded at 31 December 2022, although
certain obligations arising from the award of shares to the beneficiaries will remain until the expiry of the
relevant delivery periods.

2022 Plan:

The Board of Directors considers it a strategic priority to retain and incentivise the management team
effectively and to ensure the maximum alignment of their interests with those of the Group. Following the
conclusion of the 2014 Plan, therefore, the Board of Directors approved a new plan for the award of shares
directed at management of Acciona, S.A. and its Group (the “2022 Plan) on 24 February 2022 acting on the
recommendation of Appointments and Remuneration Committee. The new Plan will permit the award of
shares by way of exceptional, no-vesting, variable remuneration of its beneficiaries under the terms and
conditions established in the 2022 Plan Regulations. This existence and terms of this Plan were reported to
the Spanish National Securities Market Commission (CNMV) on 24 February 2022.

The main conditions of the 2022 Plan for the Award of Shares are as follows:

A) Purpose and Duration of the Plan

The purpose of the 2022 Plan is (i) to award a given number of shares to one or more Recipients annually
based on the attainment of objectives and performance over the year appraised; and (ii) to authorise the
Board of Directors to decide on multi-year Share awards to be made to one or more Recipients based on the
attainment of objectives and extraordinary performance over a given period of at least three years, which may
not extend beyond the duration of the 2022 Plan, and to set the relevant measurement intervals. The
measurement interval applied for the purposes of the 2022 Plan may be considered to commence in the year
prior to its approval.

The total duration of the 2022 Plan will be five years, running from 1 January 2022 until 31 December 2026.
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B) Annual performance appraisal and allocation of Shares

Throughout the term of the 2022 Plan, the Appointments and Remuneration Committee will appraise the Plan
Recipients based on each Recipient’s personal performance of their duties in the preceding year; the level of
fulfilment of objectives associated with each Recipient’s position; and the level of fulfilment of the Acciona
Group’s general objectives in the prior year. The results of this appraisal process will be reported to the Board
of Directors for its consideration.

C) Recipients of the Plan

The recipients of the 2022 Plan comprise those Executives of the Acciona Group selected by the Board of
Directors each year for allocation of the right to receive Shares in accordance with the 2022 Plan Regulations.

By way of clarification, the 2022 Plan does not include Acciona’s executive directors.

Participation in the 2022 Plan may be extended to other executive levels or specific individuals discharging
positions of special responsibility at the discretion of the Board of Directors subject to a report from the
Appointments and Remuneration Committee.

D) Unavailability of Shares and Buy-Back Option

The recipients of shares awarded under the 2022 Plan may not (a) transfer, charge or otherwise dispose of the
same under any title (except mortis causa), or (b) grant any options, other restrictions on ownership, or
collateral guarantees in respect thereof until a period of at least three (3) years has elapsed since the date of
transfer of the Shares. This condition will differ in part in the case of multi-year share awards, since 50% of the
shares concerned will be restricted for a period of one year after the award and the other 50% for two years
after the award.

Meanwhile, recipients acquiring shares under the terms of the 2022 Plan will be considered to grant Acciona
a buy-back option on all of the shares awarded for a period of three years after the date of the award if a
recipient’s professional relations with Acciona and/or its Group are terminated within said period on grounds
attributable to the same (see the malus scenarios described in the Plan Regulations). This condition will differ
in part in the case of multi-year share awards, since 100% of the shares delivered will be subject to buy-back
by Acciona in the first year after the date of the award, and the option will also apply to 50% of the shares
delivered in the second year after the date of the award if the recipient’s professional relations with Acciona
and/or its Group are terminated within the two years following the date of the award on grounds attributable
to the same.

The 2022 Plan does not provide for the possible sale of shares delivered in order to cover taxes incurred by
the beneficiary as a result of awards. The cost of payments on account of personal income tax in respect of
the 2022 Plan will not be passed on to the beneficiaries, and the Company will assume the tax cost of such
payments on account in the personal income tax returns of the beneficiaries within the permitted limits.

Given the limited number of beneficiaries of the former Plan, the Board of Directors approved the Plan to
Substitute Variable Remuneration for Acciona shares, aimed at management of Acciona and its Group (the
“Substitution Plan”) on 18 February 2021 at the proposal of the Appointments and Remuneration Committee,
in order to further and extend the objectives of building loyalty and retaining the Group’s executives. The main
characteristics of this plan are as follows:
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Obijective: To retain and motivate the management team effectively and to improve the alignment of their
interests with those of the Company and its Group.

Initial duration: Six years (2021-2026)

Purpose: Discretionally to offer certain executives of Acciona and its Group the option of replacing or
exchanging all or part of the variable remuneration receivable by them in cash for shares in the Company
based on the exchange ratio determined each year. The exchange ratio approved from 2015 to date has
included an incentive equal to 25% of the variable remuneration substituted.

Beneficiaries: Executives discretionally proposed by the Board of Directors. The executive directors are
excluded from this Plan.

Restrictions on the shares delivered: In general terms, the shares delivered (a) cannot be disposed of,
encumbered or transferred under any title (except mortis causa), and (b) may not be included in any option
or made subject to any limitations on ownership or guarantees until 31 March of the third year after the year
in which the shares were awarded to the Beneficiary.

In accordance with the amendment of the plan approved by the Board of Directors on 29 February 2016,
treasury shares transferred to the Beneficiaries in respect of the incentive and not the shares directly awarded
in proportion to the remuneration substituted are subject to a buy-back right in favour of Acciona, which may
be exercised if professional relations between the beneficiary acquiring the shares and Acciona or its Group
are terminated on grounds attributable to the Beneficiary before 31 March of the third year following the year
of the award.

The Acciona share price taken as the benchmark to determine the exchange ratio will be the closing price on
the last day’s trading in March of the year when the Board of Directors determines the award of the

substitution option.

The Board of Directors unanimously approved a new Shareholders Plan on the recommendation of the
Appointments and Remuneration Committee, which is applicable to all employees in general who are resident
in Spain for tax purposes, offering them the opportunity to redistribute a part of their variable and/or fixed
cash remuneration up to a limit of €12,000 per year by means of the award of shares in the Company. The
Plan was designed in accordance with the current regulatory framework, which offers favourable tax
treatment for plans of this kind.

The Plan is voluntary and it offers all employees resident in Spain for tax purposes the opportunity to
participate in the profits of the Company as shareholders, providing they joined any of the companies forming
part of the Acciona Group before 31 December of the year prior to that in which the award is made.

The share awards made were measured at the closing market price on 31 March 2022 and were transferred
in the first fortnight of April.

Finally, a total of 16,835 shares of Acciona, S.A. with a fair value of €2,356,900 were awarded to 44
Beneficiaries under the Plan for the Award of Shares/Performance Shares in 2022, by way of payment of a part
of their variable remuneration for 2021.

Given that this plan accrues on a three-year basis, one third of the fair values mentioned above is reflected
under “Personnel expenses” in the accompanying income statement for the year ended 31 December 2022.
The other two thirds will be taken to income in 2023 and 2024.
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The 2014 has now concluded and no shares remain outstanding thereunder. However, the shares transferred
under said Plan will remain subject to the obligations arising in respect of the share awards made in 2022 and

the following years.

Finally, 10,172 shares of the Company with a fair value of €1,765 thousand were awarded under the
Substitution Plan in 2022 to 45 executives of Acciona and its Group, in payment of part of their variable cash
remuneration for 2021.

The Company determined the fair value of the goods and services received by reference to the fair value of
the shares awarded.

There were no outstanding options at 31 December 2022.
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The information presented in the above table does not include six executives who switched to senior
management positions in Acciona Energy in 2021. Details of these executives are disclosed in the notes to the
annual accounts of Corporacidon Acciona Energias Renovables, S.A.

(. /&U(
The fees for financial audit and other services provided by the Group’s auditor, KPMG Auditores, S.L. in 2022
and 2021, or by firms forming part of the KPMG network, as well as fees for services provided by the auditors

of the consolidated companies and firms related with such auditors by control, common ownership or
management were as follows (in thousands of euros):
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Other assurance services N R 655 1.124 nn K]
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Tax advisory services 257 259 3,350 2,1u8

Other services i %6 - 713 - onen vony
N T ) 53 97 |

The fees for audit and other assurance services provided by KPMG Auditores, S.L. for the examination of the
Group’s annual accounts were:

- Audit services: €2,114 thousand in 2022 (£1,834 thousand in 2021), and

- Other assurance services: These comprise services commonly provided by the auditors in accordance with
applicable legislation, including limited reviews of interim financial statements, issuance of comfort letters
relating to securities, and preparation of the report on Internal Control Systems over Financial Reporting
and the report on agreed upon procedures for the certification of financial ratios. Fees totalled €505
thousand in 2022 (€1,042 thousand euros in 2021).

Tax advisory services comprise mainly fees for advisory services related with the documentation of transfer
prices, corporate income tax and direct and indirect taxation. Finally, Other services comprise mainly advisory
services in the area of corporate social responsibility, preparation of independent expert reports and other
similar services.

The fees charged by other audit firms retained to examine the annual accounts of certain companies in respect
of Other assurance services amounted to €13 thousand in 2022 and €1 thousand in 2021. Fees for Tax advisory
services totalled €121 thousand in 2022 and €77 thousand in 2021, and fees for Other services were €75
thousand in 2022 and €11 thousand in 2021.

Pursuant to articles 229 and 529.xx of Royal Legislative Decree 1/2010, of 2 July, approving the Consolidated
Text of the Spanish Corporate Enterprises Act, the Directors were not affected by any direct or indirect conflicts
of interest with the Company at 31 December 2022, according to the available information and the
declarations made by the Directors and their related parties.
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ACCIONA reports in accordance with International Financial Reporting Standards (IFRS) under a corporate
structure comprising three divisions:

Energy: instrumented through the majority shareholding in Corporacién Acciona Energias Renovables,
S.A. (CAER or Acciona Energia). This business encompasses the development, construction, operation
and maintenance of renewable generating plants and sale of the energy produced. All of the power
generated by Acciona Energia is renewable.

Infrastructure: comprising the following activities:

- Construction: includes infrastructure projects and turn-key (EPC) projects for power generating
plants and other facilities.

- Water: includes activities such as the construction of desalination plants, water and wastewater
treatment plants, and management of the entire water cycle, an activity that spans the entire
process from initial water collection and purification, including desalination, to waste water
treatment and its return to the environment after use. The Group also operates service
concessions across the whole of the water cycle.

- Concessions: consists mainly of the operation of transport and hospital concessions.

Urban and Environmental Services: primarily delivery of Citizen Services.

Other activities: comprising fund management and stock broking services, real estate, manufacture of
electric vehicles, motorbike sharing, investment in the associate Nordex SE (a manufacturer of wind
turbines), museum interior design, and the provision of other services such as facility management
and airport handling.

Recurrent Alternative Performance Measures (APMs) used in this and other reports by the ACCIONA Group
are defined in Appendix | of this Directors’ Report.
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ACCIONA’s revenue in 2022 increased by 38.1% compared to 2021, to €11,195 million, EBITDA rose by 39.4%
to €2,068 million, EBIT by 60.7% to £€1,333 million, profit before tax reached €869 million, an increase of 51.1%
compared to 2021, and net profit increased by 32.7% to €441 million.

These growth rates, achieved in a complex situation, were mainly due to the good management of our energy
asset base, which enabled us to capture higher prices than in the previous year, and of construction contracts,
a result of the excellent quality of our portfolio.

Starting with ACCIONA Energia, which accounts for 79% of ACCIONA's EBITDA, its results in 2022 show strong
growth as a result of the high energy price environment across its markets, effective energy/risk management,
and stable financial costs. The good results contribute to strengthening the company's financial position to
face a complex global backdrop characterised by strong investment needs for decarbonisation and energy
independence.

- Revenues amounted to €4,351 million (+76.0%), EBITDA reached £€1,653 million (+52.2%) and Net
Attributable Profit increased to €759 million (+109.0%). The results are also driven by the effect of
reversing the regulatory banding mechanism in respect of all of the group’s standard regulated facilities
(IT) under the Spanish regulatory framework, except for the biomass generation plants.

- ESGindicators - on the social side include the increase of women in management and executive positions
to 26.0%, the significant increase in projects with social impact management, and an accident frequency
index of 0.39, lower than in 2021. In terms of Environmental indicators, CAPEX remained practically fully
aligned with the Taxonomy, and CO2 emissions and water consumption fell by 39.5% and 2.5%,
respectively. ACCIONA Energia is the most sustainable company within the utilities sector in Spain, and the
second most sustainable in the world, according to S&P’s Global Corporate Sustainability Assessment
Questionnaire (CSA). In addition, MSCI, Sustainalytics and CDP analysed ACCIONA Energia for the first time
in 2022, placing the company in a leading position in its first year, which is unprecedented in the sector.

- In 2022, Acciona Energia’s first full year as a listed company, the stock was included in major stock market
indices such as S&P Global Clean Energy Index, IBEX 35 and Stoxx Europe 600, among others.

- With respect to the most relevant operating figures, total instailed capacity reached 11,826 MW at
December 2022 compared to 11,245 MW at the end of the previous year. This implies a net increase of
581 MW, reflecting on the one hand new capacity of 706 MW and, on the other, the exit of 124 MW due
to changes in consolidation perimeter and the end of a hydro concession in Spain. In consolidated terms,
capacity stood at 9,884 MW, a net increase of 715 MW, with 622 MW of new capacity, 99 MW due to
changes in the consolidation perimeter, and a reduction of 5 MW due to the end of the hydro concession
mentioned above. Capacity under construction as of 31 December 2022 stood at 2.2 GW, including the
Maclntyre wind farm in Australia (912 MW under construction) and nearly 1.3 GW of solar PV generation
in the US (Fort Bend, High Point, Union and Red Tailed Hawk).

- ACCIONA Energia's total output during the year fell by 2.6% to 23,910 GWh, mainly due to generally low
renewable energy resource particularly in hydro, but also due to curtailments and certain assets with low
availability following technical incidents. Consolidated production fell by 2.2% to 19,657 GWh. In the
Spanish market, consolidated production fell by 3.0%, with wind decreasing by 1.2% and hydro by 11.7%,
in a year that has been extremely dry, even more so than the previous year. International consolidated
production fell by 1.5%. Overall, 2022 has been the worst energy resource year in the last 50 years.
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The average generation price rose by 51.0% to €114.0/MWh and compares to €75.5/MWh in the previous
year.

Generation revenues rose 47.7% to reach €2,240 million, while the rest of the revenue base, mainly
representing the Supply business, increased by 120.9% to €2,111 million. As a result, ACCIONA Energia’s
total revenues amounted to €4,351 million, an increase of 76.0% on the previous year.

ACCIONA Energia's EBITDA reached €1,653 million, 52.2% higher than the previous year. EBITDA from the
Generation business stood at €1,708 million (+53.2%) and Supply and Others recorded a negative EBITDA
of €55 million on aggregate (-€29 million in 2021).

In Spain, EBITDA reached €1,255 million (+136.4%) compared to €531 million in 2021.

The average Spanish pool price in 2022 was€167.5/MWh, compared to €111.9/MWh in 2021. The ‘Iberian
mechanism for the temporary adjustment of production costs to reduce the price of electricity in the
wholesale market’ - the gas cap - came into force in 14 June 2022 and had a depressing effect on wholesale
prices during the second half of the year: monthly average prices from July to December fell below the
average prices of the same period last year.

ACCIONA Energia's average captured price in the Spanish market - including hedging, regulated revenues,
the regulatory banding mechanism and the gas clawback windfall tax - reached €167.6/MWh and
compares to €83.6/MWh in 2021. The regulatory banding mechanism contributed €10.2/MWh (€94
million) to the average price, mainly due to the effect of reversing the banding adjustment for all of the
company's facilities (IT) within the regulatory framework except for the biomass plants.

EBITDA in the International business amounted €398 million (28.3% lower than in 2021), mainly due to
the non-recurrence of higher prices in Texas, lower prices in Chile, and the negative consequences of the
war on the Ukrainian generation business. Mexico and Australia improved their results.

ACCIONA Energia recorded a negative result of €21 million in the asset impairment line in the income
statement, which includes impairments of €74 million relating to certain international and Spanish
generation and development assets, as well as the reverting of impairments totalling €53 million on certain
generation assets in Spain. The impairments include the write-down of more than 60% of the capital
invested in generation assets in Ukraine due to the war in the country (€35 million).

The income statement also includes the Results on Non-Current Assets as well as Other Gains and Losses
totalling €27 million in aggregate, arising from the sale of shares in associates in Spain and the cancellation
of the financial lease of a generation asset in the US.

The variation in the Value of Instruments at fair value recorded in the income statement was related to
certain international energy contracts resulted in a negative result of €64 million compared to a charge of
€16 million in the financial year 2021, reflecting the high power price environment.

Net investment cash flow for the year amounted to €1,279 million, primarily related to the construction
of generation assets in the United States, Australia and Spain.

In terms of sustainable financing, the company issued its second public green bond (€500 million) in
January and its first US private placement (USPP) in green format (US$200 million) in April. Also
noteworthy are two innovative double-impact banking transactions signed in December, both in green
format with an additional local impact feature - totalling AUS$1.5bn and mainly directed at financing the
Macintyre wind project in Australia; the first instrument is an AUS400m three-year bank syndicated
facility, and the second is an AUS1.1bn syndicated ECA facility covered under Cesce's new green
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investment policy , with a term of approximately 16 years. ACCIONA Energia also closed a new €450 million
3-year revolving credit facility in Club Deal format and linked to sustainability targets.

Moving on to the Infrastructure division (which includes the construction, concessions, water and urban &
environmental services businesses), revenues increased by 23.5% in FY2022, with notable revenue growth in
Brazil, Australia, Canada and Saudi Arabia. EBITDA increased by 14.2% to €369 million, due to higher
production and better margins in international construction.

- Within the Infrastructure division, construction revenues increased by 25.8% to €4,560 million and its
EBITDA increased by 39.4% to €227 million, reaching an EBITDA margin of 5.0%, compared to 4.5% in 2021.
This increased profitability was mainly driven by the international business, which accounts for 83% of the
group’s construction revenues. By country, the largest contributors to construction revenues were
Australia (34%), Spain (17%) and Brazil (9%).

- In the Concessions business, the results obtained in 2022 (€52 million in revenues and €37 million in
EBITDA) were lower than in 2021 due to the divestment of a portfolio of assets in Spain, which was
completed last year. The group continues with the construction of its main concession project, the Orange
section of Line 6 of the Sao Paulo metro in Brazil, and it was awarded its first power transmission line
concession in Peru in 2022, which includes two projects (Reque-Nueva Carhuaquero and Nueva Tumbes-
Tumbes) and will require a combined investment of USD54 million.

- The Water business has achieved revenues of €1,272 million in 2022, which represents 20.9% growth
compared to the revenue obtained in 2021, but its profitability has been negatively affected by higher
energy costs in operation and maintenance activities and by the regularisation of margins in some
desalination plant projects.

- Urban & Environmental services revenues amounted to €148 million, 10.3% lower than in 2021, due to
the inclusion of the healthcare and energy efficiency businesses last year. However, EBITDA stood at €15
million, 10.9% higher than in 2021, with a stable margin at 10.4%. The backlog has increased by +118%.
The renewal of the €332 million contract with Torrevieja city council stands out.

- With regard to the infrastructure backlog, 2022 was a record year for contracting new projects, some of
which were highly technical. The total infrastructure portfolio at 31 December 2022 reached a new all-
time high of €22,020 million (€30,394 million if we include projects accounted for using the equity
method), with €9,142 million of contracts awarded in the year as a whole. Notably, ACCIONA was awarded
the contract for the design and construction of the Western Harbour Tunnel, valued at around AUD 4,240
million (€2,746 million}, the largest construction contract in the Group’s history. This contract consolidates
Australia and New Zealand as the most important geographic area for the infrastructure business,
accounting for 29% of the total portfolio at 31 December 2022, followed by Spain (18%), Mexico (8%) and
Brazil (8%).

In Other Activities, revenues increased by 12.1% compared to 2021, driven by the Property Development,
airports and facility services businesses.

- Property Development revenues increased by 30.5% compared to 2021, to €247 million, with the
completion of 617 homes deliveries, 39% more than the previous year, including a 395-unit rental building
(BTR) in Valdebebas, Madrid. Regarding rental assets, in 2022, construction was completed and the lease
contract signed for an office building on Calle Ombu in Madrid, which will generate rental income of more
than €5 million per annum, and work has continued on the office complex on Calle Mesena in Madrid.
ACCIONA’s Gross Asset Value (GAV) at 31 December 2022 stood at €1,541 million, 13% higher than in
December 2021.
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- Bestinver experienced a 21.0% decline in revenues and a 30.4% decline in EBITDA compared to 2021, as a
result of the decrease in average assets under management, which reached €5,929 million in 2022
compared to €7,078 million in the previous year. At the end of December 2022, assets under management
reached €5,117 million, a decrease of 27.4% compared to December 2021, mainly due to the portfolio
performance.

- Corporate and Others includes various businesses such as urban electric mobility, airport handling, facility
services and ACCIONA Culture. It is worth highlighting the good performance in airport sales, due to the
increase in the number of weighted flights (+33%) compared to the previous year, and Silence, the electric
vehicle manufacturer, sold 12,826 units in 2022, 43% more than in 2021.

Profit before taxes reached €869 million, a 51.1% yoy increase. This figure includes an impairment of our
energy assets in Ukraine for €35 million and a negative contribution from ACCIONA’s stake in the German wind
turbine manufacturer Nordex which amounted to -€194 million in 2022 compared to -€81 million in 2021.
Excluding Nordex, ACCIONA’s profit before tax would have amounted to €1,063 million, up 62% compared to
2021.

ACCIONA’s Attributable net profit amounted to €441 million, a 32.7% increase versus 2021.

In 2022 ACCIONA increased its stake in Nordex from 33.63% to 40.97% at 31 December 2022. On 26 June
2022, ACCIONA subscribed a capital increase in Nordex for 10% of its share capital, excluding the pre-emptive
subscription rights of the remaining shareholders. This transaction involved an investment of €139 million for
ACCIONA and, as a result, ACCIONA's stake in Nordex increased from 33.63% to 39.66%, with a subscription
price of €8.7 per share. In July, Nordex carried out a second capital increase, with subscription rights, ACCIONA
increased its investment by €104 million and ACCIONA’s stake in the share capital of Nordex increased to the
current 40.97%. ACCIONA invested a total of €243 million in Nordex in 2022.

On 15 February 2023, Nordex's Board of Directors proposed a capital increase to convert a loan granted by
ACCIONA to Nordex for €347 million, with a maximum of 29.26 million shares. The transaction will be putto a
vote at Nordex's next extraordinary shareholders’ meeting, to be held on 27 March 2023.

ACCIONA’s net financial debt (including IFRS 16) reached €5,253 million at December 2022, a €909 million
increase versus December 2021. The net debt/EBITDA ratio was 2.54x%, down from 2.93x in the previous year.
The good results obtained and the good working capital management have contributed to further
strengthening the company's financial position compared to the previous year.

Net investment cash flow in 2022 amounted to €2,004 million. This figure includes ordinary investment by
ACCIONA Energia of €1,279 million, €244 million invested in Infrastructure, €421 million in other activities and
€61 million in property development inventories. Regarding the €421 million invested in other activities, €243
million were invested in Nordex, as part of the two capital increases carried out in June and July 2022
mentioned above.

In terms of sustainability, the company also made significant progress during 2022 in terms of its main ESG
indicators. On the social side, there was an increase in the percentage of women in executive and management
positions up to a 22.2%, an increase in projects with social impact management and a lower accident frequency
rate, 9.5% less than that registered in 2021. In terms of environmental indicators, Scope 1 and 2 CO; emissions
have decreased by 3.3% and the CAPEX aligned with Taxonomy amounts to 98%, in line with the commitments
made.
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Energy 1,653 79% 1,086 72% 567 52.2%
Infrastructure 369 18% 323 21% 46 14.2%
Other Activities 73 3% 104 7% -30 -29.3%

C lidati
(?.nst?| a {on 27 na. -30 n.a. 3 8.4%

Note: EBITDA contributions calculated before consolidation adjustments

ACCIONA Group's EBITDA in 2022 increased by 39.4% to €2,068 million. ACCIONA Energia EBITDA increased
to €1,653 million (+52.2%). EBITDA in the Infrastructure business increased by 14.2%, mainly driven by the
improved profitability of the construction activity. Other Activities EBITDA decreased by 29.3%, to €73 million
in 2022.

EBIT amounted to €1,334 million, 60.7% higher than the €829 million reported at 31 December 2021, having
accounted for a €35 million impairment of our assets in Ukraine. Results on non-current assets amounted to
€34 million at 31 December 2022, including a €20 million capital gain obtained with a partial sale of the stake
in Windsor Essex Parkway concession.

tnergy 10U/ 530 471 88.U%
Infrastructure 87 83 4 4.6%
Other Activities -199 -24 -175 n.a.

Cmmrnlidaticne adivicbn anbe Y an i 99 o/

Earnings before taxes grew by 51.1% in 2022 compared to last year, to €869 million, with a {(-€194 miilion)
negative contribution from the stake in Nordex, versus -€81 million the previous year.
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- Financing and other cash flow totalled -€552 million, including dividend payments of -€225 million, forex
impacts and IFRS16 lease payments.

Financial gearing was as follows:

LediINg (INEL UEUL CYUILY) 83% 78%
Construction 128 127 0.2%
Concessions 92 8 84 n.a.
Water 14 41 -27 -66.9%
Urban and Environmental Services 10 9 2 17.8%

72 rttie s - o 1 Wﬂjiiiﬂii 19 o

e W oo c 2

u-%ﬂeﬁm;->A-u- o o ‘ 6{77” o 224 -162 o B%_
Divestments -1,523 1,523 n.a.

Ordinary capex across ACCIONA’s various businesses in 2022, excluding real estate investments, amounted to
€1,943 miltion, compared to the €1,320 million in 2021.

Energy invested €1,279 million, representing 66% of the Group's total ordinary capex mainly corresponding to
projects under construction in Australia (Macintyre}), in the US (Red Tailed Hawk, Fort Bend, High Point and
Union) and in Spain {San Servan and Bolarque), as well as the acquisition in the US of the Cunningham battery
energy storage (BESS) project (190 MW).

Infrastructure invested €244 million, including around €112 million of equity invested in transport concessions
and a €20 million divestment of the Windsor Essex Parkway concession.

Other Activities include the €243 million investment in Nordex, in the context of two capital increases carried

out in June and July 2022. As a result, ACCIONA's stake in the share capital of Nordex at 31 December 2022
stood at 40.97%. Other Activities also includes investments made in the development of real estate assets.
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Revenues in the International portfolio increased by 18.7% thanks to higher Supply prices, while Generation
revenues fell by 4.6% to €685 million, mainly due to the non-recurring nature of revenues in Chile and the
USA.

EBITDA for the International business as a whole decreased by 28.3% to €398 million. Generation EBITDA was
€436 million, a decrease of 19.5% mainly due to the non-recurrence of high prices in Texas in 2021, lower
prices in Chile, and the negative consequences of the war on the Ukrainian business. Mexico and Australia

improved their results.
- Consolidated International installed capacity at 31 December 2022 stood at 5,109 MW.
- Total consolidated production decreased by 1.5% to 10,378 GWh.

- All markets experienced price increases except for the US - extraordinary prices reached in Texas in the
first quarter of 2021 - and the decrease in prices in Chile. The average International price fell by 3.2%, with
the prices achieved in the US and Chile decreasing by 36.8% and 49.1%, respectively. The exchange rate
has been a positive contributor to the average price.
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Note: 436 MW located in the USA also receive a “normalised” PTC of 526/MWAh.
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Concessions revenues declined by 1.8% and EBITDA decreased by 18.8% due to the divestment of a portfolio
of assets in Spain, which was completed in 2021.

ACCIONA continues to work at a good pace on the construction of Line 6 of the Sao Paulo metro in Brazil, the
largest public-private partnership infrastructure project under construction in Latin America. In August,
ACCIONA and its consortium partners closed a 20-year non-recourse financing deal with Banco Nacional de
Desenvolvimento Econdmico e Social (BNDES) for the project. The loan is an example of sustainable financing,
based on criteria related to taxonomy, female and local employment, electric mobility and local
entrepreneurship.

In terms of new projects, in 2022 ACCIONA was awarded its first electric transmission line concession in Peru,
which includes two projects {Reque-Nueva Carhuaquero and Nueva Tumbes-Tumbes), which will require a
combined investment of USD54 million.

ACCIONA's equity investment in transport concessions in 2022 amounted to €112m. This brings the book value
of the equity invested in transport concessions at 31 December 2022 to €185 miilion.

Kevenue 1,272 1,UdZ 22U ZU.9%

FRITNRA QQ 1NN -11 -11 904

Water revenues increased by 20.9% in 2022 but EBITDA decreased by 11.2%, penalised by higher energy costs
in operation and maintenance activities and by the regularisation of margins carried out in some desalination
plant projects. The Water division includes both Design and Construction (D&C) and Operation and
Maintenance (O&M) activities, which now account for 34% of revenues.

In terms of geographic regions, ACCIONA Water maintains a strong presence in the Middle East (Saudi Arabia,
United Arab Emirates and Qatar), which accounts for 51% of revenues.

noveliue 140 PRV L RETVRSYZ]
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Urban and Environmental Services revenue in 2021 included the healthcare and energy efficiency businesses,
which explains the -10.3% drop in revenue in 2022. On a like-for-like basis, Urban Services and Environment's
own activity increased by 21.8% to €148 million in revenues, with a stable EBITDA margin of 10.4%.
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The total Infrastructure backlog increased by 21.7% compared to 31 December 2021 to reach €22,020 million,
and the construction and water projects backlog totalled €16,314 million, 18.9% higher than at 31 December
2021, both reaching a new all-time high. During 2022, new projects worth €9,142 million were secured:

- €7,788 million correspond to construction projects, including the €2,746 million award for the
construction of the second phase of the Western Harbour Tunnel, the largest contract ever awarded in
the company's history. The contract is for the design and construction of the second phase of the Western
Harbour Tunnel, which is scheduled to start construction in late 2023 and will take around five years to
complete. ACCIONA has explored an alternative design using tunnel boring under the harbour floor with
a tunnel boring machine, avoiding the need for dredging. This is a collaborative contract under the
Incentivised Target Price (ITP) format. Other major works awarded in the year include the North London
waste treatment and power generation plant (€954 million), the Macintyre wind farm in Australia (€381
million), the Palma de Mallorca airport expansion (€218 million) in Spain, the modernisation of
Melbourne's rail transport system (€198 million), the modernisation of the $19 motorway tunnels in
Poland (€184 million), Madrid Metro Line 11 (€176 million), La Serena hospital in Chile (€134 million) and
the Collahuasi desalination plant in Chile (€122 million).

- €759 million for Water projects, including the award for the Medina, Tabuk and Buraida wastewater
treatment plants in Saudi Arabia for €281 million and €478 million for the Collahuasi desalination plant in
Chile.

- €595 million of new Urban & Environmental Services projects, including the cleaning and maintenance of
the Torrevieja coastline in Spain for €332 million.

If we include ACCIONA's stakes in equity accounted projects, total Infrastructure backlog amounts to €30,394
million.
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Corporate and Other Activities include certain activities such as Airport Handling, Urban Electric Mobility,
Facility Services and ACCIONA Cultura. Total revenues in 2022 increased by 13.1%, driven by a better evolution
of Facility Services {with a 9.4% increase in revenues) and a good performance in airport revenues, with 33%
more weighted flights compared to the previous year. in December, ACCIONA renewed one of the three
handling licences at Dusseldorf airport (Germany) for a period of seven years. ACCIONA has been operating at
this airport since 2016.

In Urban Electric Mobility, Silence increased the number of vehicles sold in 2022 by 43.0% compared to 2021,
to 12,826 units.

- 19 January 2022: ACCIONA submits details of the transactions under the Liquidity Agreement between
19/10/2021 and 18/01/2022, both included.

- Details of transactions in the eighteenth quarter of the aforementioned agreement (from 19
October 2021 to 18 January 2022, inclusive).

- 24 February 2022: The Board of Directors of ACCIONA, S.A., on the recommendation of the Appointments
and Remuneration Committee, approves a new plan for the award of shares to management of the
ACCIONA Group (the “2022 Plan”), which will allow its beneficiaries to receive shares as an exception that
does not create vested rights. This plan aims to:

- Deliver a certain number of shares each year to one or more of the recipients based on the
achievement of targets and job performance in the financial year reviewed; and to

- Authorise the Board of Directors to approve multi-annual share awards to one or more of the
recipients based on achievement of targets and extraordinary job performance for a specific multi-
year period of at least three years and not exceeding the duration of the 2022 Plan, subject to the
recommendation of the Appointments and Remuneration Committee, and to establish the
periods to be reviewed.

- 20 April 2022: ACCIONA publishes information on the liquidity contract transactions carried out between
19/01/22 and 10/04/22, inclusive.

- Details of transactions in the nineteenth quarter of the aforesaid agreement (from 19 January
2022 to 10 April 2022, inclusive).

- 23 June 2022: At today’s General Shareholders Meeting, held on second call, with the attendance of
87.19% of the Company’s share capital (including treasury shares), shareholders have approved with, at
least 82.45% of the share capital present at the Meeting, all of the items of the agenda submitted for
voting in the terms included in the documentation available to shareholders as such items of the agenda
were communicated to the CNMV on 19 May 2022 with registration number 16359.

- 23 1June 2022: As aresult of the resolutions approved at the General Shareholders Meeting held today and
at the meeting of the Board of Directors which followed, ACCIONA reports the new composition of the
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Board of Directors. The number of members of the Board of Directors is set at twelve. Furthermore, the
Board of Directors at its meeting held after the General Shareholders’ Meeting, approved the following
resolutions:

- To amend the composition of the Audit and Sustainability Committee, which shall be comprised
of the following five members: Mr Javier Sendagorta Gémez def Campillo (Chairman), Mr Jerénimo
Marcos Gerard Rivero (Member), Ms Maria Dolores Dancausa Trevifio (Member), Ms Sonia Dula
(Member), and Mr Daniel Entrecanales Domecqg (Member).

- To amend the composition of the Appointments and Remuneration Committee, which shall be
comprised of the following five members: Ms Karen Christiana Figueres Olsen (Chairman); Mr José
Maria Pacheco Guardiola (Member); Ms Maite Arango Garcia-Urtiaga (Member); Mr Carlo
Clavarino (Member) and Mr Javier Entrecanales Franco (Member).

23 June 2022: ACCIONA informs of the resignation presented today, by means of a letter addressed to the
Board from the independent director Ms Ana Sainz de Vicufia Bemberg for personal reasons. Ms Sainz de
Vicufia was also a member of the Appointments and Remuneration Committee.

26 June 2022: ACCIONA has subscribed a capital increase in the German wind turbine manufacturer
Nordex SE (NDX1) for 10% of its share capital, excluding the pre-emptive subscription right of the rest of
the shareholders. This transaction resulted in an investment of €139 million and increased ACCIONA’s
shareholding in Nordex SE from 33.6% to 39.6%. The subscription price was EUR 8.7 per share.

29 June 2022: ACCIONA reports that the General Shareholders Meeting held on 23 June 2022 resolved
that the dividend for the financial year 2021 would be paid on 7 July 2022 via the member entities of
Sociedad de Gestidn de los Sistemas de Registro Compensacién y Liquidacion de Valores. The relevant
dates for the dividend distribution are:

- Last Trading Date: 4 July 2022
- ExDate: 5July 2022

- Record Date: 6 July 2022

- Payment Date: 7 July 2022

The EUR 4.1 per share gross dividend approved by the Annual General Shareholders Meeting has been
slightly increased to the amount of EUR 4.11264818 per share due to the direct treasury shares
adjustment.

The relevant tax withholding, if any, will be deducted from this amount.

10 July 2022: ACCIONA reports that today, the Management Board of NORDEX, SE, with the approval of
the Supervisory Board, resolved to launch a capital increase, with preferential subscription rights for
shareholders, by issuing up to 35,923,089 shares at a value of EUR 5.90 per share. ACCIONA will subscribe
shares in proportion to its current stake of 39.66% of NORDEX SE’s share capital.

- As a result of this capital increase, NORDEX SE’s share capital amounts to a total of EUR
211,946,227 divided into the same number of shares.

21 July 2022: ACCIONA publishes information on the liquidity contract transactions carried out between
20/04/22 and 20/07/22, inclusive.
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- Thetransactions corresponding to the twentieth quarter of the aforementioned agreement (from
20 April 2022 to 20 July 2022, inclusive) are detailed.

1 September 2022: DBRS Ratings GmbH (DBRS Morningstar) has confirmed ACCIONA's Issuer Rating at
BBB, as well as its Short-Term Issuer Rating at R-2 {middle). All Trends are Stable. These credit ratings are
within the Investment Grade category.

24 October 2022: the company submits a detail of transactions under the Liquidity Agreement between
21/07/2022 and 21/10/2022, inclusive.

- The transactions corresponding to the twentieth-first quarter of the aforementioned agreement
{from 21 July 2022 to 20 October 2022, inclusive) are detailed.

15 December 2022: the High Court of Justice of Catalonia has rendered a decision ordering the Regional
Government of Catalonia to pay to ATLL Concesionaria de la Generalitat de Catalunya, SA {in liquidation)
(a 100% affiliate company of ACCIONA Agua) the amount of €304,417,248.14 plus interest. An
extraordinary appeal in cassation may be filed against the decision. ATLL is analyzing the grounds of the
Catalan High Court of Justice’s decision to determine what further legal or judicial actions, if any, may be
Instituted.

the 23 June 2022, ACCIONA’s General Shareholders Meeting approved the payment of a dividend

corresponding to the 2021 financial year, payable on 7 July 2022 for €4.10 per share for a total amount of
€224.9 million.

On the 23 February 2023, ACCIONA’s Board of Directors proposed the distribution of a dividend of €226,5
million (£4.50 per share) charged to the results of the 2022 financial year.

220

200

180

160

140

120

100

Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22

-213 -



T
™
[o})

Key ¢

Frice du 31 DeLRINIDel ZULs |E/501dig) 171.90
Price at 31 December 2021 (€/share) 168.10
Low in FY 2021 (23/02/2022) 134.10
High in FY 2022 (22/08/2022) 210.20
Average daily trading (shares) 109,763
Average daily trading (€) 22,021,763
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As of 31 December 2022 and 2021, ACCIONA's share capital amounted to €54,856,653, represented by
54,856,653 ordinary shares of €1 par value each.

As of 31 December 2022 and 2021, the Group held 167,109 treasury shares representing 0.3046% of the share
capital.

Changes in treasury shares in 2022 were as follows:

AUUILIUTES 1,330,700 zr 1,303,272 z1i0

UUITE @uUitivig
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Nordex SE drew down the remaining €275 million under the facility agreement made in June 2022 (see Note
12 to the consolidated annual accounts) on 18 January 2023.

On 15 February 2023, meanwhile, the Management Board of Nordex SE convened an Extraordinary General
Meeting of the Shareholders to be held on 27 March 2023, at which the Board intends, among other matters,
to propose an in-kind capital increase by issuing up to 29,260,215 new shares to be paid by offsetting loans.
This capital increase will exclude preferential subscription rights for shareholders other than Acciona, S.A. The
number of new shares that will finally be issued in the capital increase up to the maximum of 29,260,215
shares will be determined by dividing the total loans offset by the weighted average share price over the period
between 16 February and 24 March 2023, inclusive (the Benchmark Period).

Also on 15 February 2023, the Company made a formal commitment to Nordex SE to subscribe all of the shares
issued in the proposed capital increase by contributing the two outstanding loans granted by Acciona, S.A. to
Nordex SE plus the balance of accrued interest payable as at 26 March 2023, resulting in a total contribution
of €347 million. This commitment is conditional upon the approval of the capital increase by the shareholders
of Nordex SE at their Extraordinary General Meeting. The Company may desist from its commitment to
subscribe the shares if the weighted average share price for the Benchmark Period is less than €11.85 per
share.
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The risk scenarios addressed by the Acciona Risk Management System are classified in eight main groups,
namely financial, strategic, operational, unforeseeable, environmental, social, compliance and tax risks. The
first two of these groups have been identified by the Group’s management as presenting the highest risk
profiles.

These risks comprise mainly fluctuations in exchange rates, interest rates and financial markets, liquidity and
cash flow exposures, credit risk and the potential loss of customers.

In order to mitigate exchange rate risk, Acciona contracts currency derivatives (mainly exchange-rate hedging
instruments) to hedge significant future transactions and cash flows in line with appropriate risk tolerance
thresholds. Note 21 to the 2022 annual accounts includes details of current and non-current assets and
liabilities and equity at 31 December 2022 in the main currencies in which the Group operates.

The interest rate risk primarily affects borrowings and debt issues, in particular as regards the financing of
infrastructure projects, concession contracts, construction of wind farms and solar generating facilities, and in
other projects where interest rate fluctuations can significantly impact returns. The risk is mitigated by
maintaining an adequate balance between fixed and floating-rate debt in line with Group risk management
policies established by the Group and by contracting hedging derivatives, basically interest rate swaps (IRS), in
order to convert floating-rate to fixed-rate debt and vice versa.

The Group addresses credit and liquidity risks by trading exclusively with solvent third parties. Meanwhile,
sufficient guarantees are sought from suppliers to mitigate the risk of financial losses in the event of non-
performance.

Together with a suitable level of reserves, the Group also constantly monitors cash flow forecasts and current
cash balances in to match them with the maturity profiles of financial assets and liabilities.

These are risks that could condition ACCIONA’s growth and result in failure to meet objectives because the
company is unable to respond to a dynamic and competitive environment. The risks concerned include
organisational changes, investments and divestments, threats from competitors, economic, political and legal
changes, and the impact of new technologies or research and development.

Acciona minimises this type of risk through its own strategy and business model, applying adequate industry
and geographic diversification of its businesses, carrying out exhaustive market research, surveys of
competitors and studies of the countries in which its activities are carried out, and through its commitment to
research and development.

These risks concern processes, people and products. They relate to regulatory, legal and contractual
compliance, control systems and procedures, the supply chain, ancillary services, information systems,
employee productivity, and the loss of key personnel.

In each business area, specific systems are established to cover all business requirements, to systematise and
document processes, and to manage quality, operations, plannins and financial contral
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In order to mitigate the risks inherent in procurement processes, controls have been established to foster free
competition and process transparency, and to avoid any breach of ACCIONA’s commitment to ethical conduct.
ACCIONA mitigates the main economic, environmental and labour matters risks affecting its supply chain by
means of thorough investigation and analysis of critical suppliers.

{ We e =i

These risks are associated with damage caused to company assets and civil liability risks that could negatively
impact the company’s performance, including acts of cybercrime.

The company has various insurance programmes to mitigate the impact on the balance sheet of the
materialisation of a large number of risks. In particular, cover has been contracted for cyber risks that could
cause loss of income, extra costs or expenses to recover digital assets, potential claims for damages by
customers or third parties as a result of breaches of privacy, data protection issues and cybersecurity incidents,
among other exposures.

Exposures are managed within the framework of the company’s general risk management system.
Environmental risks are associated with the company’s climate change impact, waste management, use of
natural resources and biodiversity footprint. Social risks are associated with human rights, labour standards in
the supply chain, workplace health and safety, and relationship with the communities among which the
company operates.

The ESG risk assessment process establishes, in the first place, an analysis of the materiality of the ACCIONA
Group's exposure to risks relating to the environment, social responsibility and governance, at the same time
throwing light on the possible economic impacts that could arise for the company were any risks to materialise
and providing a basis for the on-site risk response measures implemented or planned at operational facilities.

ACCIONA continued with the development of its ESG Risk Management System in 2022. Key new measures
implemented during the year were as follows:

- Increase in the level of granularity obtained locally at all of the company’s facilities

Increase in the ESG variables subject to standard assessment {28 variables)

- Increase in the volume of information obtained at the local level, focusing in particular on facilities
presenting higher levels of inherent risk

- More detailed reporting in relation to risk mitigation measures implemented or planned at the project
level

All of ACCIONA’s 1,000 or so facilities were assessed for the probability of risks depending on their geographical
location, and an objective indicator of economic and financial outcomes was applied to each potential risks
determined in relation to the 28 ESG variables analysed. This initial analysis ensured the identification of
facilities exposed to high probability risks, and in these cases a second analysis was performed locally to refine
preliminary findings, investigate the risk mitigation measures already implemented and propose new
preventive expedients.

Key findings from the ESG risk consultation and analysis process carried out are as follows:
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- The number of the company’s facilities presenting a high level of ESG risk represents less than 0.5% of
total plant. These plants belong to the Infrastructure division.

- The most significant risks affecting the company’s facilities overall concern corruption (21%), biodiversity
and protected areas (14%), health and safety at work (12%), water stress (10%) and corporate ethics (10%).

- Atthe country level, the facilities with the highest average levels of risk are located in Paraguay, Kenya and
the Dominican Republic.

Other key issues in addition to the foregoing are as follows:

All of the company’s activities are encompassed in its ISO 14001 certified environmental management system.
The ACCIONA Group applies its own Social Impact Management {SIM) methodology, which is used to identify
the social risks that its works, operations and services could drive in the areas of influence of its projects from
the tender and design phase. Its objective in this regard is to generate positive and minimise negative impacts
on local communities and the environment in the places where it operates. ACCIONA has also established a
Social Safeguards Internal Control System to mitigate all and any risks related with human rights.

This area refers to a set of rules or principles that define ethical conduct and the rights, responsibilities and
expectations of the different stakeholders in with regard to corporate governance.

ACCIONA established a Crime Prevention and Anti-Corruption (CPAC) system following the reform of the
Spanish Penal Code. Since then, it has developed a Criminal Risk Map with the aim of fully integrating the
regulatory compliance system and ensuring that the controls established are duly aligned and audited.

Risks derived from conduct that is contrary to ethics and integrity. The markets in which Acciona operates may
be exposed to risks of an ethical nature that go against the principles of integrity and respect for the law.
Acciona has established a Code of Conduct setting out the basic principles and commitments that all directors
and employees of the divisions, as well as suppliers and third parties in contact with the Group companies,
must fulfil and respect when the course of their activities. The Code of Conduct forms the basis for corporate
regulations dealing with Compliance matters {including, inter alia, anticorruption rules, interactions with public
functionaries, donations and sponsorships, gifts and gratuities offered or received, antitrust rules and
procurement standards), and it establishes the controls in place to detect and manage the types of conduct
associated with compliance risks. The effectiveness of the Internal Control for Financial Reporting (ICFR)
system established is tracked on an ongoing basis by the internal audit and compliance departments, and is
periodically examined by the external auditors. There is also a whistleblowing channel, publicised at all levels
of the organisation, to enable information on any irregular conduct relating to accounting, internal control or
audit matters to be confidentially passed on, as well as information regarding non-compliance with the Code
orirregularities at any level. Regular oversight procedures are carried out in relation to the controls established
in the CPAC with the direct involvement of the Compliance and Internal Audit departments and the external
auditors.

Social, environmental and governance risks are identified, assessed and managed on a priority basis by
Acciona, so as to improve sustainability performance, improve the Group’s response in multiple scenarios and
changing environments, and uphold stakeholder confidence.

Acciona also has a corporate Environmental Crisis Management System. This system sets out procedure and
allocates responsibilities and resources as necessary for the adequate management of any crisis situation
following potential incidents at the facilities owned or operated by the Company that could impact the
environment.
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The tax risks faced by the Group comprise basically compliance, procedures, communications with business
areas involving the possibility of erroneous technical analyses, changes in tax regulations or administrative and
juridical criteria, as well as reputational risks arising from tax decisions that could adversely impact the Group's
image and reputation. Acciona has defined a tax risk management policy for such issues based on n
appropriate control environment, a risk identification system, and a continuous monitoring and improvement
process to address the effectiveness of the controls in place. Since 2020, ACCIONA has also prepared a Tax
Risk Map to identify and quantify all of the Group's tax risks so that they can be appropriately monitored.

The world economy is currently passing through a stage of significant turbulence. The highest inflation in
decades, tougher financial conditions in most regions, the Russian invasion of Ukraine and the persistence of
COVID-19 have all contributed to a worsening outlook. The normalisation of the monetary and tax policies that
provided unprecedent support for the economy during the pandemic has led to cooling demand as the
economic authorities strive to bring inflation back down to target levels. Ever more economies are now
undergoing slower growth, however, or are already shrinking. The future health of the world economy will
depend primarily on careful calibration of monetary policy, the course of the war in Ukraine and the possibility
of further COVID-induced turbulence on the supply side, not least in China.

World growth is expected to dip from 3.4% in 2022 to an estimated 2.9% in 2023 and then to climb back to
around 3.1% in 2024. The outlook for 2023 is currently 0.2% higher than anticipated in the World Economic
Qutlook (WEQ) report published in October 2022, but it remains below the historical average of 3.8% (2000-
2019). The interest rate hikes applied by central banks to combat inflation and Russia’s war against Ukraine
continue to hobble the economy. Meanwhile, the rapid spread of COVID-19 in China paralysed growth in 2022,
although the recent reopening of the economy has cleared the way for a faster than anticipated recovery.
World inflation is predicted to drop from 8.8% in 2022 to 6.6% in 2023 and to 4.3% in 2024, although these
levels are still above the levels of around 3.5% seen before the pandemic (2017-19).

On balance, downside risks continues to decline, although there has been some moderation in risks since the
publication of the WEQ report in October 2022. Key upside risks include stronger growth in demand, which
has been significantly repressed in numerous economies, and a sharp fall in inflation. Meanwhile, key
downside risks include the possibility that adverse public health developments in China might put a brake on
economic recovery, the chance of an intensification of fighting between Russian and Ukraine, and debt-related
tensions driven by tighter financial conditions worldwide. The financial markets could suddenly reset the price
of money in response to adverse inflationary trends, while geopolitical fragmentation could also hinder
economic progress.

Given the cost of living crisis, the priority for most economies is to achieve a sustained fall in prices. This
scenario of tighter monetary conditions and slower growth could adversely affect financial stability and debt
markets, making it necessary to resort to macroprudential tools and strengthen debt restructuring
frameworks. Faster COVID-19 vaccination in China should protect economic recovery, which would have
positive knock-on effects internationally. Fiscal measures should focus primarily on the social groups who have
been hardest hit by rising food and energy prices, resulting in the removal of broader tax-cutting measures.
Meanwhile, close multilateral cooperation will be essential to conserve the advantages of a rules-based
multipolar system and to mitigate climate change by limiting emissions and fostering green investment.

Growth of 1.2% is expected in the advanced economies in 2023 and 1.4% in 2024. Growth of 1.4% is forecast
in the United States in 2023 {0.6% less than in 2022) and 1.0% in 2024, while Japan is expected to grow at a
rate of 1.8% in 2023 and 0.9% in 2024.
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The Eurczone as a whole is forecast to grow at a rate of 0.7% in 2023 and 1.6% in 2024. Spain is tipped to be
the fastest growing Eurozone economy in 2023 (+1.1%), and the country is forecast to continue growing at
rates above the European average in 2023 (+2.4% compared to an estimated +1.6% for the Eurozone as a
whole). After growing at a forecast rate of 4.1% in 2022, meanwhile, the United Kingdom’s growth is expected
to slow to 0.6% in 2023 and 0.9% in 2024.

Emerging markets are forecast to grow by around 4.0% in 2023 and 4.2% in 2024, although significant
differences between countries are likely. Growth of 5.2% is forecast for China in 2023 and 4.5% in 2024.

Meanwhile, a sharp uptick in the Indian economy is also expected in 2023 {+6.1%) and 2024 (+6.8%).2 In this
context, overall growth of 1.8% is expected in Latin America and the Caribbean in 2023, followed by 2.1%
growth in 2024. Brazil is forecast to grow by 1.2% in 2023 and 1.5% in 2024, compared to growth of 1.7%- and
1.6% respectively in Mexico. The growth forecast for Russia is 0.3% in 2023, meanwhile, because the oil-price
cap applied by the Group of Seven does not appear likely to have much impact on exports of Russian crude,
while the country continues to shift trade from markets where sanctions have ben imposed to those where
they have not.

Maximising the capacity of sustainable finances enhances the company’s value and the competitive advantage
of the regenerative power of its projects. For this reason, ACCIONA promotes innovative solutions for
sustainable financing which make it possible to provide these infrastructures with distinctive, clearly beneficial
features, while taking advantage of the interest of the capital markets in financing the existing gaps in the
fulfilment of the Sustainable Development Goals.

ACCIONA uses two sustainable financing mechanisms: one aimed at projects or activities that by their very
nature have a positive impact, and another of a corporate nature that involves taking on commitments to
improve ESG performance throughout the company.

DU e e Bl 4802) 92} 3966
financing !

Corporate financing linked
to sustainability 11 9 5,038

1. For transactions in currencies other than EUR, the amount is considered at the exchange rote in effect at year end
2022

2 Includes “Taps™.

3. Includes the principal anount of bonds issued as well as the initial anmount of loans and credit facilities. The outstanding
amount between bonds issued and avarluble limits of loans and credit lines corresponds to: £ 2788 €11 i the case of
corporate financing with sustainable commitnients and €7, 755 € for total sustainable finanicing

2 These forecasts and data are based on India’s fiscal year, commencing in April 2022 for fiscal 2022/2023. india is forecast to grow
by 6.1% in calendar year 2023 and 6.8% in 2024.
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ACCIONA has a Green Financing Framework whose eligible activities are those aligned with a low-carbon
economy. As a result, ACCIONA's total financing instruments under its Green Financing Framework total
€3,966 million as of December 31, 2022..

The ACCIONA green financing framework was reviewed by Sustainalytics, which issued a second-party opinion
supporting compliance with the ICMA Green Bond Principles and the LMA Green Loan Principles.

On the other hand, ACCIONA receives financing linked to the achievement of environmental, social and
governance performance improvement objectives at the corporate level. At this time, in its Sustainability-
linked Financing Framework, ACCIONA has committed to comply with 7 sustainable performance objectives
linked to this financing, initially amounting to a sum of €5,038 million, with an outstanding balance of €3,788
million at 31 December 2022.

During 2022, ACCIONA has developed new objectives focused on decarbonising the value chain and other key
actors in the environments where it operates. This year, the Financing Framework has expanded its scope with
3 new indicators:

- KPI5: Number of decarbonisation plans for small and medium-sized enterprises in ACCIONA's value chain.
It focuses on supporting these companies, especially those that are more sensitive and have tighter
resources, in developing a plan that allows them to successfully transition to a decarbonised economy.

Thanks to the Sustainability-linked Schuldscheindarlehen operation, for an amount of 325 million euros,
ACCIONA will develop 51 decarbonisation plans for SME suppliers of the company.

- KPI 6: "Early adopter" programme: : This focuses on promoting the development of decarbonised
alternatives for some of the most emissions-intensive supplies for the energy, steel, cement/concrete and
machinery. ACCIONA commits to making purchases of these supplies for a determined amount.

The RIN Facility Refinancing ASPAC operation involves making purchases of zero or low-emissions supplies in
Australia for AUD3.78 million.

Several bilateral financing operations, for an amount of €420 million, involve making purchases worth €1.89
million in zero or low-emissions supplies.

- KPI 7: Number of decarbonisation plans for local farmers within the Macintyre windfarm project context.
This action is aimed at supporting a fundamental sector for the local economy and society in transitioning
to a decarbonised economy in line with the goals of the state of Queensland. It also aims to reduce the
weight of agricultural emissions in the state inventory.

Several sustainable financing operations, for an amount of AUD 1,603.6 million, will result in the development
of decarbonisation plans for a minimum of 150 local farmers.

The monitoring of sustainable performance objective compliance, along with external verification, as well as

other reporting requirements linked to sustainable financing, are made public in the Sustainable Financing
Report, available in the Sustainable Financing section of the ACCIONA website.
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Breakdown of ESG-Related Funds by AUM

£ 770/ n 5950/
Article 6

% Article 8

49,
Article 9

Source: Bloomberg Finance [P Data as of 31.12.2022
*SEDR is a Furopean regulation, not all ESG related funds have to be classified under these Articles

Of ACCIONA's total Free-Float Market Cap, 20% is held by funds with ESG attributes, a sign of investor
confidence in the company's sustainable strategy. Half of these ESG funds are classified under Article 9 of the
SFDR, the most stringent classification. This is defined as “a Fund that has as its objective sustainable
investment or carbon emissions reduction.” As regulation regarding the classification of ESG Funds develops,
ACCIONA actively engages with investors to provide the necessary information on the Principal Adverse
Impacts {PAl) in an exercise of full transparency.

More information on SFDR regulation and fund classification: https://www.eurosif.org/policies/sfdr/

Innovation is an key driver of ACCIONA’s corporate strategy, enabling the company to increase the positive
impacts produced by its operations on the economy, the environment and society in general. Sustainable
transformational innovation paves the way for industry leadership in terms of business sustainability through
a portfolio of 100% sustainable solutions.

Innovation in ACCIONA is open, disruptive and digital, covering and implemented at all levels of the company.
It enables the development of the capacity, products, processes and services needed to design a sustainable
reality that is accessible to everyone and respectful of the environment and the communities affected by each
of the company’s projects.

in 2022, ACCIONA invested €262,.8 million in innovation, 5% more than in the prior year. The backlog includes

185 projects, 67 of them in R&D and 118 in innovation. The company has completed 16 projects outside Spain
worth €115.4 million, representing 44% of the total reported innovation investment.

Innovation investment in Acciona

R&D + innovation (millions ot €) 2304 237.0 250.2 262.8

Pursuant to article 262.1 of Royal Legislative Decree 1/2010, of 2 July, approving the Consolidated Text of the
Spanish Corporate Enterprises Act, the information on th- = ===~ ~==i=< £=n ==mmese o= guppliers s
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contained in Note 24 to the financial statements. The information disclosed in this Consolidated Directors’
Report is also available online on the Company’s website (www.acciona.es).

The Annual Corporate Governance Report, which forms part of this Consolidated Directors’ Report, is available
on the Spanish National Securities Market Commission website (www.cnmv.es) and on the Company’s website
(www.acciona.es).

The Annual Corporate Governance Report will also be communicated to the National Securities Market
Commission as a Material Event.

The Annual Directors Remuneration Report, which forms part of this Consolidated Directors’ Report, is
available on the Spanish National Securities Market Commission website (www.cnmv.es) and on the
Company’s website (www.acciona.es).

The Annual Directors Remuneration Report will also be communicated to the National Securities Market
Commission as a Material Event.

The Non-Financial Information Statement, prepared in accordance with Law 11/2018 of 28 December, which
transposes Directive 2014/95/EU of the European Parliament into Spanish law, forms part of this Consolidated
Directors’ Report and is presented on the National Securities Market Commission website (www.cnmv.es) and
the Company’s website (www.acciona.com).

The -Financial Information Statement will also be communicated to the National Securities Market
Commission as a Material Event.
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This Consolidated Directors’ Results Report contains certain measures of financial performance and situation
meeting the definition of APMs included in the ESMA Guidelines. The reconciliations of these APMs with
reported figures provided below include certain abbreviations and expressions, the meanings of which are as
follows:

p&L Lonsoldated Income statement

BS Consolidated balance sheet

CHQ Consolidated statement of changes in total equity

CFS Consolidated statement of cash flow

APM Alternative Performance Measure as defined above

Note xx Reference to the accompanying Notes to the Consolidated Annua!
Accounts

NOD Non-observable data

[t should be noted that certain APMs relating to cash flow are calculated using the indirect method (i.e. on the
basis of changes in balances). This complicates the calculation and requires a level of detail that makes it
impractical to obtain it exclusively from directly observable data contained in the financial statements. Among
data that are not directly observable, it is worth mentioning for example, the adjustments made to offset
changes in balances that do not represent cash flows, such as reclassifications, which, because of their
immateriality, are not explained in the notes to the consolidated annual accounts. However, the use of data
that are not directly observable represents a non-significant proportion. These non-observable data are
identified by the expression NOD. These non-observable data are identified by the expression NOD.

This is a measure of operating performance (before provisions and accruals)
that i1s widely used In the business world as an approximate measure of the capacity to generate operating
cash flow, before income taxes, and allows for like-for-like comparisons between businesses, both sectoral
and cross-sectoral. It is also useful as a measure of solvency, especially when related to Net financial debt {see
definition below).

A reconciliation with the consolidated annual accounts is as follows:

Revenue P&L 11,195 8,104
Other revenue P&L 1,016 563
;er;rgeesssm inventories of finished goods and work in P&L 7 110
Cost of goods sold P&L -3,483 -1,980
Personnel expenses P&L -2,078 -1,787
Other operating expenses P&L -4,814 -3,621
Equity method profit/{loss) - analogous P&L 159 94

el

Ratio expressing the profitability of operating activities in relation to sales. It is an indicator
used by management to compare the Group's ordinary results over time and is widely used in the capital
markets to compare the results of different companies. It is calculated as the ratio of EBITDA to revenue. It is
calculated as the ratio of EBITDA to revenue.
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A reconciliation with the consolidated annual accounts is as follows:

EBITDA APM
Revenue P&L

2,068
11,195

[

1,483
8,104

I

O

Ratio expressing the profitability of all activities, taking into account total costs in relation to sales.
It is an Indicator used by management to compare the Group's ordinary results over time and is widely used
in the capital markets to compare the results of different companies. It is calculated as the ratio between profit

before tax from continuing operations and revenues.

A reconciliation with the consolidated annual accounts is as follows:

Profit before tax from continuing operations (EBT) P&L
Revenue P&L

869

11,195

575
8,104

It expresses the Group's borrowings to finance assets and operations expressed on
a net basis, i.e. net of balances held in cash and cash equivalents as well as current financial assets, as these
are liquid items with a virtual capacity to reduce indebtedness. It is a widely used indicator in capital markets

to compare companies and analyse their liquidity and solvency.

A reconciliation with the consolidated annual accounts is as follows:

Non-current bank borrowings BS

Non-current debentures and other marketable securities BS

Current bank borrowings BS

Current debentures and other marketable securities BS
Total interest-bearing debt

Non-current lease obligations BS

Current lease obligations BS
Lease obligations

Other current financial assets BS

Cash and cash equivalents BS

Cash and current financial assets

2,624
3,101
553
1,139
7,417
439
72
511
-315
-2,360
2,675

2,073
2,364
280
1,666
6,383
430
68
497
-218
-2,318
2,536
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Expresses the sale price obtained for the disposal of significant businesses or cash-generating
units {CGUs) which, given that they are carried out within the framework of a divestment strategy, are reported
separately so as not to distort the calculation of Ordinary investment (gross or net), as defined below. For each
period, the notes to the consclidated annual accounts identify the sales transactions that meet the Divestment
criteria and the consideration obtained, as well as the other circumstances in which these significant
divestments are made.

A reconciliation with the consolidated annual accounts is as follows:

CAER subgroup IPO (disposal of a 17.28% interest) Note 3.2.h) 1,449
Sale of concession assets Note 3.2.h) 62
Other NOD 11

Expresses the amounts applied to acquisitions during the period, for property, plant
and equipment, investment property, rights of use under financial leasing contracts, goodwill, other intangible
assets, non-current financial assets and investments accounted for using the equity method, necessary for the
maintenance and growth of operations. It shows the Group's ability to grow as a result of increased cash
generation capacity and earnings from investments in non-current assets.

A reconciliation with the consolidated annual accounts is as follows:

Period change in:

Property, plant and equipment BS -1,419 -637
Investment property BS -27 -96
Rights of use BS -20 -31
Goodwill BS -19
Other intangible assets BS -92 -54
Non-current financial assets BS -44 -30
Investments accounted for using the equity method BS -405 -98
Systematic adjustments:
Depreciation and amortisation charge Note 28 -651 -587
Impairments Note 28 -19 -1
Profit/{loss) on disposal of non-current assets Note 28 34 68
Equity method Profit/{Loss) after tax Note 10 -65 12

Dividends distributed by companies accounted for using the

equity method

Translation differences and other Notes 5,6,8,9,10 279 208
Other corrections/adjustments:

Note 10 -103 -47

Restatement of rights of use under operating leases NOD 144 99
Transfers from real estate inventory Note 14 283
Purchase of additional % interests in AEI'! Note 18.f) -113
Other NOD 48 8

' 1

(1) Payments made to non-controlling interests in consideration of acquisitions of additional equity
instruments without triggering a change in the consolidation method
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Measurement eguivalent to Gross ordinary CAPEX but expressed on a net basis, i.e. excluding
the variation in accounts Payable to suppliers of property, plant and eguipment, net of exchange rate
fluctuations, and including other residual movements associated with investment flows. This ratio represents
the variation of NFD excl. IFRS16 effectively applied to gross ordinary CAPEX in the reporting period.

A reconciliation with the consolidated annual accounts is as follows:

Gross ordinary capex -2,341 -1,035
Changes in suppliers of property, plant and equipment Note 23 348 -410
Purchase of additional % interests in AEI'Y Note 18.f) - 113
Other NOD 50 12

Deferred investments 398 -285

(1) Payments made to non-controlling interests in consideration of acquisitions of additional equity
instruments without triggering a change in the consolidation method

It represents the cash flow of Net Financial Debt excluding IFRS

16 used/obtained in/by all investment/divestment activities, including the property development business, as
itisina phase of expansion and its inclusion in the investment heading makes it possible to capture the Group's

total investment activity (Real estate inventory).

A reconciliation with the consolidated annual accounts is as follows:

Ordinary CAPEX APM -1,943 -1,320
Change in real estate inventories Note 14 -91 56
Change in provisions for real estate inventories Note 14 17 22
i(i]r:/aer;fzr(ii:se to translation differences and other real estate Note 14 9 2
Transfers from real estate inventories Note 14 -283
Other NOD 4 -23

Real estate inventories -61 -224

Divestments APM 1,523

Represents the ability of assets to generate resources in terms of Net financial debt
excluding IFR516. 1his APM also contains data that are not directly observable in the annual accounts, although
the amount is not material.
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A reconciliation with the consolidated annual accounts is as follows:

EBITDA
Interest paid/received
Financial results
Changes in working capital
Real estate inventories
Change in total working capital
Systematic adjustments:
Equity method profit/({loss) - analogous
Dividends received
Income tax recovered/{paid}
Change in other amounts received/{paid) relating to operating
activities
Dividends paid to non-controlling interests
Other operating flows
Other corrections/adjustments:
Capital returned to AXA
Other operating cash flows

APM
CFS

CFS
APM

P&L
CFS
CFS

CFS

Note 18.f)
NOD

Note 18.f)

2,068
-169
-169

135
61
196

-159
89
-215

12

-28
-114

-18
-433

1,483
-183
-183
-340

224
-116

-94
49
-82

-162

-110

-25
-432

Generally, represents the variation in Net financial debt excluding IFRS16 due
to causes other than operating and investing activities. Among other items, it includes: (i) dividend payment
to the shareholders of the Group's parent company; (ii) payment of the principal portion of the operating lease
payments recognised by the application of IFRS 16; (iii) additions/retirements of Net financial debt excluding
IFRS16 due to inclusion/derecognition to/from the consolidation perimeter of companies; (iv) changes due
to variations in the value of debt and exchange rate derivative financial instruments; and (v} other residual

variations.

A reconciliation with the consolidated annual accounts is as follows:

Proceeds and payments relating to equity instruments
Change in value of current and non-current financial liabilities for
interest and exchange rate hedges
Change in value current financial assets due to interest and
exchange rate hedges
Other

Change in NFD excl. IFRS16 due derivatives

Change in NFD exc. IFRS16 due to exchange differences

Dividends paid
Transfer to NFD excl. IFRS16 from assets held for sale
Payments under operating leases
Other

Perimeter changes and other

CFS

Note 22

Note 22

NOD

NOD
CHQ
Note 20
CFS
NOD

Future revenues relating to orders and contracts entered into with customers.

ditterence between the amount, expressed in monetary uni

69

14
89
-16
-225
-255
-120
-25
-400

38
-26
20
-214
-90

-47
-137

It is calculated as the
tered into
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with customers that have not yet been fully completed/performed less the portion that has already been
accounted for as income in the Revenue heading in the current or previous years.

Management uses these APMs to make financial, operational and planning decisions, and to evaluate the
performance of the Group and its subsidiaries.

Management considers that the APMs provide useful additional financial information to evaluate the

performance of the Group and its subsidiaries, and for decision-making by the users of the Group’s financial
information.
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Pursuant to Royal Decree 1362/2007 of 19 October (article 8.1 b), the members of the Board Directors of
Acciona, S.A. hereby make the following declaration under their own responsibility:

To the best of their knowledge and belief, the consolidated annual accounts drawn up in accordance with the
applicable accounting principles present a true and fair view of the equity, financial situation and results of the
issuer and the companies included in the consolidation perimeter taken as a whole, and the Directors’ report
presents a fair and balanced analysis of the business trends, results and position of the issuer and the
companies included in the consolidation perimeter taken as a whole, together with a description of the main
risks and uncertainties faced.

In witness whereof, all the members of the Board of Directors of ACCIONA, S.A. hereby prepare and sign the

consolidated annual accounts for 2022 at their meeting held on 27 February 2023:

Mr José Manuel Entrecanales Domecq
Chairman

Mr Javier Entrecanales Franco
Member

Mr Daniel Entrecanales Domecq
Member

Mr Javier Sendagorta Gomez del Campillo
Member

Ms Maite Arango Garcia-Urtiaga
Member

Mr Carlo Clavarino
Member

Mr Juan Ignacio Entrecanales Franco
Vice-Chairman

Mr Jerédnimo Marcos Gerard Rivero
Member

Ms Karen Christiana Figueres Olsen3
Member

Mr José Maria Pacheco Guardiola
Member

Ms Sonia Dul3
Member

Ms Maria Dolores Dancausa Trevifio
Member

3 Note: The Director Karen Christiana Figueres Olsen was unable to attend in person to sign this Declaration, which was signed on
her behalf and with her conformity by the Secretary to the Board of Directors Mr Jorge Vega-Penichet Lopez following the express

instruction issued by the Director for that purpose.



Dofia Francisca Gomez Molina, Traductora-Intérprete Jurada de inglés niimero 1138, nombrada por el Ministerio de Asuntos
Exteriores, Union Europea y Cooperacion certifica que la que antecede en 232 paginas es traduccién fiel al inglés de un
documento escrito en espariol. En caso de discrepancia o ambigiiedad, prevalecera lo indicado en el original.

En Madrid, a 13 de abril de 2023.

I, Francisca Gomez Molina, Sworn Translator and Interpreter of English no. 1138, authorised by the Spanish Ministry of Foreign
Affairs, European Union and Cooperation, hereby certify that the foregoing text, consisting of 232 pages, is a faithful translation
into English of a document written in Spanish. In event of any discrepancy or ambiguity, the original document will prevail.

" .Madrid, 13 April 2023.
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